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Trade Enlargement 
Should Follow Munich 

NNOUNCEMENT of a $50 mil- 
A lions loan to Czechoslovakia 
will, it is thought, be followed by an 
even larger loan by Great Britain to 
Germany. Thus the greatest trading 
nation in the world will quickly 
consolidate — economically — the 

litical accord reached so dramati- 
cally last week at Munich. 

What Canada will hope for is that 
pritain will press her advantage still 
Yarther and pave the way for a gen- 
eral breakdown in the insurmount- 
able barriers that have virtually 
gurangled European trade in recent 


At the pre-depression peak, Can- 
ada’s annual trade ‘with Europe top- 
ped the $300 millions mark. A few 
years later it had shrunk to $90 mil- 
lions. Recovery from that low point 
has been slow and disappointing. 


UR trade record with Germany 
O is even more startling. 

In the fiscal year ended March, 
1929, Canade’s total exports to 
Germany were $47 millions. Within 
six years they had shrunk to less 
than one tenth—about $4.5 millions. 

Few countries stand to gain more 

than Canada in any resumption of 
trade connections with Germany and 
other European countries, Enlarge- 
ment of wheat sales alone would be 
of incalculable value to the whole 
Canadian economy. 
} In addition, this country would 
‘share along with every other trad- 
ing nation in the world the added 
hostage to peace which improved 
trade conditions between Europe 
and the rest of the world. would 
undoubtedly give. 


London Wants 


Pipe-line Facts 

c= dispatches to The Finan- 
cial Post of the extent of Alberta 

oil pipe-line manoeuvrings in Lon- 

don, make two things very clear. 

First, that important financial in- 
terests regard favorably the Alberta 
oil cutlook; that some men are seri- 
ously considering a $25 millions 
proposition. Any such outlay on an 
economic basis presupposes a vast 
amount of oil in Alberta fields; 
enough to establish them as among 
the world’s important crude pro- 
ducers and reservoirs. 

Second, that what London needs 
right now is fewer pipe-line pro- 
moters and more solid facts. 

Spokesmen of Alberta oil inter- 
ests in the past have repeatedly em- 


phasized the need for a pipe-line as} 


a meats tOwara” SOlving “the 6 
producers’ marketing problem. 

With important interests at the 
heart of the Empire now interested, 
it would seem elementary wisdom 
for Alberta oilmen to name a sober, 
informed and responsible spokes- 
man and get him to London as soon 
as possible, 

* s = 

National Policy 
of Forest Management 

UNDREDS of millions of dol- 

lars of new wealth have been 
created from Canada’s forest re- 
sources and if R. A. McInnis, presi- 
dent of the Canadian Pulp and 
Paper Association, is right—and 
there are many who believe he is— 
the coming demand for Alpha pulps 
will bring new and greater prosper- 
ity to the forest products industries. 
The opportunity is rapidly crystal- 
azing. 

Full advantage can be taken of 
this situation only if the Dominion 
sets down a practical policy of for- 
est management and forest con- 
servation. Such a policy is needed 
hot for the future but today. 

To that end, Mr. McInnis asked 

the delegates at the annual conven- 
tion of the Canadian Chamber of 
Commerce to support a movement 
designed to bring together repre- 
sentatives of all interests, govern- 
ment and private, with the object of 
formulating a practical policy. 
_ Mr. McInnis has spent a lifetime 
in the pulp and paper trade. He 
Speaks as a practical businessman, 
who looks ahead and plans for a 
development that can mean much to 
this country if handled properly or 
uittle, if neglected by our govern- 
ments and businessmen. 

Canada with its vast reserves of 
Commercial pulpwood can make for 
‘self a position as a producer of 
Alpha pulps comparable to that 

how held in the newsprint industry. 
Intelligent direction is needed. 


Hence Mr. McInnis’s plea for a 
Rational body to formulate a sound 
Bolicy of forest management and 
Conservation. Only in that way can 
Canada realize to the full on “the 
Golden Age of Cellulose.” 

~ x ” 


Leadership at Ottawa 
For Canadian Unity 
OHN M. IMRIE, managing director 
of the Edmonton Journal has been 
asking Ontario audiences two pertin- 
€nt questions to counter his own 
query: “Is Canadian unity possible?” 
Speaking to Canadian Clubs at 


ne and Hamilton this week, he 
baid. 


1. “Where is Canada to find the 
S\tong leadership in promoting 
Canadian unity that the need and 
the opportunities of the hour de- 
Mand? 

. 2. “Where has Canada a better 
"ight to expect leadership than in 
the province of Ontario with its 
‘ich background of history, of 
achievement, of physical resources, 
(Continued on page 2, col. 4) 
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Market Again Climbs | 
Securities’ Which Have Outstripped: oe ‘ 
Others in the Past Believed LikelytoDo 


So Again—Different Groups Analyzed 


‘ 


By A. D. ELLWOOD 
Staff Writer, The Financial Post 
For a change, an exceedingly welcome one, investors have turned to 
other things than the probable effects of war on their stocks. 


Now thoughts are turning toward 


a more aggressive investment policy. 


Investors are casting around for those stocks most likely to give a favorable 
response to business improvement. In other words the business cycle gets 
ee to make itself felt; ‘ 
s are most likely to give better than average gains 

event that the upward leg of the business cycle is resumed? . = <7 

One way to make a comparison is by analyzing actual movements in the 
last. two strong upturns of the Canadian stock markets. Now it is urder- 
stood that in any strong upward movement, practically all stocks can be 
expected to show gains in market values. But these gains are not going 


Bren Contract 
Effect _ Revised 


Amending Agreement In- 
spired by Criticism, 
Enquiry Told 


From Our Own Correspondent 
OTTAWA. — Maj. - Gen. 
Lafleche, Deputy Minister of Na- 
tional Defence, accepted full respon- 
sibility for his department in award 
of the Bren machine gun contract 
to the John Inglis Co. of Toronto, 


to be evenly distributed. Some 
stocks, or groups of stocks, will out- 
strip others. They always have in 
the past. Of course? it is not always 
the same stocks, or groups, that make 
the best showing. But, a study of 
the past two upward movements 
indicates that there may be simi- 
larity in market action. 


General Upturn 
Stock markets in Canada, as well 
as in. the United States, Great 
Britain, and most other countries 


L. R. from 


from the end of March this year to 
about July 25, stocks regained much 


according to evidence this week at} o¢ 


the Royal Commission enquiry 
before Mr. Justice H. H. Davis. 
Direct result of an article by Col 
George Drew, K.C., in Maclean’s 
ine, attacking the _ contract, 
the enquiry has produced evidence 
indicating: 

1. After department officials had 
seen advance copies of Col. Drew’s 
article, the contract provisions 
were in effect revised to close a 
loophole in the clauses covering 
the over-all profits payable to the 
company. J 

2. That Hugh Plaxtoén, Toronto 
M. P., had gone to the office of a 
member of the interdepartmental 
committee, then studying the con- 
tract, and had discussed with him 
the “advantages of the contract to 
his constituency.” 

8. That at least one department 
official had recommended certain 


isi in the draft contrac 
SH the baste bY Stavemient 
by Maj. James E. Hahn, president 
of the John Inglis Co. 

4. That the interdepartmental 
committee had accepted, after 
some questioning, the “under- 
standing” of its chairman, Gen. 
Lafleche, that the British War 
Office would.do business with no 
other firm in Canada but the 
Inglis firm. 

No Tenders Called 

It was on this basis, according to 
the evidence of C. Fraser Elliott, 
K.C., commissioner of income tax 
and a member of the- committee, 
that this body had dropped any 
thought of seeking competitive 
tenders and had concentrated on 
study of the Inglis contract. 

Mr. Elliott recalled that the com- 
mittee time and again had come 
back to the possibilities of getting 
ee bids in placing the con- 
tract. It had wanted a categorical 
statement from’ the British War 
Office that it wouldn’t deal with any 
other man but Major Hahn, It had 
wanted more information about the 
Inglis Co. 

There had been discussion, Mr. 
Elliott said, as to whether the com- 
mittee, appointed by order in 
council “to protect the public inter- 
est” in such contracts, should refer 
the matter to cabinet. Commissioner 
Davis found it difficult to under- 
stand why this had not been done. 
His Lordship commented: 

“The committee was appointed 
by order-in-council. Do you ‘con- 
ceive it your duty to report back 
to the cabinet or to the department 
head? When you acquiesced in 
the chairman’s view that after all 
it was the department’s responsi- 
bility you said in effect: ‘Oh 
well, there is nothing further for 


(Continued on page 5, col. 3) 


Montreal Power September 
Output of Electricity Down 


Montreal Light, Heat & Power's 
electricity output in September was 
93.0 million kw.h., a decline of 2.73% 
from the same month last year. For 
the year to date output totals 824.7 
million kw.h., compared with 842.6 
million kw.h 

Gas outpus last month totalled 
428.9 million cu. ft; a slight gain 
over the same month last year and 
the first inerease in some time. For 
the nine month period output: was 
3,694.6 million cu. ft, as ‘against 
3,742.8 million cu. ft. 


SS RAOP SPOS NE a 
ew. 

No one can guarantee that an- 
other stock market recovery of the 
proportions of these two is in the 
making again. But, if the investor is 
convinced that stocks are more 
likely to move higher than to de- 


repeating. 
With this in mind, The Financial 
Post has analyzed and compared the 
action of the various components of 
Dominion Bureau of Statistics 

of stock prices 


ify 
i 
fl 


i 


fH 


have been included in this 
case to give a more complete meas- 
ure of comparative ability of all 
Canadian groups. 
Five Consistent Groups 

Five groups, pulp and paper, mill- 

, building materials, industrial, 
mines and base metals, have made 
better than average gains in both 
. Machinery and equipment 


5 


but less than the whole index in the 
1935-37 period. 

As measured by this standard, the 
oils, textiles and clothing shares, 
foods and allied products, telephone 
and telegraph, power and traction, 
banks and gold shares have consist- 
ently failed to show what may be 
considered average appreciation. 

A Word of tion 

Right here, however, it may be 
well to throw in a word of caution. 
Ordinary investment policy consid- 
ers at least two major factdrs, in- 
come and capital appreciation. It 
does not necessarily follow that be- 
cause a group does not measure up 
well from the standpoint of capital 
appreciation, it will not be even 
more desirable for assured income. 
In fact, these very characteristics of 
steady income and less spectacular 
market performance may mean that 
some groups are more desirable for 
inclusion in many ‘portfolios, It is 
probably true that stocks that have 
more than average ability to reach 
higher prices when conditions are 
favorable also react more sharply 
when the trend is downward. But the 
investor looking for capital appreci- 
ation looks for better than average 


performance. 

Conditions that make for higher 
stock prices for most groups may 
conceivably react unfavorably for 
others. This, however, should ae ~ 
ceptional but perhaps accounts for 
the comparatively unsatisfactory 
market performance of Canadian 


gold stocks. . 
The Best Performers 
Judged by the single standard of 
demonstrated ability to show higher 
(Continued on page 2, col, 4) 
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In 1937 property to the value of 
$22.7 millions was destroyed by fire 
and 246 lives wiped out. Fire losses 
in recent years have shown a sub- 
stantial decline. This has in large 
measure been due to inant we 
done by the fire preven auth- 
orities who each year bring to the 
public the need of every effort to 
check this waste. 

Fire Prevention Week—p. 12-13. 
» om * 

Another record in mineral produc- 
tion for the province of Manitoba 
this year is by the 
vincial Minister of Mines 
Diarmid in a review of the first 

, six months’ mining and explor- 


ation, 
9 r ast 
Manitoba's one VErpeY 
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In the formidable fifties is the way 
Atticus this week refers to the 
rulers of the western world. He 
peaks Ot Ont SE Os Ce eat 
in the recent European drama 
in the 50’s; that they began life in 

tively rela- 
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Finance and Government—At left, R. 
of the executive, Canadian Chamber 


Royal Trust Co. chats with his guest, Hon. C. D. Howe, 


£ 


—Associated, Screen News. 
P. Jellett, newly- inted chairman 
of Commerce 


general manager, 
Minister of 


Transport, at the annual C. of C. banquet, Seigniory Club, P.Q. 


Britain Hastens Adjustment 
Of Broad European Problem 


Chamberlain Seeking to Capitalize 


On Current Impetus Toward Peace 


By FLOYD §. 


CHALMERS 


Editor, The Financial Post 


LONDON .—(By cable)—The dom- 
inant question upon which rests 
world stability and progress in the 
visible future is this: What poisons of 
hatred, of lust for power and empire, 
of conflicting interests and ambi- 
tions, were sweated out of the Euro- 
pea situation by the fever of the 
recent war crisis? 

The rumble of the war drums in 
Central Europe has barely died 
away. But the diplomatic doctors in 
the foreign office consulting rooms 
are cautiously hopeful. The passing 
of the crisis, they feel, has suffi- 
ciently reduced the temperature of 
European friction to pave the way 
for broader settlement. 

In the meantime, last week’s hero 
who pulled Europe back from war’s 


rwOntreal Loan 
Still on Shelves 
Last Two Loan Flotations 


Have Not Been 
Successful 


From Our Own Correspondent 

MONTREAL.—Almost $2.5 mil- 
lions of the last two loan flotations 
of the city of Montreal remain un- 
sold. Furthermore, options on the 
issues have expired so that new 
arrangements will have to be made 
by the city. 

Of the $4 millions issue of 84-year 
4% bonds offered in July, $750,000 
remains unsold. This issue was 
offered by a syndicate headed by 
Savard Hodgson & Co. and W. C. 
Pitfield & Co., $1342 millions of the 
issue being firmly underwritten and 
the remainder undér option to Sept. 
30. 

Failure of the underwriters to 
dispose of this issue is largely due 
to unsettlement of the market as a 
result of conditions in Europe. For 
the past month and a half it has 
been impossible to get inveStors to 
make large commitments. 

There also remains unsold about 
$1.7 million of the $5 millions issue 
offered in March by the same 
syndicate. The March issue, which 
was offered on an option basis only, 
consisted of $2.5 millions of 34% 
5-year bonds and $2.5 millions of 4% 
11%-year bonds. All of the 11%- 
year bonds were disposed of, but 
only $800,000 of the five-year bonds 
were sold. 

A number of factors contributed 
to the failure of this flotation. The 
principal factor, however, was the 
unsuitability of the short term bonds 
in the existing market. Five-year 
bonds are for the most part attrac- 
tive only to institutional investors. 
such as the banks and insurance 
companies. Many institutions do not 
feel disposed to enlarge their hold- 
ings of Montreal bonds at this time. 
In fact, some of them have ‘been’ 
sellers in recent months, 


Japan Is Taking 
Lots of Copper 


From Our Own Correspondent 

VANCOUVER.—Copper is one 
commodity that Japan is ready to 
buy without hesitation and at a’ 
premium. One company alone in 
British Columbia, Granby Con- 
solidated Mining & Smelting Co., 
is now shipping almost its entire 
output or about 4,500 tons every 
month. . 

So great has been the demand 
for copper in Japan that Granby 
has progressively incréased . its 
capacity since the plant was re- 
gpened at Allenby the summer of 
1937 


The concentrator was ‘originally 
built with a capacity of 2,500 tons_ 
of ore daily. When it was re- 
opened, operations were on a 2,000 
ton basis for several months, being 
Sea stepped “up to the pres-- 
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brink and forged a peaceful adjust- 
ment of a potentially terrible ten- 
sion, finds himself pursued by a bay- 
ing pack of critics. But the denun- 
ciation of those who found wisdom 
after the event apparently leaves him 
unmoved. Prime Minister Chamber- 
lain is already proceeding to map 
out larger plans fdr the political and 
economic appeasement of clashing 
European interests. 

His lack of desire-to capitalize his 
success with an election at this time 
is due to his unwillingness to waste 
precious moments, when world 
opinion is mobilized as never before 
in support of any move toward 
peace. 

Hitler’s Eyes Opened 

One of the most significant factors 
in the present situation, and one 
which Mr. Chamberlain evidently 
wants to. make the most of, is that 

sworld .opinion f ’ 
bd to the semi-mystic mind 
of Hitler, and saved peace: 

British policy now plans to take 
full advantage of what British lead- 
ers believe to be Hitler’s new mood. 
The diehard elements of both the 
Right and the Leftist camps of gen- 
eral opinion are sceptical. They do 
not believe that Hitler is sincere in 
forswearing any further territorial 
ambitions and promising peace. 

But Chamberlain is determined to 
give the dictators a chance, and to 
demonstrate faith by taking their 
words at their face value until they 
are proved insincere. He aims to 
press what is at least an ostensible 
advantage to achieve settlement of 
the most outstanding issues. 


Rearmament Speeded 

At the same time, however, Britain 
plans to speed the peace of her re- 
armament programme and the or- 
ganization of her manpower for the 
most effective defense possible. The 
unsteadiness of France and the un- 
reliability of Soviet Russia in the re- 
cent crisis, both demonstrated to 
Britain the mistake of relying on 
united action’ with other countries 
to produce pressure against ag- 
gression. 

Taking advantage of this lesson, 
British leaders are doing everything 
possible to prevent Britain ever 
again being caught unprepared or 
unable to cope with attack, with or 
without allies. In the meantime, 
abatement of the crisis has given 
precious time for preparations. 

Democracy Let Down? 

Many Britishers are a bit ashamed 
and unhappy over the Munich set- 
tlement, feeling that a sister democ- 
racy has been let down. But in in- 
formed quarters, a different view is 
taken. From such sources comes the 
insistence that the Czechs were more 


CrySianlizin 


pen et 


responsible than any other interest | 


for making settlement of the Sude- 
ten deadlock difficult. 

Furthermore, such competent an- 
alysts realize the’ necessity, in the 
light of present conditions, of liqui- 
dating the mistakes bred at Ver- 
sailles, and erffling the French policy 
of a ring of eastern alliances around 
Germany, 

Spanish Problem 

Perhaps the stréngest single fac- 
tor promising a peaceful dissolution 
of these demonstrated errors4s cur- 
rently Hitler’s unique and genuine 
admiration of Chamberlain. In addi- 
tion to auguring well for general 
European appeasement, it may influ- 
ence settlement of the civil war in 
Spain. Disposition of the Spanish 
problem will probably be preceded 
by gradual withdrawal of foreign 
volunteers fighting on both sides. 
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Sugar Plans 


Rehabilitation 


icone Offers’ Chance to 


Holders of “Worthless” 
‘ Securities 


LIFT. DEBT BURDEN 


From Our Own Correspondent 

.MONTREAL.—Given up for dead 
Many years ago, the Cuban-Cana- 
dian Co, has come to life. 
Stockholders will meet on Oct. 31 
to consider a reorganization plan 
designed to rehabilitate the enter- 
prise and, it is hoped, place a-real 
value behind bonds and stocks 
which have’ been regarded gener- 
ally by their owners as being 
worthless bits of paper. 

More than a decade ago, Cuban- 
Canadian was well known to the 
Canadian investor. Its bonds and 
stocks were widely held in this 
country. The company had and still 
has a sugar mill with an annual ca- 
pacity of over 250,000 bags ‘at In- 
genio Rio Cauto, Cuba. In: addition 
it owns a large acreage of sugar 
lands, a railway, equipment and a 
settlement for employees. 


Burdened With Debt 
The break in the sugar market in 
1920 nearly put Cuba-Canadian 
Sugar under, but it managed to hold 
on. Then came a series of bad 
years, climaxed by the restrictions 
placed by the United States on 
sugar imports. No dividends were 
paid on the preferred or the com- 
mon stocks. In 1929 interest was 
passed on the bonded debt. Bank 
loans were incurred and, in order 
to stave off complete bankruptcy, 
Royal Securities threw some $700,- 
000 into the pot with the hope that 
the enterprise would pull through. 
Operations have continued un- 
broken, but the heavy debt struc- 
ture contracted by the company has 
placed it in an impossible position. 
Reorganization is the only way in 
which anything can be saved for the 
shareholders, while the creditors 
and bondholders stand to suffer 
heavy logses if foreclosure proceed- 

ings are taken. , 

Need for Co-operation 
A plan of reorganization has been 
worked out which involves sacri- 
fices by the senior creditors, but, at 
the same time, gives something to 
the stockholders who up to this time 
had written off their investment to 
experience, But the plan cannot go 
through unless two thirds of the 
stock and two thirds of the holders 


vate spprovel, The rs-of the 
‘plan’ facé a heavy fakin getting 
together the net quorum to 
make the plan effective. If it can 
be done the shareholders will still 
retain an interest in the property 
on a basis which holds out possibili- 
ties of salvaging some of their in- 
vestment, 


Trend of Earnings - 

In the letter to the shareholders 
covering the reorganization plan, 
the trend of earnings since 1928 is 
shown. This table reveals that losses 
were reported in 4 of the last 10 
years. However, for the period there 
was am average annual operating 
profit of $52,625. The plan of re- 
organization is based upon the abil- 
ity of the company to earn fixed 
charges of around $29,000 a year. 
This is within the earning power of 
the company. Under the present 
debt structure the company has not 
been able to earn interest charges 
in any of the last 10 years, even 
without making any provision for 
depreciation or amortization. 


Plan for Stockholders 

The plan proposes that the 40,000 
shares of 8% preferred of the par 
value of $100 each be converted into 
the same number of common shares 
of the par value of $5 each. 

The outstanding 50,000 common 
shares of the par value of $100 each 
will be converted into 2,500 new 
shares; in other words, for each 
share of $100 par value now held, 
the holder will receive 25 cents of 
new common stock. 

The 6% first mortgage bonds 
maturing. Dec. 31, 1937, will be ex- 


(Continued on page 2, col, 3) 
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Confidence Reste 
Business Boom 


Fading of War Clouds Will Re- 
vive Huge Spending Plans — 
Fourth Quarter Prospect Bright 


Business enters the fourth quarter—on the march. 
With the lifting of war clouds, paralyzing uncertainty has disapy 


BUSINESS 3 
TRENDS 3 
CANADA == 


U. S.cecscce 


Chart by The Financial Post 


should now materialize, © 
In the banks of Car 
$1,200 millions are ready to 
be put to work. In the 
United States. $52 billions 
are resting on deposit, In’ 
Britain, London clearing 
house banks alone he 
deposits of $11 billions. 


this money out of trade, | | 
construction and industry, 


responded rapidly to the 
sudden change in the out- 


In the last few days Steel of Canada and Page-Hersey Tubes have both 
announced extensive building programmes are being considered, 

Business charts again mean something—and they are pointing upward. 
They are turning up in Canada without having followed the United States 
curve to the bottom as the accompahying chart shows. 

Apart from giving new life to the mining stock market, there are three 
important effects which the outlook for peace has on the mining industry, 
A few “if’s” about gold which hung in a warlike sky are wiped away. — 
Base metals, though producers of war materials, now have the doublé © 
advantage of a world remaining armed, continuing its armament pro 
grammes, and ‘at the same time stepping up peace purchases. Thirdly, 
much money frightened by the outlook of the past five years will now — 
be available for the vital work of exploration and mine development, 


Let the Public 


Know the Facets 
Importance of Public Re- 


lations to Management 
Stressed 


By JOHN E. LANGDON 
Eastern Editor, The Financial Post 
factory public relations. <aaye. 
definite value to ma ' 


Baldwin, director of Nesbitt ‘ 


Thomson & Co., and president of 
Investment Dealers Association of 
Canada, told the delegates to the 
annual convention of the Canadian 
Chamber of Commerce. By using 
every method available for the dis- 
closure of reliable andtimely infor- 
mation, he said, management light- 
ened its burden of responsibility, 
prevented rumors and misunder- 
standings, improved the credit of 
the company, broadened interest in 
the company and its products, and 
developed an atmosphere of confi- 
dence so important in all public 
relations. 

The. modern corporation, having 
shareholders numbered by ‘thou- 
sands and residing in various coun- 
tries, creates complex problems in 
the relations between management 
and the investor. It is essential to 
the advancement of their mutual 
interests that there exist definite 
points of contact. To this end Mr. 
Baldwin outlined to the meeting a 
number of pertinent points bearing 
on public relations. 

Avoid “Routine Meetings” 

The annual meeting of a com- 
pany, he said, offers an opportunity 
for management by its attitude to 
shareholders and through the medi- 
um of the chairman’s annual ad- 
dress to foster the realization among 
shareholders of that partnership 
which should: exist in fact as well 
as in theory. This opportunity is too 
often missed,. Mr. Baldwin con- 
tended, resulting in the press report- 


(Continued on page 7, col. 5) 


Pipe-line Promoters Active 
British Aid Sought by Many 
For Oil Outlet Proposals 


LONDON. .(by cable) — Several 
groups representing Canadian 
financial interests are here seek- 
ing British capital for the con- 
struction of a pipe line to handle 
Alberta crude oil. 

All of them are attempting to 
secure interviews with officials of 
the, Admiralty and the Air Min- 
istry, considerably to the embar- 
rassment of both offices. 

It is understood that these de- 
partments are fully prepared to 
discuss the Alberta oil situation 
with a responsible group from the 
point of view of Alberta as a 
source of supply. But they are 
unable to assist in any financing 


With this step accomplished, there | 


prospect of an armis- 
tice and peace negotiations leading 
to provisional partition of Spanish 
territory between the Loyalist Gov- 
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group which is seriously consid- 
ering the proposition, but it wants 
to take on any scheme quite apart 
from any: Canadian group of 
promoters. 

They are planning to make a 
thorough study of the engineer- 
ing problems involved and of the 
economics‘of the scheme. If the 
report is favorable, they would 
then consider making whatever 
investment was necessary, 

The waters of the pipe-line prob- 
lem are greatly muddied here by 
the multiplicity of shoestring pro- 
moters who are seeking capital or 
government contracts. 

The feeling here definitely 


Resume Normal Buying 

The threat of war dried up family 
buying and corporation baying, 
Why buy a new suit when $00 © 
might be in uniform? why builld-a ~ 
new store or office when war 
bring ordinary business to its 
knees? 

Now suddenly everything has 
changed: With war scares over, nor 
mal buying may be resumed, — 

Almost unnoticed in recent weeke 
has been the substantial business re- 


newsprint’ and nickel From’ 3 
comes more than half our imports. 
Billions of U.S. money is invested ~ 
in Canada and no small amount of ~ 
Canadian money in the United © 
States. Our stocks rise and fall with ~ 
the fluctuations, of Wall Street. 
Whether we like it or not: our eco= 
nomic life is geared to that of the 

big republic. 

Unsatisfactory conditions in the 
United States have been the other big 
factor in the Canadian business oute =~ 
look. Just a year ago, when.condi- 
tions were progressing satisfactorily; 
in Canada, something seemed to go’ 
wrong in the States. Buyers there 
were growing cautious, Sellers grew 
nervous, then alarmed, finally pan- 
icky. Each stage lasted about six 
weeks. By last January what at 
first appeared to be a mild recession 
was recognized as a serious slump. — 
Prices, demand, employment, all ; 
precipitately. The chart shows thé 
tumble. 

Until the first of the year Canada 
resisted the downward trend but 
finally gave in to a moderate extent. © 
Business declined from a third’ to” 
half as much as in the United Sta 
But so long as there was no 4 
upturn across the line there could 
be no real confidence here. ~~ 


Vital U. S. Recovery 


Now with the U. S. business index © 
sharply pointing upward; the whole — 


war and an American slump—have 
lifted. 


priming and the impending -trade 
treaty with the United States, 
Prairie Merale Restored 

But.there has been substantial im- 
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in Business _ 
In Society — At Home 
Look Your Best in a 


‘Ruptingdon 


For these suits are tailored from selected 
imported woolens to your individual measure- 
ments, by men who make it their business to ccouN 
know and follow (according to your tastes) the AY ) : : aor 
latest style trend in the cutting of men's = RYN . a1 | , , ty || De 
clothes. You'll find a .very interesting group. ; | . : ' : 7 

of fall and winter patterns in our latest 
shipment, ? 
The "HUNTINGDON" Suit is priced at 55.00 
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A MILLION” 
DEPOSIT 
ACCOUNTS 


Sod. De 
nia 3 
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ing western 
tario’s stand in the cause of national 
unity. “ ' 
At the time Ontario presented her | i 
brief before the Commission, The 
vigorously 
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BEFORE YOU INSURE — CONSULT 


RU aaa VEU Ale: 


ASSOCIATION 
TORONTO 


At the same time you will enjoy 
looking at our extensive selection of 
BURBERRY COATS. 


TOPCOATS - 45.00 to 60.00 
OVERCOATS - 55.00 to 65.00 


9, 
: MENS SHOP 
FREE ®ARKING WHILE SHOPPING. 
BAY STREET SECTION 
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Im Oil Ltd. has filed a de- 
i 
roposes at Namu 
Harbor, Bo. At the expiration of 
one month from the date of the 
notice, Sept. 22, 1938, applicatién 
will be made to the Minister of} 
Public Works, Ottawa, for approval 
of the site and plans. 


PHOTOSTAT 
PRINTS 
LETTERS « CHECKS pp ong PRINTS 
TRACINGS - COURT EXHIBITS 
_ PHOTOGRAPHS, Ex, 


Commercial 


Photoprints, Ltd. 


eames 


Mere, 6 6CCCOOUL LE GE STREET 


Cuba-Canada : 
TIN AWIAVHIBRIR Oe! oe 
ASSURANCE COMPANY 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


~ Dun & Bradstreet of Canada, Limited 


STOCKS THAT MOVE. AND OTHERS 


In this chart the comparative ability of component group indices of the 
Dominion Bureau of Statistics stock index ta move up when conditions are 
favorable is shown. Taking the percentage gains made by the major com- 
mon stock index in two periods of rising kets as a standard, a line 
below the main trend line shows that a particular group of stocks failed by 
that much to move up as rapidly as all stocks; above the main trend line 


(Continued fram page 1) 
changed par for par for new first 
mortgage bonds maturing in 1957 
and carrying interest from and after 
Jan. 1, 1938, at 1% for the first four 


Ue Le 


STRENGTH 
STABILITY 
SECURITY 


MUTUAL LIFE ASSURANCE 


Sean overcer ‘} eeeaed, stettt, commsvcew 
MEAD OFFICE POR CANADA » 896 ST. SANES ST. MONTREAL 


All policies are written and issued tn Connds ond clsias 
ere edmitted and paié by che Conadion Board of Directors 
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®.9_? “ss < 
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SDINEUAGH CASTLO «+ SCOTLAND 


Gah 


Branch Offices are maintained in the following cities: TORONTO, LONDON, OTTAWA 
and HAMILTON, ONT., MONTREAL, P.@, 


FREDERICTON and ST. JOHN, N.B., 
HALIFAX, W.S., and VANCOUVER, B.C. 


A FATHER'S 
Obligations — 


Haw adeande yoke wedibhatnan helenae 
of your children? Not for tomorrow or 
next week, but five, ten or twenty years 
from new. Y ou of course, want to do every- 
thing possible to make their lives seeure. 

A trast fund can be a bulwark for your 
children in the years ahead. We should 
like to talk with you about our services 
as trustee of such a fund. 


Crown Trust 
Company 
Executors :: Trustees 1: Financial Agents 


MONTREAL TORONTO 
398 St. James Street 80" King Street West 
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years; 2% for the following two 
years; 3% for the next two years; 
4% for the succeeding two years and 
5% thereafter to maturity. 
A sinking fund of $100,000 annu- 
ally will be set up in 1939 to be 
first against the demand 
(mentioned later on), secondly 
the unsecured notes and 
thirdly against the first mortgage 
bonds. .It is provided that if the 
sinking fund is not set up in any 
year prior to 1945, there shall be no 
default unless the sinking fund is in 
arrears for two years. 
unpaid on 
the existing first mortgage bonds 
from’ July 1, 1929, to Dec. 31, 1937, 
and amounting to $765,000, will be 
liquidated at the rate of one share 


be required for this purpose. 

At present there are issued $1,- 
200,000. of 6% general mortgage 
bonds. Accrued interest amounts to 
$504,000. Interest and $600,000 of the 
principal amount will be satisfied at 
the rate of $100 for one share of new 
common, requiring 11,040 common 
shares in all. The balance of $600,000 
of principal amount will be con- 


annually during the first four years; 
2% during the next four years and 
3% thereafter. 


Bank and Royal Securities 

Bank loans and advances with 
interest thereon amounting to $1,- 
124,534 will be satisfied to the extent 
of $324,534 through the issue of 
3,245 common shares and the balance 
of $800,000 will be left as a demand 
loan carrying interest at 1% 
annually. 

It is stated in the plan that net 
cash assets of the company as at the 
end of 1937 shall be applied, as 
realized, on this demand ‘loan, and 
bank edvances made 
applicable to the crop 
amounting to $283,151 and forming 
part of the demand loan shall be 
retired as the products of the 1937-38 
crop are disposed of, 

Noted and miscellaneous items 
due to Royal Securities Corp. and 
interest thereon, amounting to 
$1,390,518, will be satisfied by the 
a of 13,995 shares of common 
s ‘ 

Briefly at the end of 1937 the 
company had the following out- 
standing liabilities and capital stock: 


shows better than average ability to gain in price. 


Eyes on Active Stocks 


(Continued ‘from page 1) 
prices in the past two stock market 
moves upward, pulp and paper 
stocks seem to have given best per- 
formance. Production of this indus- 
try is largely dependent on business 


are factors that generally developed 
after the end of the 1935 to 1987 


activity and its history has again and | Corp 


again demonstrated greater than 
average fluctuations, thus accentuat- 
ing upward, and also downward, 
stock moves. Included in the group 
are Abitibi, Bathurst Power & 
Paper, Dryden Paper, Hinde & 
Dauch, Howard Smith, Price Bros. 
and St. Lawrence Corp. 

Milling securities all compare fav- 


orably, but in this case the con-/| lak 
trolling 


factors would seem to } 
partly 
wheat prices and partly foreign trade 


and demand ‘for Canadian wheat and | y 


flour. Having just completed a very 
unfavorable year, this industry looks 
forward with much more optimism 
—barring adverse news in the forth- 
coming Canada-US. trade pact. 

Stocks included in the group are 
Lake of the Woods, Maple Leaf Mill- 
ing, Ogilvie and Western Canada 
Flour. 

Building material stocks, as tabu- 
lated by the D. B. S:, include sev- 
eral that in a more detailed classifi- 
cation would be given separate 
groups, but it is a typical business 
cycle list. When building and con- 
struction generally are active, this 
group prospers exceedingly but its 
famine periods are equally severe. 
Stocks used in the index are Build- 
ing Products, Canadian Bronze, Can- 
ada Cement, Canadian Dredge, Can- 
ada Wire & Cable A and B, Domin- 
ion Bridge, Dominion Glass, Founda- 
tion Co., Gypsum, Lime & Alabas- 
tine, Hamilton Bridge, Sherwin- 
Williams, Steel of Canada, Dominion 
Steel & Coal B, and United Steel. 

The industrial mines, consisting 
only of two stocks, International 
Nickel and Consolidated Mining & 
Smelting, did particularly well in 
the 1935 to 1937 period. Earnings, and 
therefore stock prices, tend to fluctu- 
ate up or down with base metal 
prices but are also influenced by 
business activity, particularly in the 
“heavy” industries, 

Base metals, also giving an excel- 
lent market performance, are in- 


000 
fluenced much as are the industrial 


mines. : 
Machinery and equipment group 
gave a good performance in 1938 but 
was well below the average in 1937. 
This group includes Canadian Car 
& Foundry, Cockshutt Plow, Ford 
A, General Steel Wares, Kelvinator, 
Massey-Harris, National Steel Car 


oo0 | and Page-Hersey. Sqgme of these 


stocks have performed spectacularly 


000 | on the ground of armament building 
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airplanes, others on the basis 
of better agricultural income. These 


AIRCRAFT « « « A Good Investment 
Manufacturers for the British Empire of 


THE WHITE GULL AMPHIBIAN 
THE WHITE HAWK CONVERTIBLE 


Plant at Gravenhurst, Ont., now in operation. 
BUY THROUGH YOUR OWN BROKER 


Send for your prospect 


WHITE AIRCRAFT 


513-520 MONTREAL TRUST BLDG. 


Municipal— Date Issued 
St. Hyacinthe, P.Q. ..,...... vee Que, ..., 


of Ancaster, Ont. ........ Sept. .,... 
of Swanses, Ont. ...... Gept. ..., 
Ont, CCPC eeeenee Oct. ete 


*e . Oct. nee 
Wet e ee eeee ** Oct. eeee 


St. 


+ Waed, G 


; Bk. Can. Nationals Seer eeee wrens eee awe 
: ‘ane GS OF CORPORATIONS AND FOREIGN 
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(CANADA) LIMITED 


TORONTO, ONT. 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION 
Sold to 


Bk. Can. Hodgson 
Mills, &®. 


Alrd, McLeod & Co. SOOPER ROCHE eee 
undy 


& Co. SCHR O PTET eee eee eee 


; 
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- Ottered by 


Dube, Lablond & Go tenneseccisiisisns ae 


mahi a 5 sietid. 
Peet gd Bo 


Nationale, Savard ‘ 
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SECURITIER 


perhaps been improved 
by higher dividends, particularly for 
Seagrams and other matters. 
Transportation includes only Can- 
ada Steamship Lines and Canadian 
Pacific. Volume of traffic for both, 
and therefore revenues, depend o: 
busin activity, better crops an 
e freight rates. The latter two 
‘factors have been : 
and probably accounted for the 
ter comparative performance this 


ear. 
Oils have moved less than the aver- 
age in both periods. This group in. 
cludes British 

Oil, Internati 

McColl-Frontenac. 

would be considered that consump- 
tion of gasoline and oil would grow 
with increasing business activity and 
this has apparently been the case, 
But trend of profits for the industry 
has not been quite ag clear. 

Textiles and clothing securities 
have been badgered by in ti 
and labor troubles. The attitude 
the companies in playing up their 
troubles has probably not done much 
to make the stocks popular with in- 
vestors. Ten stocks ate included as 
follows: Bruck Silk, Canadian Cel- 
anese, Cosmos Imperial, 

Textile, Harding Carpets, M 
Cottons, Penmans, Regent Knitting, 
Tip Top Tailors and Wabasgso Cot- 
tons. Earnings may be affected by 
price for cottons and wool- 
lens, commodities ‘subject to world 
conditions. 

Foods and allied products is norm- 
ally a stable group, with sales vol- 
ume and earnings ‘not as likely to 
change as much from year to year 
as some others. For this reason it is 
not a group to look to for great capi- 
tal appreciation. In this case, algo, 
however, commodity price levels 
have an influence cularly for 
meat packers, canners ahd whole- 


Canada Bread, Canadian Canners, 
Canada Packets, Consolidated 
Bakeries, Dominion Stores, Eastern 
Dairies, Fanny Farmer, Imperial To- 
bacco, Loblaw, National Grocers and 
George Weston. 

Telephone and Telegraph stocks 
considered in these indices include 
Bell Telephone and Montreal Tele- 
graph. The latter in particular is a 
stock with a stable market price but 
the former is more active, There is, 
however, a lag in profit 

THe power and traction has 
come closer than any other in fol- 
lowing the major index altho 
never quite attaining the same . 
centage of gain. The group contains 
13 stocks: Brazilian, Beauharnois, 
B. C. Power, Canada Northern 
Power, ,Consumers’ Gas, Montreal 
Power, Montreal Tramways, Power 
Corp., Quebec Power, Sha 
Southern Canada Power, Union 5 
and Winnipeg Electric. 

Bank stocks appear to carry the 
traditional conservatism of bank 
policies into the movements of their 
mone for they do not come closé 

a 

No men 
of individual stocks that may have 
eclipsed others in their groups. And 
it is also possible that other periods 
could profitably have been included 
in the study. 


in Canada 
GOVERNMENTS 
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24 Adelaide SL West 


TORONTO 


Drop in soon. You'll find “APARTMENTS OF TODAY” 
a treasure trove of ideas — practical, usable ideas. You'll 
find them, too,~a revelation of how little good taste 
can cost. 


British Colonial and Swedish Modern . . . the two most- 
talked-of trends in present-day decorative schemes are 
exemplified in “APARTMENTS OF TODAY”. Illustrated 
above is a small section of the living room in the 344- 
room apartment. 


Whether, it is the decoration of a new home, the freshen- 
ing of a single room, or the selection of a single piece of 
furniture .. . SIMPSON’S staff of experienced decorators 
offers skilled assistance. If you desire advice, please 
consult SIMPSON’S “Homefurnishing Service”. There 
is no charge, of course. FIFTH FLOOR. 
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DO YOU KNOW THAT— 
‘The SELLING-POWER 
your advertising can now be 
measured before publication? 

ms 2 a basic, sales- producing a 

have been identified, and the 
| Townsend Pre-Evaluation system. 


is now producing big sales increases for 
more than 200 national advertisers, and 


can do the same for you. 


You can profit from this system without one dollar of additional cost. 


Hailed as the first truly scientific step toward the 
elimination of waste and uncertainty in advertising, 
the Townsend system of Pre-Evaluation, based on the 
Townsend Law of Advertising, is now available to 
meine an in Canada. The system itely 

ves many ems which have perplexed adver- 
tisers for over half a century. r 

Perhaps you have asked yourself and those in 
charge of your advertising program such questions 
as 


Can ated tell before publication which of 
several advertisements will sell the most goods 
’ or services? 
Can anybody tell why an advertisement succeeds 
or fails? , 
Can anybody identify the sales-producing ele- 


ments that are necessary to give advertising pulling 
power? 


Does anyone know how to assemble these sales- 
producing elements in the right order and in a 
way to insure maximum results? : 

A very few years ago the answer to all of these 
questions was: ““No!” 

The answer today is: “Yes! Definitely!” 

The Townsend system answers all these questions, 
and many others. 

It is the result of fifteen years of research by W. S. 
and A. J. Townsend and their associates, who have 
collected, classified, oe a sifted evidence o 
selling-power in more advertising campaigns. 
Withake precision of‘scientists, they have isolated the 

of advertising success. They have identified 27 

ic selling elements which were found to be present 
in conspicuously successful advertising, and almost 
always absent in advertising failures. 

The 27 basic selling elements were not invented by 
the Townsends, They were discovered by studying 
advertising successes and failures in scores of different 
fields over a good many years. They are the un- 
variables which consistently produce success, no matter 
how ‘different’? the product or the market or the 
medium may be. They provide standards governi 
the sales-producing ‘parts’ of an advertisement, 
their ‘assembly’ in layout and copy, just as standards 
are applied in the processes of efficient manufacturing. 

The Townsend Law of Advertising, based on the 
inclusion of these 27 basic selling elements in proper 
sequence, has taken the gamble out of advertising. 


Prior to the discovery of the Townsend Law nobody 
knew how to measure the selling-power of an adver- 
tisement. Today, it is possible for you to know that an 
advertisement will pull before you spend your money. 

These brief case histories are evidence of what 
happens when the 27 basic selling elements are 


eye ol 
properly utilized: ; 
Case No. 1—Two advertisements off 
One outpulled the other by ten to one. The 
most of the 27 basic elements. 
®Case No. 2—Two advertisements off a cook book. 
One was 122% more effective than the other. The profitable 
advertisement contained 24 of the 27 basic elements—the 
unprofitable t only 14. 
Case No. 3—National cam 
was 
- ly contained more than 20 ay ane ees 
e appeal was changed, an 
of the elements. Sales slum cae hen 
Case No. 4—Two t store advertisements for 
the headline, ted by 
produced sales of $5,310.00, the 
um. 


o Case No. ee Seen ae a a 
furnishings. Four of these, a proportion of basic 
an average of 2,160 enquiries. The fifth, 

of basic elements, produced 6,572 

the same space in the same magazine. 


Case No. 6—A manufacturer who ranked seventh in a 
field of 10 competitors. After using the Townsend method 
of advertising Pre-Evaluation for 15 months, this firm 
took third position in percentage of sales increase over 
the previous year. 

The Townsend m has now been in operation 
long enough in the United States to demonstrate its 
value and success. For example, sales figures for eight 
users of the Townsend system show what happened 
even at a time when the business index in that country 
took a sharp down-turn: 

Product fo. 1—1938 sales 61 per cent. ahead of 1937. 
Product No. 2—1938 sales 30 per cent. ahead of 1937. 
Product No. 3—1938 sales 36 per cent. ahead of 1937. 
Product No. 4—1938 sales 37 per cent. ahead of 1937. 
Product No. 5—1938 sales 400 per cent. increase over 1937. 
Product No, 6—1938 sales 45.5 per cent. ahead of 1937. 
Product No. 7—1938 sales 65 per ceat. ahead of 1937, 


Product No. 8= Sales for 1938 to date running approxi- 
mately double 1937. 


More than 200 advertisers, buying $36,000,000 worth 
of space annually in United States publications, are 
now using the Tata system of Pre-Evaluation. 
Fourteen recognized advertising agencies in the United 
States apply the Townsend Law to their clients’ adver- 
tising. system has been used by prominent com- 


a free sample. 


for a cigarette. While 
ha anvetteiiia. ta 


paniés in nineteen different fields of industry and has 
increased sales in every case. 

It sounds unbelievable, doesn’t it? But if you are 
open-minded, you will hope it is true. 

In Canada, J. J. Gibbons Limited has the exclusive 
agency franchise to apply the Townsend system. 
Always abreast and often ahead of every fresh develop- 
ment in advertising technique, the House of Gibbons 
now Offers its clients this added service — a service for 
which some of the largest and most discriminating 
advertisers in the United States are paying many 
thousands of dollars annually. 

ae this — ee ee of Pre-Evaluating 
advertisi i into the 
ateatieg bes hte eres Sep Se nasi 

The men in our creative department have been 
through a course of training which enables them to 
ptoduce advertising containing the 27 Townsend basic 
selling elements, correctly expressed, in the right order 
and with sales-producing emphasis. No other agency 
in Canada can offer this sort of creative service, tested 
before publication by the Pre-Evaluation system. 

Gibbons advertising — Gibbons service—plus the 
Townsend service—places advertising certainty on 
a new high plane in Canada. 

Advertising thus prepared, checked and tested, will 

ionably produce greater sales response than 
inary advertising. Give J. J. Gibbons Limited the 
opportunity to demonstrate the value of this sefvice 
for one year and you will soon feel a lift in your sales. 
The effects will rejuvenate your sales force, give fresh 
energy to dealers’ efforts, increase profits, and contrib- 
ute to the general well-being of your business. 

Detailed information about this profit-produci 
tee of tect in 4 booklet: "The Toomerd 
Law of Increasing Through Advertising.” It 
answers the’ many rumours which have surrounded 
the 27 Townsend basic elements. It demonstrates that 
there is no magic or guesswork in the application of 
the system, and that it is no substitute for your 
know of your own business. Neither does it take 
the place of creative thought. It is a new andimportant 
testing-tool which gives you outstanding advantage 
over competitors who continue to advertise on the old 
hit and miss basis. : 

Send the coupén today. 


. J. GIBBONS LIMITED 


ADVERTISING AGENTS 


MONTREAL 
TORONTO 
WINNIPEG 
REGINA 
CALGARY 
VANCOUVER 
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EXCLUSIVE AGENCY FOR THE TOWNSEND SYSTEM IN CANADA 


Who are the 
Townsends? 


Fry Equipment Company, 
mani pumps. 
Starting their with 60 
employees, 


and their company 
had become one of the of 
its kind in the world, with 
annual from 
$23,000 to $1,040,000 in five 
year period. 


thendvertising agen of the F; 
ts 
Equipment snpeny tant 
for the Saturday : 

‘or 
ost before the brothers Town=- 
send and asked: “‘Which one do 


you like?’ : “The 
one which will aetna 


fall dee naan eee es 
e ts, 
men, replied that they did not 


into the matter, the 
found that there 
known 


variation in results, 
and finally, succeeded in 
identifying the 27 basic eelling 
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Ricouhead a Trends 
Rise in Stocks Slows 


But Background Better new Pipe-making metnoa 


Already Noticeable 


Are Changes in Sentiment 


Towards Future of Investments—Forward 
Looking Plans Soon Come 


What a change in sentiment in a few days! For the month 


September 28 nothing seemed to be considered in forecasting probable of 


course of stock prices except possibility of war. And stock prices acted in 


quite a traditional manner. 


They went down. 


But already prices for most stocks have recovered practically all of 


the ground lost 
some reason to 


More than one student of the market 


in the preceding month. This very rapid rise may leave 
doubt whether or not present levels can be maintained. 


is looking for some reactior. 


But there appears little ground to expect that any reaction would take 
stocks back to the levels of September 26 and 27. The background, which 
we can now look at without the war clouds, continues generally favorable 


for improvement. 


Already stock prices, particularly in New York, are nearing the highest 
levels reached in the rise that began around June 20. If the various stock 


Pp 
appear safe to interpr 


movement. At aroun 


rice indices could penetrate decisively through those levels, it would 
et this as a sign for further resumption of the upward 
d 145.67 for the New York Dow-Jones industrial 


index, 126.85 for the Toronto Stock Exchange industrial average and 88.2 
for Montreal, it would be reasonable to expect resistance to develop and 


there is the additional burden of 
profit-taking from those astute 
enough to get in early. Perhaps an- 
other period of hesitation may be 


seen. 
2" 9 


A Few Guesses 
Will there be many changes in 


fundamental investment conditions 
as a result of the abating of war 
scares? The answer must be affirma- 
tive. For one thing, many Canadian 
businessmen had already postponed 
plans under consideration. Con- 
struction work has dried up. In 
some cases where the advisability of 
dividend payments was in question, 
any action had been deferred. Al- 
ready we have had at least two in- 
stances of firms going ahead with 
plans for major expansion—Steel 
Co. of Canada and Page-Hersey. 
- * - 


Arms Building Continues 

But there seems little prospect for 
a let-up in armament building. A 
realistic approach to the whole 
question of the latest peace efforts 
cannot help but leave serious doubts 
as to their permanence. This means 


’ that key nations like Great Britain 


will take every precaution (arms- 
wise) to make sure they are not un- 
prepared, if, as and when another 
crisis develops. Britain is now com- 
mitted to proceed with plans for re- 
arming already laid. Thus invest- 
ment plans that had included recog- 
nition of rearmament, as most have 
this year, should continue to follow 


this line. 


» 

World Trade 
If the peace agreements are en- 
larged and strengthened, a definite 
stimulus to world trade volume 
should be realized with attendant 
opportunities for profits. In this, 
Canadians should have a better than 
average chance of participating 
right at home. This country has 
many of thé materials the world 


needs. 


Foreign Capital 

It is also possible that one of the 
first turns of events might be that 
the capital that took refuge in the 
United States; for example, and was 
held largely in cash deposits, ac- 
cording to reports, will turn to stock 
investments. It seems quite reason- 
able to expect these funds, made 
mobile as a result of fear, to be 
timid for a while regarding the out- 
break of further disturbances. But 
its owners should be far enough re- 
assured to take it out of the banks 
and put it into the stock market. 
Opinion in Europe, so far as it can 
be judged from published remarks, 
is favorable toward U.S. recovery 
in business. And it is more than 
possible that Canadian investment 


will come in for some attention. 
7 7 . 


Rubber Industry’s Materials 

News that prices for crude rubber 

reached a new 1938 high last week 
thas considerable significance for the 
earnings of rubber manufacturers. 
Last year heavy inventory write- 
dow were necessary because of 
the slump in prices for raw cotton 
and crude rubber, which were near 
the year’s low levels at the year- 
end. For most of 1938, crude rubber 
prices have remained ‘not far from 
the low levels of the end of 1937, 
but récently a tendency to rise has 
been shown. This will have a two- 
fold affect on the earnings of Good- 
year, Dunlop and other rubber 
-manufacturers. If present price 
levels hold—spot prices for crude 
rubber reached 1634 cents a pound 
in New York at the end of last week 
—it should mean a profit on inven- 
tory valuations instead of last year’s 
heavy loss. It_is still too soon, of 
course, to be at all sure that rubber 
prices will remain around present 
levels for the remainder of this 
year, but the statistical position of 
the producing end of the industry 
has been strengthening. 

On the other hand, higher prices 
for crude rubber mean higher costs 
for the manufacturer. Some down- 
ward adjustments were made in 
prices of automobile tires last sum- 
mer and it is possible that profit 


margins may be somewhat endan- 


gered. 
The rubber industry’s other chief 
raw material, raw cotton, remains 


NESBITT, 


at comparatively low levels. The 
large crop harvested in the United 
States this year has had a depress- 
ing affect on cotton prices, and the 
large supply makes it rather un- 
likely that any substantial rise can 
be expected. 
* 7 * 

Footwear Business in Trouble 

In his recent annual report, A. B. 
Hannay, secretary and manager of 
the Rubber Association of Canada, 
referred to the rubber footwear di- 
vision of the industry as follows: 

“What is happening to prices in 
the great rubber footwear industry 
is bound to make-a substantial re- 
duction in dollar returns to produc- 
ing companies.” 

This is taken to mean that manu- 
facturers who have a substantial 
stake in the manufacture of rubber 
footwear can be expected to show 
lower earnings from this division of 


their business. 
o a ” 


Nearing End of Big Job 

Typical of the great changes 
which the S.E.C. has brought about 
in the reorganization of the New 
York Stock Exchange is the election 
of three‘men tothe governing board 
to represent the general public. This 
move completes the reorganization 
which started last May. . 

Latest additions to the governing 
board are all men who have no af- 
filiation with the securities business. 
Carle C. Conway, chairman of the 
Continental Can Co,; Robert Wood, 
president of Sears, Roebuck and Co.; 
and Robert M. Hutchins, president 
of the University of Chicago, are all 
men who should be able to exercise 
an important influence on the ex- 
change’s policy. As an actual work- 
ing of the principal of public repre- 
sentation on stock exchange govern- 
ing boards, these men should be 
able to act as a critical group, look- 
ing for constructive changes in the 
operations of both the New York 
Stock Exchange and the S.E.C. 

It is an interesting experiment 
and a far step from the traditional 
method of running the exchange in 
New York as‘a semi-private club. 


[ Investment Notes | 


Canadian Stocks — Indications of 
some, attention toward this country 
by investors in Great Britain is oc- 
casionally seen, This week The 
Stock Exchange Gazette suggests 
that in brighter markets (written 
prior “to Sept. 24) Canadian stocks 
would claim greater attention. Spe- 
cifically mentioned were Canadian 
Car & Foundry, for its connection 
with the scheme for making bomb- 
ing planes, and Massey-Harris pre- 
ferred, for its improved prospects 
generally. 


* ~ ~ 

British American Oil—Has an- 
nounced that the international cour- 
tesy cards, arranged on a reciprocal 
basis with Sinclair Refining Co., 
have been extended to include Sin- 
clair’s subsidiary and controlled 
companies operating in practically 
every state of the United States. 

Work has started on B, A,.’s new 
refinery in Calgary. 

- ” . 

Hiram Walker-G./& W.—A reason- 
able estimate of probable per share 
earnings for the year which ended 
August 31 should be not far from $8 
on the common. With $6.58 a share 
for nine months, it would only be 
necessary to duplicate third quarter 
net to reach the $8 a share 
level. Normally, however, the three 
months ended August 31 is a period 
of low sales volume for liquor con- 
cerns. Preliminary 12-months fig- 
ures 
weeks. Sales promotion efforts on 


the company’s U.S. brands is under- Fe 


stood to have been quite successful. 


THOMSON 


& COMPANY, LIMITED 


355 St. James Street West, Montreal 
Branches n the principal cities of Canada 
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: Optimism thes sotieed the threat 


of war in s market comment 
this. week, although not without cer- 
tain reservations. 

Brookmire Bulletins, New York— 
“The foreign situation is so greatly 
improved that immediate difficulties 
appear on their way to solution and 
the groundwork for better relations 
over an extended period has been 
laid. This should leave the. stock 
market again free to appraise (1) 
the prospects of longer-term recov- 


ess” | ery, and (2) whether the over-run- 


the construction of an entirely new 
plant by Page-Hersey, it is under- 
stood. The new plant will be built 
close to the existing properties, al- 
though plans are not quite complete, 

The official announcement claims 
that yield of finished steel in re- 
lationship to gross charge of steel 
to the furnace is considerably 
higher, with a corresponding reduc- 
tion in scrap losses. More flexible 
furnace operations are made_pos- 
sible and er production gained. 
Pyrometric control of the furnace 
is used. Because the raw steel has 
no contact with the bottom of the 
furnace, no scale or slag is found 
on the inner surfaces. It is stated 
that welds made with the new pro- 
cess have the same strength as the 
parent metal. 

Automatic manufacture of uni- 
form lengths of pipe is the greatest 
advantage of the new process, ac- 
cording to the compahy. This makes 
possible the satisfying of a demand 
always existing for pipe in uniform 
1 running up to 50 ft. Under 
former manufacturing methods it 
would be necessary to weld together 
perhaps two 25-foot lengths to make 
a continuous 50-foot pipe length. 

Relief from the tension of the past 
month should be of considerable 
assistance to Page-Hersey. Plans for 
construction of any magnitude were 
deferred by Canadian companies 
when the threat of war appeared so 
serious. It is understood that the 
company is considerably more opti- 
mistic regarding the balance of the 
year. It is probable that third- 
quarter sales were somewhat lower 
as the period of war scares was en- 
tirely in this quarter, although no 
official statement is available. 


ift Stores 
Loss Higher 


Net Loss of $134,120 Com- 
pares With $93,613 in 
Previous Year 


. : (ae . 

Operations of Thrift Stores Ltd. 
for the year ended Mar. 26, 1938, 
resulted in a net loss of $134,120, as 
cOmpared with a net loss of $93,613 
for the preceding fiscal year. 

Loss incurred in the year under 
review increased the company’s de- 
ficit from $11,300 to $145,420. 

Total assets decreased to $891,119 
at Mar. 26, 1938, from $1.1 million 
at Mar. 27, 1937; cash decreased to 

1,174 from, $161,019; inventories to 

; from $653,529; current lia- 
bilities to $475,042 from $658,547. 
Note payable to Stop and Shop was 
increased to $97,847 from $89,888. 

During the year a total of $88,354 
in taxes was paid, R. H. Hommel, 
president, reports,'of which $19,837 
was for special chain store tax in 
Montreal. This tax has since been 
increased to $1,000 a store, and the 
company is fighting the levy in 
court and asking repayment of $73,- 
717 paid by Stop and Shop and 
Thrift Stores since the year 1933-34, 

Mr. Hommel states that since the 
last fiscal year the Toronto ware- 
house has been closed and the ac- 
counting department consolidated 
with the Montreal branch. Ten 
stores have been closed in Toronto 
and improvements in operations are 
reported. 

No dividends have been paid on 
the first preference stock since the 
payment of Jan. 1, 1935, and arrears 
at Mar. 26, 1938, amounted to $5.28% 
a share. Second preference arrears 
accrue from the same date and 
ae to $2.27% a share at Mar. 26, 

Cons. Income and Deficit Account 

Ended 


Years 
Mar.26 ‘Mar. 27 
938 1937 


Net Sperating See ts 
Add: Dir. & exec. sals. 
sage fees 


Depreciation 

Loss on fixed assets 

Executive indemnity 

Interest on note ... 

Loss on closing ware- 
house 


Net loss 

Less: Previous surplus 

Add: Bad debt adjust. 
Organ. exp. w/o .. 


134,120 


Deficit forward 145,4 
*Loss or deficit. 
Working Capital 
ts 657,804 874,009 
475,942 658,547 


215,462 


11,300 


Current asse 
Current liabilities .... 


Working capital 


Hutson & Co. Formed 

H, A, Hutson, former partner in 
the Toronto Stock Exchange firm of 
Stratton, Hopkins & Hutson, has 
formed a new firm to be known as 
Hutson & Co. with membership in 
ne Toronto exchange. Mr. Hutson 

as associated with him as 
W. S. Dinnick. oe 


.|ning of business gains by stock 


prices has been corrected. is 
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week’s rise has been so abrupt that / po. 


profit-taking would be a natural 
sequel. Moreover, important moves 
seldom stem directly from a jittery 
market. Thus a period of quieting 
down is likely before definite re- 
sumption of the main uptrend. 


‘Maintenance of present invested 


positions should continue, and if 
the next sizable recession occurs in 
declining activity, favorable oppor- 
tunity for the use of any, accumu- 
lated cash\should be provided.” 

. . ” 


Fitch Market and Business Fore- 
cast, New York—“A metamorphosis 
can be seen to have occurred during 
the past week in a cycle of market 
strength evolving from the weak- 
ness with the passing of the Euro- 
pean storm. The period of correc- 
tion which has run from 30 to 60 
days, according to the class of se- 
curity, may be viewed as completed. 
A further increase in commitments 
to the extent of 10% of account 
totals is justified.” 

” 7” * 


Barron’s (The Dow Theorist) New 
York—“That is the position of the 
averages. They have made a minor 
movement which could be the first 
leg of a resumption of the uptrend. 
But we will not know what it 
means, if anything, until (1) the 
averages break through the Septem- 
ber 25 lows, which would be merely 
continuation of the downtrend, or 
(2) the averages decline a little 
after reaching their highs on the 
present move and then turn up 
again to new highs which would 
signal reversal of the downtrend. 

“If both averages should top their 
late July-early-August highs, that 
would reaffirm the bull market for 
those who are already convinced of 
its presence, and remove all doubts 
for those who have any. 

“Volume indications for the week 
were bullish.” 
° * + 

Commercial and Financial Chron- 
icle, New York—“It was entirely a 
war crisis market throughout the 
week, for the rally after peace 
was assured merely served to offset 
the heaviness that war fears had 
occasioned for several weeks. Prices 
reacted instantly and sharply to all 
incidents. In this connection it is 
especially noteworthy that the 


St. Lawrence Flour 
Earnings Decline 


Has Net Loss of $17,972 
in 1987-38 Fiscal 
Year 


From Our Own Correspondent 

MONTREAL. — Adverse con 
tions affecting the flour milling 
dustry find reflection in the report 
of St. Lawrence Flour Mills Co. for 
the year ended Aug. 31 last. 

Net earnings for the year at $53,278 
were equal to only one quarter the 
amount earned in the 12 months 
ended Aug. 31, 1937. After all charges 
including depreciation there was a 
net loss of $17,972 as against a net 
profit of $112,301 in the previous 
year, 

As the company continued to pay 
dividends on its 5,750 shares of 7% 
preferred and 36,000 common shares 
despite the low level of earnings, 
surplus and working capital have 
both been reduced. Accumulated 
surplus now stands at $411,333, com- 
pared with $505,555 a year ago. 


Working Capital Down 


Working capital shows a reduc- 
tion of $62,000 to $456,092. Current 
assets are $449,000 lower at $645,614 
as a result of a sharp drop in inven- 
tories. The balance sheet at Aug. 31 
last shows inventories of $375,147, 
compared with $834,666 in the pre- 
vious year. A bank loan of $470,000 
has been liquidated. 

The balance sheet reflects reduc- 
tion in the value of goodwill ap- 
proved at the last annual meeting. 
Book value of this item was reduced 
from $930,223 to $1. At the same time 
the book value of the common stock 
was reduced from §$1,2 million to 
$269,776. 


Income and Surplus Account 
Years Ended ~- 


Net earnings 

Less: Legal fees 
Directors’ fees .:... 
Exec. salaries ...0+. 
Depreciation 


Net profit 
Less: Pref, divids. ..;, 
Common divids. ,.. 


Surplus for year 
Add: Prev. surplus ., 


Balance forward 
*Loss or deficit. 
Werking Capital 
Current assets - 646,614 
Current liabilities ... 189,522 577,314 


Working capital 518,321 
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election cam 

in earnest. ther factor that ap- 
parently has not yet been fully ap- 
preciated is the heavy loss occa- 
sioned in the northeastern states by 
the hurricane of last week. On the 
other beads 

lations now can proceed more freely 
in the light of a fair assurance of 
peace in Europe, and even more’ 
might be gained if the Administra- 
tion in Washington restrained its 
tendency toward meddling and in- 
terfering with business.” 


Journal of Commerce, New York 
(Jules I. Brogen)—“The sudden end 
of the imminent threat of war in 
Europe brought a very sharp recov- 
ery to the financial markets of the 
world, in which the American se- 
curity, markets have participated 
fully. The persistent gains a num- 
ber of leading business indices show 
bear out the view that war scares of 
September did not inflict any lasting 
injury upon the business recovery 
which began last June. The passing 
of the international political crisis, 
particularly since it has been ac- 
companied by the inauguration of 
an era of good feeling among the 
leading powers of Europe, leaves 
the markets free to discount the 
favorable business prospect.” 

. a 


The Annalist, New York — “The 
tendency for periods of liquidation 
to be relatively short and the ability 
of the_market to rally when selling 
pressure is @ecreased suggest, how- 
ever, that in other respects the posi- 
tion of the stock market is a strong 
one and that a peaceful settlement 
abroad could produce a sharp re- 
covery in prices. The thinness of 
the market for most types of stocks, 
a factor which on several occasions 
during the past year has played an 
important part in stock price move- 
ments, is, of cofffSe, a factor which 
strengthens this tendency to a con- 
siderable degree. 

“It is worth noting also that the 
ability of stocks to rally after break- 
ing through their previous support 
was, in the opinion of some traders, 
a significant development.” 


Kelvinator Had 
Successful Year 


Profits More Than Cover 
75¢c Dividend @ 


Shareholders of Kelvinator of Can- 
ada have been officially informed 
that the company has enjoyed a fairly 
successful year in the 12 months 
ended Sept. 30, 1938. Although final 
figures have not yet been completed, 
it is anticipated that profits, after all 
charges, will be more than sufficient 
to cover the current dividend of 75 
cents a share on the common. 

In the year ended Sept. 30, 1937, 
the company earned $1.56 on its com- 
mon stock and paid a dividend of 
$1 a share. As previously reported 
in The Financial Post, conditions in 
some divisions of the company's 
business have ndt been as favorable 
this year. As the old 7% preferred 
was redeemed on Feb. 15, 1938, the 
company had the benefit of some 
savings in current expenses for a 
portion of the past year. 

As considerable progress has been 
made in the past year, the company 
regards the outlook for the coming 
period as reasonably good. 


J. R. Stratton & Co, Formed 

Announcement has been, made of 
the formation of J. R. Stratton & 
Co. as a new Toronto Stock Ex- 
change firm. This announcement is 
made at the same time as that of 
the dissolution of thg former firm 
of Stratton, Hopkins & Hutson. 
Partners of J. R. Stratton in the new 
firm are W. W. Stratton, G. A. 
Somerville, C, T. Ross and William 
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the company’s year. . 

Thig division had shown some cur- 
tailment in sales for the first half 
of the year, principally owing to 
curtailment of production in the 
pulp‘and paper industry, which takes 
considerable of the company’s out- 


Sales of the gypsum division have 
been ahead of last year. This divi- 
sion of the businéss makes gypsum 
lasters of various kinds, fireproof 
ath and wallboard, gypsum tile and 
blocks, as well as a number of spe- 
cialty products, including insula 
material. Chief market is in the 
building dustry. . 

Manufacturing costs have been 
somewhat higher this year owing to 
wage increases and shorter hours. 
Then again the company has experi- 
enced higher costs for materials, 
such as coal. 

Although expenses both for manu- 
facturing and administration will be 
higher this year than last, it is still 
impossible to foretell accurately 
what results for the year ending 
Nov. 30 will be. The company is 
hopeful of volume of sales keeping 
up and that year-end figures will 
be satisfactory. 

Mr. Dobbie states that the com- 
pany’s organization has been im- 
proved during the year. Progress is 
being made in both the manufactur- 
ing and gelling divisions. Real pros- 
perity for Gypsum, Lime & Alabas- 
tine} however, will still depend on 
further uptake in the Canadian 
building and construction industries. 

Last year the company reported 
a good increase in profits and net was 
equivalent to 14 cents a share on the 
common against 9 cents in the year 
ended Nov. 30, 1936. Sinking fund 
on the 54% bond issue has been in 
arrears since 1933 but progress was 
made last year in cutting down on 
the amount of sinking fund pay- 
ments due. With the purchase of 
$287,000 of bonds last year, the re- 
maining balance of arrears had heen 
reduced to $121,093. 


Opposes Plan 
For Delisting 


Asserts Dominion Stores 
Plan Would Inconveni- 
ence Shareholders 


The argument of the New York 
Stock Exchange in opposing delist- 
ing of.the shares of Dominion Stores, 
according to Business Week, is that 
removal would force United States 
stockholders to sell or buy their 
stocks on Canadian exchanges. 

The company claimed that having 
a listing on the New York market 
hurts its business, entails expenses 
of filing reports with the S.E.C. and 
maintaining a transfer and registry 
office in New York. Also generally 
credited, is the fact that listing on 
the New York Board gives the com- 
pany a reputation of being, “Ameri- 
can-owned,” which the company has 
found to be detrimental to its busi- 
ness. In reality about 40% of the 
stock is held in the United States. 

If the S.E.C. rules that the stock 
canndét be delisted it will serve notice 
to other companies that shares once 
listed will be difficult to remove; 
thus the action is regarded with some 
interest, as establishing a precedent 
for similar cases in the future, ac- 
cording to Business Week. 

Actually the company need not 
have applied to the S.E.C. for delist- 
ing, as the S.E.C. has no method of 
forcing its\rulings upon a foreign 
company, but the company went 
through the formality, anxious to 
retain good relations with the Ameri- 
can organizations. Furthermore, if 
the company wished to finance in 
United States at~some future date, 
S.E.C. permission would probably 
be withheld. 
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~~ October Bond Investments 


Rn el dete ct 
1 e i 
from the abundant Prairie crop will be felt through 
~ Our October Bond List includes Provincial Govern. 
ment Bonds piekting as high as 3.61% and Public 
Utility and Industrial Bonds yielding as high as 
5.75% and 6%. 


Wood, Gundy & Company 
Toronto Limited Winnipeg 
Montreal Ottawa Vancouver 
London,Eng. Hamilton London, Ont 


Bo of securities — your 
own regular customers and 
those .who will be somebody's 
customers — are at the peak of 
their finaneial alertness and re- 
ceptivity to advertising while 
reading their evening newspapers. 
This is their first available source 
of complete news of the day's 
markets — sales, news, opinions 
and gossip—from all parts of the 
world. It reaches them a day 
ahead of any other publication 
and is eagerly awaited. 


In the quiet of home, without 
business distractions, there is time 
to digest information and make 
considered decisions. Obviously, 
your advertisement in the finan- 
cial section of an evening news- 
paper at such time has greater 
opportunity of being productive of 
results than in any other medium 
or publication. 


Make your 

offering in 

an active 
market 


THE EVENING TELEGRAM 
TORONTO - - ‘CANADA 


MORRIS MOTORS LIMITED 


(England's Largest Automobile Manufacturers) 


are contemplating the establishment of a retail 
connection .in Ontario. Any company which would 
be interested in associating itself with the firm of 
Morris is asked to communicate, in the first place, 


with: 
CLARK LOCKE LIMITED 
614 Harbour Commission Bidg,, 
. Toronto, 


who will arrange an interview with Morris Factory 
Executives arriving in Toronto shortly. 


GENERAL STEEL WARES 


LIMITED 
Manufacturers of 


MSCLARY STOVES 
Electric—Gas—Coal and Wood 
| and . 


Warm Air Heating and Air 
Conditioning Systems 


Montreal Toronto London Winnipeg Calgary Vancouver 


$1,000,000 


Philippine Long Distance Telephone ‘Company 


First Mortgage 6% 15-Year Sinking Fund Bonds, Series A 


To be dated July ist, 1938, 


Principal and semi-annual interest (Jul 
lawful money of the United States at any 
Toronto, or Vancouver, or at the office 
San Francisco, 


‘ 


In the opinion of Counsel, these Bonds 
panies registered urider the Canadian 


W. 


To mature July ist, 1953. 


y 1st and January 1st) payable at the holder’s option ia 
branch. of the Company’s bankers in Montreal, 
of Wells Fargo Bank & Union Trust Company, 
California, or in Philippine pesos at the : 
Shanghai Banking Corporation, 
$600 and $1,000, registerable 


office of Hongkong & 


Manila, Pl. Coupon Bonds in denominations of 
as to principal only; Fully Registered Bonds 


in denominations of $1,000 or multiples thereof, 
Trustee: Hongkong & Shanghai Banking Corporation. 


will be a legal investment for Insurance Com- 
and British Insurance Companies’ Act, 1932, 


. 


LL 
Copy of official prospectus available upon request. 


Price: Par and Accrued Interest 


C. Pitfield & Co 
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New Materials for 


Autumn Wear 


In the realm of higher tai- 
loring art, how inadequate 
the price comparison, Be- 

d the limits of fine 
materials there is @ farer 
qualification, something in- 
herently associated with the 
name that cannot be imitat- 
ed. LEVY BROS. clothing 
expresses its own subtle 
personality—enjoyed by the 
wearer—and not measured 
in monetary terms. Choose 
your Fall suit or overcoat 
from our interesting selec- 
tion of materials. 


Ly, 


69 WEST KING STREET, 
TORONTO 


Pod. 


Dealers 
in 
High Grade - 


Securities 


Government 
Municipal 
Public Utility 
and 
Industrial Securities 


HANSON 
BROS, 


INCORPORATED 
Established 1883 


255 St. James St. W. 
MONTREAL 
OTTAWA TORONTO 


YIELDS OVER 
42% 
on well secured investments 
are hard to find.. Let us tell 
you about certain obligations 


of that description which you 
may have overlooked. 


Please ask for list P24 
Greenshields & Co 


iNCORPORATED 
507 Place d’'Armes, Montreal 


TORONTO OTTAWA QUEBEC 


Classified 
Advertisements 


Classified ads. payable in edvance. 
and figure fer each insertion, Mint- 
mum ad., $1.75. Three insertions fer 
the price of twe. Add five words 
when bex number is reqtired. 
Classified ads. cost 4c. per werd 


Office Manager 


VAILABLE IMMEDIATELY. THOR- 
44% OUGHLY experienced staff super- 
\isor, ‘conversant with up-to-date, money- 
Saving, time-saving methods; possesses 
special knowledge of insurance company 
procedure, legal and other aspects of cor- 
porate finance. Opportunity to prove 
capacity for fulfilling responsibilities mote 
important at outset than salary consid- 
erations, Highest references as to ability 
oa integrity. Box 23, The Financial Post, 
Oronto. 


Opportunity for 
Investment 


(;EXTLEMAN, FIRST CLASS REFER- 
¥ ENCES, would like to interest himself 
firancially, perhaps actively, in sound 
established manufacturing or merchandis- 
ing enterprise. Detailed applications with 
fret class references only will be consid- 
ered. Write Box 68, Financial ’ 
Montreal, Que. 


ne 


Executive Available 


[,*Porr MANAGER ~ SEVENTEEN 
years experience Foreign Trede 
Cenada, West Indies, Phi e Islands, 
Japan and China. Tho knowledge 
manufacturing; all phases export mer- 
“Mandising. Capable organizing depert- 
ment, developing new tories. Excel- 
Box 66, The Financia! 
minion Square Bidg., Montreal. 
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For Sale 


FActory BUILDING, FOR SALE. 4 
¥Y 145 feet. This plant of brick con- 
Sruction is so built Pinat story 
can be added, it is ideally located, and 
Suited for small woodworking plant, mete! 
stampings, footwear or any type of light 
manufacturing. Enquiries solicited, G. J. 
Jenkins, Coldwater, Ont, 


rence 


Executive Available 


[(MPLovep EXECUTIVE DESIRES 
4 connection with reliable organization. 

Degreed gecountant. Sixteen continuous 

Practical years 

Personnel, office 

sales correspo: 

cest eccoun 

—~location 

nervicwe @ 


Without obligation 
Post, Toronte, paid 
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Canadian | 
Move to. 


All Classes Rally in 


Spectacular Fashion as Inter- 


national Picture Clears—Out of Lin 
With London Market ; 


eee 
Something near jubilation was expressed by world markets during the 


past week, following release 


from the threat of war which had driven 


prices steadily downward and dtied up buying for several weeks prior to 


the Munich accord. 
Canadian markets shared fully in 
rapidly, with some 


the optimistic spirit, and prices rose 


industrial issues exhibi spectacular 
market where even high-grade issues nay es ee 


fashion, all classes recovered to pre-crisis levels. 


rose in almost unprecedented 


Buying was fairly active, but it appeared that institutional buyers were 
still disinclined to jump in and the bulk of the trading was that of private 


investors. 


With prices of issues on the London market running below Canadian 
price levels, and sterling at a substantial discount, institutional buyers 
were more interested in the spread between prices here and overseas. 

Despite the better volume of sales, it was apparent that the rise was 
due to the volatile spirits of the moment rather than ary brisk demand 


for securities. 


Municipal financing received an impetus from issues Bold by St. 
9 nenninnrethergutlillinnrenpipeibitlntestees 


Hyacinthe, St. Thomas, and La 
Tuque. Bidding was fairly keen on 
these debentures. 

Favorable Factors 

With removal of war clouds that 
have obscured the horizon, business 
may return to serious contemplation 
of the normal factors that determine 
its future prosperity. ; 

A number of favorable factors 
are seen- by observers, Business is 
approaching one of the most active 
seasons of the year and the benefit 
of a larger wheat crop should be re- 
flected in better conditions in the 
Dominion, as well as in the Prairie 
Provinces. 

It is also true that business was 
on the way to recovery when sup- 
pressed by international strife. Can 
it continue uninterrupted from the 
point at which it left off? The de- 
mand for goods remains and prob- 
ably the purchasing power exists to 
as great an extent as several months 
ago. 

* o e 
Money Rates 

What of money rates? Will 44% 
and 5% government securities 
ever return? A large number of ob- 
servers feel that while the process 
will be very gradual, a return will 
be made to more liberal interést 
rates. 

The pace of Britain's colossal re- 
armament is apparently not to be 
slackened and the U.S. evidently 
intends to continue its plans to 
stimylate industry. 


Financing Down 
A substantial reduction in public 
| bond financing of the Dominion, 
provinces and municipalities and in 
corporation financing during the 
| first three quarters of the current 
| year, from a similar period in 1937, 


| is shown by a compilation of Wood, 


| Gundy & Co. 
The total government financing to 
| September 30, excluding Dominion 
| treasury bills, amounted to $311,2 
| millions, as against $374.2 in the cor- 
responding period of 1937. 
| In September there were no fed- 
eral or provincial bond issues sold, 
but a number of small municipal 
issues were sold. Total for the 
month was $784,747, as compared 
| with $3.7 millions in the same 
| month last year. 
Corporation financing declined in 
| the first three quarters of 1938 to 
$54.6 millions from $124.9 millions 
in the same period in 1037. 
A comparative table of new bond 
financing is shown below: 
New Canadian Bond Financin 
Govt. & Munic. 1938 
Te Sept. 30: 
Dom, govt. ...s+.. 
Dom. treas. 
Provincial 
Ont. munic. ...... 


Que. & Mar. mun. 
West. munic. 


Fer Sept.: 

Treas. bills 

Provincial 

Ont. munic. ...... 
e. & Mar. mun. 
est. munic. 


50,784,747 
Cerperatieon 
Te Sept. 30; 
Public utility .... 
Railway . 
Ind. & misc. ...+++ ° 


21,450,000 . 
11,880,000 
21,315,500 
54,645,500 
oie. -s 


Study Bond Ratings 

In the U.S. it is plenned to in- 
vestigate bond market performance. 
The scheme will be a WPA project 
and will be co-ordinated in detail 
by the National Bureau of Economic 
Research. 

A number of governmental agen- 
cies will participate in the survey, 
including the Federal Reserve 
Board, Comptroller of the Currency, 
the SEC, and Central Statistical 
Board. 

A niimber of prominent private 
rating services will come within the 
scope of the survey. Detailed figures 
on yields, new issues and loss experi- 
ence will be carried back for some 
decades, perhaps as far as 1900, pro- 
vided funds are granted for the re- 
search and machine tabulation. 

One of the objects of the exemin- 
ation will be to determine the ef- 
fectiveness of bond ratings. In the 
absence of any federa] index, the 
list of securities eligible for banks 
is determined by the standard rat- 
ings of private agencies. 

. + s 


Bond Index 

Bond prices moved up sharply 
Thursday of last week and con- 
tinued upward. The Financial Post 
Index of government bond prices is 
now back to pre-crisis levels and 
moving steadily away from the low 


of the year, reached on 
Average Price and Yield for en 
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Bren Contract 
Effect Revised 


(Continued from page 1) 
us to do but to acquiesce.’ How is 
cabinet council, that set about 
protection of the public through 
the creation of a committee, ever 
to know these things unless the 
committee reports back to it?” 


Said His Lordship: “What I want 
to know is ‘Did the Inglis Company 
have the inside track in Great 
Britain?’-There is not a bit of evi- 
dence to support that.” 

Statements to this effect, how- 
ever, had been repeated several 
times during‘ the enquiry, both by 
Mr. Elliott and by Col. Daniel E. 
Dewar, director of clothing, equip- 
ae and manufacturing establish- 
ments. 


Supplementary Agreement 
Col. Dewar told of a conference 


in the Deputy Minister’s office in- 


the last week of August, 1938 (five 
months after the signing of the Bren 
contract) attended by himself, the 
Deputy Minister (Gen. Lafleche), 
and Major Hehn., All three had 
read an advance copy of Col. Drew's 
article, in which it was pointed out 
that Clause 6A of the contract in 
effect permitted a larger overriding 
profit than the $267,000 which was 
stated to be maximum on the cost- 
plus-10% basis. 

The clause provided that on top 
of profit of 10% on the actual manu- 
facturing costs, the company could 
earn 25% of the difference between 
actual manufacturing costs and an 
agreed standard cost, if the former 
were cut below the latter. The result 
of the conference had been the sign- 
ing of a statement by Major Hahn 
agreeing to a maximum gross profit 
of $267,000 from the Canadian con- 
tract. 

Mr. Elliott in later examination by 
L. A. Forsyth, associate commission 
counsel, said that the interdepart- 
mental committee had also recog- 
nized this loophole but had passed 
it on the grounds that it also left the 
way open to 2 smaller profit to the 
company on the cost-plus basis. 


Set-up of Company 


The financial set-up of the Inglis 
Co. had been studied first, Mr. 


781.742 | Elliott told the enquiry, from the 
307000} Dun & Bradstreet report on the 


company. Among items shown in 
this report were: 

Cash on hand 

Accounts receivable .. 

Value of land, buila- 

ings, machinery, etc.. 1,280,530 

Col. Drew, in cross-examination, 
pointed out that, in what purported 
to be “quite a substantial enter- 
prise,” the value of inventories as 


380,000 | shown in the same report had been 


only $9,500. Mr. Elliott admitted that 
this point had not been raised by 


Bond Markets 


St. Hyacinthe, Que. 

The City of St. Hyacinthe has sold 
$248,000 of 30-year 344% serial bonds 
to Banque Canadienne Nationale, 
Savard, Hodgson & Co., and Mills, 
Spence Co. at 97.28, on an average 
cost basis to the city of 3.71%. $148,- 
000 of the bonds are dated Nov. 1, 
1937, maturing to Nov. 1, 1967, and 
$100,000 are dated Feb. 1, 1938, ma- 
turing to Feb. 1, 1968. 

Other bids were: 

Bank of Montreal .......+++. péveseee 
L G. Beaubien & Co. eteeee eeeeeree 
A. Bs CO. sicccccce eosveece 


Dominion Securities Corp. ........ }05.08 
Cyedit Anglo-Francais 


Hamilton Harber 

Offering is being made of $385,000 
of 4% first mortgage bonds of the 
Hamilton Harbor Commissioners by 
A. E. Ames & Co. Dated June 30, 
1938, the issues mature in install- 
ments over 10 years, Dec. 31, 1941 to 
1950, inclusive. 


Syndics de Notre-Dame 

An offering of $315,000 of 3% -4% 
bonds of Syndics de La Paroisse de 
Notre-Dame de Lourdes de Verdun 
is being made by Societe Generale 
de Finance, Inc. The issue is dated 
Oct. 1, 1938, and matures serially 
Oct. 1, 1939 to Oct. 1, 1953. ‘ 


Bond Redemptions 


Bond Issues: Rate Year Due 
Hotel ..... 6% 1947 Nov, 1 
5i% 1952 Nov. 1 


Price 
101 
100) 


JAMES L. CARSON 


BANK OF TORONTO APPOINTMENTS 


Appointment of F, H. Marsh as 
—— manager of the Bank of 

oronto, filling the vacancy created 
by the death of the late H. B. Hen- 
wood, is annouriced. Mr. Marsh has 
been assistant general manager of 
the bank since 1928, Previous to that 
he occupied the position of western 


the committee, but that the commit- 
tee had questioned the Dun & Brad- 
street report, For that reason it had 
called Major Hahn in to test its 
accuracy. 

Col, Drew: “And when you had 
Major Hahn’s statement you dis- 
carded Dun & Bradstreet and relied 
= the statement of Major Hahn?” 
“e es.” 


Sale of Stock 


Commissioner Davis apfeared 
anxious to know what steps had 
been taken by the committee to pro- 
tect the public against possible 
profit-taking by holders of the 220,- 
000 shares in the John Inglis Co. 
through sale of these shares. It was 
obvious to any businessman, he be- 
lieved, that there was this possibil- 
ity in view of the Bren contract 
background. 

Mr. Elliott referred him to what 
was known as the “stopper clause” 
in the contract which provided for 
cancellation of the license if the 
company directly or indirectly is- 
sued or sold shares, without gov- 
ernment approval, and failed to ap- 
ply proceeds to company operations, 

Commissioner Davis thought it 
was perfectly plain that this clause 
covered only future issue or sale by 
the company and did not cover the 
original 220,000 shares. Mr. Elliott 
admitted that the clause did not rep- 
resent the complete idea of the com- 
mittee. It had been drafted by him- 
self at the final meeting in the early 
hours of the day on which the con- 
tract had to be ready for cabinet 
council (March 18, 1938). 


Discussion With Plaxton 


Toward the close~of his examina- 
tion, Mr. Forsyth asked Mr. Elliott 
whether he had discussed the con- 
tract with anyone other than his 
colleagues on the interdepartmental 
committee. Mr. Elliott hesitated. 
Mr. Forsyth repeated his question 
and the witness replied: “I discussed 
the matter with Mr. Hugh Plaxton. 
He discussed it with me in my office 
with regard to the advantages of 
such a contract to his constituency.” 

Later cross-examination by Col. 
Drew brought evidence from. Mr. 
Elliott that the meeting with Mr. 
Plaxton had taken place in January. 
The Toronto member had had not' 
only a fairly complete knowledge of 
the proposed contract, but at least 
an intimation that the interdepart- 
mental committee. would be ex- 
pected to deal only with the finan- 
cial set-up. Mr. Plaxton said that 
if the contract were concluded it 
would mean an increase of employ- 
ment in his constituency. He spoke 
favorably of both the Inglis Co, and 
Major Hahn. 

Col. Drew pointed out that it had 
been somé time after this interview 
that the committee, acquiescing to 
Gen. Lafleche’s acceptance of re- 
sponsibility, had discarded the pos- 
sibility of competitive tenders for 
the contract. Mr; Elliott saw noth- 
ing surprising in this. He believed 
that anyone reading the order- 
in-council appointing the inter- 
departmental committee would as- 
sume that it would study only the 
financial set-up. 

- British Pressure 

Mr. Elliott placed Feb: 26, 1938, as 
the date when Canada had its first 
intimation (a telephone conversa- 
tion between Deputy Minister La- 
fleche and Col. Logie of Canada 
House) that the British treasury 
board had authorized the War Of- 
fice to conclude a contract with the 
Inglis Co. The message, passed on 
to the committee, had added that 
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City of Kingston 


Applications are hereby invited 
for the combined position of Col- 
lector of Taxes and Assistant Clerk- 
Treasurer for the Corporation of the 
City of Kingston at an initial salary 
of $1800.00 per annum with a maxi- 
mum of $ .00. Applicants must be 
chartered accountants or have an 
equivalent training and experience 
in accountancy; in addition appli- 
cants must have ability and yo 
ence in office management. Some 
knowledge or experience in munici- 
pal accounting is desirable but not 
essential. Applicants must state age, 
education and training, experience, 
etc., which factors shall be impor- 
tant in making a selection, and shall 
have at least two letters of reference, 
marked /as such, sent directly to the 
Clerk-Treasurer. nena are ad- 
vised to communicate with the 
Clerk-Treasurer and obtain further 
dstails of the position. Applications 
should be marked as such on the out- 
side and should be in the hands of 
the Clerk-Treasurer by 5 p.m., Octo- 
ber 31, 1938. 
————————== 


superintendent with headquarters at 
Winnipeg. He was bdérn at Clarks- 
burg, Ont. 

James L. Carson and B, S. Van- 
stone have been appointed assistant 
general managers, 

Mr. Carson entered the service of 
the bank in 1905 on his arrival from 


“the next move was up to Canada.” 
Regarding an earlier cablegram re- 
porting the probability of such a 
contract, Mr. Elliott admitted that 
he knew of it only by hearsay from 
Gen. Dafleche. 

In an effort to clear up the diffi-. 
culties under which the probe has 
been working, in obtaining only 
such hearsay evidence on key points 
of its enquiry, the Commission sent 
a further cable to the British Gov- 
ernment this week, It asked release 
of correspondence and all other 
documents in connection with the 
Bren contracts. Hitherto these have 
been kept out of evidence on Lon- 
don’s representation that such dis- 
closures would be “embarrassing” 
at this time. 3 

“Who is Major Hahn?” 

Another point which has been 
emphasized by the commissioner can 
be illustrated best by his own ques- 
tion early in the week: “Who is 
Major Hahn?” 

Col. Dewar in his evidence ad- 
mitted that he had taken statements 
of the president of the Inglis Co. as 
the basis for.a memorandum to the 
Master General of Ordnance in 
December, 1937, suggesting that the 
contractor should be compensated 
for the fact holding out his plant 


- PRIVATE & PERSONAL 


horns 
ee e 


B. 5. VANSTONE 


Scotland. He has been manager of 
the Montreal. branch of the bank 
since 1922. 

Mr. Vanstone was born at Bow- 
manville, Ont., where he began his 
banking career. He has for a number 
of years occupied important posi- 
tions in the head office of the bank, 


and machinery from commercial 
use for nearly a year, 

Col. Drew: “On what do you base 
that statement?” 

Col. Dewar: “The only informa- 
tion I got was from or Hahn.” 
Col. Drew: “Did you know 
whether he had a plant or not?” 

Col. Dewar: “Oh, yes, I knew that; 
were I cannot say, but I knew he 
a Le 

Col. Drew: “You relied upon 
information from him?” “Yes.” 

Income Tax Contact 


Mr. Elliott said his acquaintance 
with Major Hahn went back to 1933, 
when “he came int& my office re- 
garding certain income tax matters 
pertaining to a corporation with 
which he was connected.” He had 
no further personal contact with 
him until the Bren contract discus- 
sions, but had formed a high esti- 
mate of his abilities as a business- 
man. He had heard of his taking 
over the John Inglis Co., but had not 
known what office he held. 

The matter he had discussed with 
Major Hahn, he later admitted to 
Col, Drew, had been connected with 
financial difficulties of the DeForest 
Crosley Radio Co., which had been 
followed by amalgamation with 
Rogers Majestic Corp. 


To know that your iaries will be in sym 
thetic hands is as important ws know that your 
estate: will be competently handled. @ With each 
estate the first step taken by this Trust Company is to 
place it under the personal care of an estates officer. 
It is his constant endeavour to see not only that.the 
terms of your Will are scrupulously carried out, but 
that’your beneficiaries receive the explanations and — 
counsel they require. @ When you appoin: the. 
Toronto General Trusts your executor and trustee 
you leave, your estate in the hands of a widely 
experienced Corporation; but its services are. not 
impersonal. Your family will deal with individual 
trust officers who are concerned first and last to serve 
them in the spirit as well as the letter of the Will 
you have set up for their comfort and. protection, 


TORONTO GENERAL TRUSTS 


CORPORATION 
Assets under administration . . . . . . . $237,000,000 


CHAMPION SAVINGS CERTIFICATES 


have enabled hundreds of Learn about this timee 


201 NOTRE DAME STREET WEST, MONTREAL 


Hatuas Charletiotown Regina Saskatoon Calgary Edmeoten Vaccour.; Victoria 


The West Marches on... 


Canada’s Biggest Business — 
the production and marketing 


Western Factors In 


The National 
Economy 


of the 


Western Grain Crop— 


has recovered its stride. 


[N the national economy of Canada, progress and pur- 
chasing power in the West are essential to prosperity 


in the East. 


Today the West is on the march with flying colors. 
Through seven years of physical handicap and economic 
difficulty her great agricultural industry, which con- 
tributes so much to the national well-being, has been kept 


intact, is functioning and is making progress. 


And today, the West does not live by agriculture alone. 
Mining, forestry, fishing, fur production and manufactur- 


ing, have strengthened the economic position of the 


The Wheat Industry 


The wheat industry of Western 
a is one of the basic 
factors in the Canadian econ- 
omy. Canada, a debtor country, 
must have exports to meet her 
obligations abroad and to bring 
a flow of new capital into a 
country which is stil] in the 
developmental stage. By pro- 
ducing a large surplus of the 
world’s finest wheat, Western 
Canada has been, is a 
rimary factor in protecting 
anada’s external position, as 
vast quantities of wheat move 
into international trade, estab- 
lishing credits abroad for the 
Canadian nation, and bringing 
new capital to support the de- 
velopment of our national 
economy. In exports of grain 
and grain products alone, in 
the past twenty years, Western 
Canada has brought nearly 
seven billion dollars of new 
wealth to Canada, an amount 
equal to more than twice the 
national debt of this country, 
What the West has done for 
Canada in the past, she will 
continue to do in the future. 


This year’s wheat crop is 
estimated at $34,000,000 bushel 

won a valve oS eee 
ee Xohieh, when sold a 


Prairie Provinces and are contributing their share to the 
new era of orderly progress into which the West has now 


emerged. 


With the farm value of 1938 grain crops placed 
at $270,000,000 and with other industries 
increasingly active, the total income of 
the Prairie Provinces for 1938 will 
be the highest in seven years. 


Here is a truly profitable market for the enterprise of Eastern 
manufacturers! Home needs, farm needs, industrial needs—long 
unfilled or but partially filled—can now be provided for in the larger 
part of this land of two and a half million people. 


In this market, Manitoba and its capital city, Winnipeg, 
favored place. Endowed with a bounteous crop and 

ness activity in Manitoba in 1937, the way has been paved 
spending of income in 1938. This is the market served by 
Winnipeg Tribune, through the advertising columns of which 
door can be opened to the homes of over 35,000-0f 

perous citizens. 
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The Financial Post’s 
Platform for Canada 


Balanced budgets. 

A modernized constitution. 

Extension of Empire trade. 

Integrity in meeting public organizations. 


Let’s Get Back to Work 

HILE statesmen and leader writers 
W eon the pros and cons of the Munich 
Conference—whether it does really mean 
peace “for our time” or not—the “spot” news 
for businessmen on this continent is that for 
three, six, twelve—maybe a lot more months 
—they can get back to work. 

Whatever happens eventually in Germany, 
this much is certain, that war clouds have 
been replaced with the warm sunshine of 
peace for at least sufficient time to let fall 
and winter business get under way. 

Plans and programmes which have been 
held in abeyance now for as much as six 
months can be undertaken with reasonable 
assurance and safety; money and merchan- 
dise can come out of hiding. 

For Canada, this means literally scores 
of millions in business turnover. 

With a bumper wheat crop pouring out of 
prairie farms; with hundreds of millions of 
dollars of new money from tourist trade, from 
mines, from forests and other primary pro- 
ducts, a busy and profitable fourth’ quarter 
seems assured. 

Now that this years war clouds have 
cleared away—let’s get back to work. 


Germany’s Future Aims 

PECIAL dispatches to this paper by Floyd 

S. Chalmers, editor of The Financial Post, 
place great emphasis on the unlikelihood of a 
further threat of arms by Germany now that 
the Czechoslovakian crisis has been averted. 
Germans of all classes, says Mr. Chalmers, 
reiterate over and over again that Hitler has 
not the slightest intention of seeking to re- 
unite with Germany any country that is not 
traditionally German. “It is contrary to all 
Hitler’s race philosophy” they say, “to intro- 


duce into the Reich any serious minority. 


problem. Germany for the Germans, means 
a Germany comprised only of Germans.” 

What is most likely to happen is that 
Germany will achieve her aims in other ways 
than conquest: 

“There is no likelihood in the near future 
that Germany will pursue a policy of conquest 
in South-eastern Europe. Germany has other 
ways of making the Balkan countries, Hungary 
and Poland contribute to German might. Here 
the weapons are clearing agreements, tariffs, 
exchange control, etc. 

“The weapons are economic, but by effec- 
tive use of them Germany is achieving a posi- 
tion of such economic dominance that these 
countries are becoming almost vassal states. 
Germany has all the advantages of tapping 
their resources without having their peoples 
within her Empire as discontented minorities.” 

Such statements support the belief that 

Prime Minister Chamberlain gave voice to 
more than a pious hope when he stated that 
the Munich pact would achieve “peace for 
our time.” 


Visit Canada 
IGOROUS support for the campaign 
being carried on by The Financial Post to 
develop in Canada a national plan for en- 
couragement of tourist trade, was given last 
week by the Canadian Chamber of Com- 
merce. 

Meeting in annual convention at the Seig- 
niory Club, the chamber heard a strong 
appeal for a “co-ordinated tourist effort” 
from D. H. Gibson, vice-president of the 
Toronto Board of Trade. Subsequently it 
embodied a recommendation along this line 
in its 16-point statement of policy. 

Describing the tourist trade as Canada’s 
fourth largest industry, Mr. Gibson urged 
Canadians to think of it in terms of a “Na- 
tional Business.” “All our provinces,” he said, 
“should have a progressive programme of 
such vigor as will make this country foremost 
among the nations of the world for travel.” 

The appeal which Canada should propagate 
is not a provincial or community appeal. The 
emphasis, said Mr. Gibson, should be on the 
national programme and appeal. 

“There is in my view a large place for im- 
portant and valuable leadership in coordinat- 
eee oe ee oe oe eeaeenene Bae 

administration setting forth effectively 

the worthy claim of all parts of Canada. This 
would convey far greater influence than a 
variety of local agencies.” 


Mr. Gibson quoted a letter received from 
Senator W. H. Dennis of Halifax in which he 
urged that Canada “should have a separate 
department at Ottawa, presided over by a 
full-time minister charged with the duty of 
promoting the tourist trade.” 

Canada should long ago have taken more 
positive steps to conserve and encourage her 
valuable tourist trade. Appointment of a 
Canadian Travel Bureau a few years ago was 


important but was only one step in this 
direction. 


The present need is for a simple, effective 
“Visit Canada” plan which would co-ordinate 


_ but also the provinces, hotels, railways and 


other agencies interested in this fourth larg- 
est national business, 


What Taxes Mean 

VERY company in Canada should take a 
leaf from the Dominion Engineering Co,. 
book. Month after month in its house organ 
“Dominion Engineer” it has been carrying on 
well-planned campaign against 

increasing public and taxation. 
In its current issue it shows in detail the 
amounts paid by the company for various 
tax items, In total these amount to $575,000. 
This is just 37% of its total payments for 
salaries and wages. It is four times the net 
earnings of the company for 1937. Sales tax 
alone was 2.32 times earnings and 21.3% of 


wage and salary payments. 
Actual figures are as follows: 


Sales Taxes paid on materials con- 
sumed by the company and on 
equipment for its own use ...... § 

Sales Taxes paid on company’s 
products . . 

Sales Taxes paid oy products pur- 


117,045 
18,206 


31,471 


Total Taxes paid Dominion Gov- 
axes paid pro ces eeeeeeeeee 
Taxes paid to municipalities ....... 67,606 


Total taxes derived from operations 
of the company ..........+. PE et $ 575,723 


The company paid in wages and 
and salaries during 1937 

Earnings of the company from 
manufacturing operations but be- 
fore providing for depreciation of 
plant or equipment, were ....... 

Net earnings of the company after 
setting aside a reasonable reserve 
for depreciation, and including 
revenue from investment of re- 


$1,564,716 


340,912 


The company emphasizes the detrimental 
effect on industrial development of high taxes 
—especially a high sales tax which weighs 
unduly heavily on the price of manufactured 
goods, and, in the case of machinery and 
equipment for productive industries upon the 
investment of money for the expansion and 
improvement of these industries... 

The result is to “discourage industrial de- 
velopment and with it the expansion of 
employment opportunities for our people.” 

In the case of Dominion Engineering, sales 
taxes levied last year on the company’s opera- 
tions were equivalent to an increase in its 
wage costs of more than 21.3%, ahd, includ- 
ing all taxation of more than 37%. 


“These figures also suggest the extent to 
which high taxation exerts a downward pres- 
sure upon wages»and at the same time in- 
a the cost of everything the wage-earner 

uys. 

“They suggest the urgent need for a more 
balanced tribution of taxation over a 
broader base, and the necessity for economy 
in government and the avoidance of 
further obligations which will result in fur- 
ther increases in taxation.” 


Canada’s public finance and taxation prob- 
lems would tend to disappear quickly if 
every Canadian wage-earner were kept in- 
formed of the personal weight of taxation as 
are the employees and customers of Dom- 


inion Engineering Co. 
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Aid For Newfoundland 
HE LONDON TIMES recently made a 
plea that the unfortunate illness of Lord 
Stanley be not permitted to deprive New- 
foundland of the benefits and advantages 
which his proposed visit was expected to 
bring to the people of the Colony. 

Reviewing the unfortunate circumstances 
which have faced the island and those in 
charge since the formation of a Commission 
Government some four years ago it suggests 
that one reason for current discontent is that 
“criticism which can find no effective expres- 
sion in the absence of representative institu- 
tions is apt to go sour and breed discontent.” 

“If Lord Stanley had been able to visit the 

island as he intended he would have had an 

opportunity of seeing conditions with his.own 

eyes, and the discontented critics would have 


had the satisfaction of putting their case 
directly to a member of the British Govern- 


ment. 
“It would be an excellent thing if arrange- 


ments could be made for a visit by someone 
else of sufficient authority to give the Govern- 
ment here the benefits of an independent 
impression, and to remove the: grievance of 
those who complain that they are cut off by 

a bureaucratic wall from direct access to the 
Government now responsible for their wel- 

When the present war crisis is resolved, 
the British Government should lose no time 
in implementing this commendable and con- 
structive suggestion. 


Cutting the Fire Loss 
oe og years ago Canada’s annual fire loss 

was so heavy as to be described as a 
national disgrace. In 1922, property destroyed 
had a value of $54.3 millions. 

Since then there has been a substantial 
improvement. In 1937 the fire loss re- 
duced to $22.7 millions, 

In his annual report for 1937, J. Grove 


so doing, the Canadian people, in the view 
of Hon. Joseph Michaud, Minister of Fish- 
eries, can “help the fishermen and further 
the development of the fishing industry.” 
The publicity campaign carried on by the 
Department of Fisheries in recent years has 
done an important and effective ‘job to in- 
crease the consumpton of fish in Canada. 
But governments.can only go so far. ‘ 
As Mr. Michaud points out, the people at 
large, by using Canadian fish more fre- 
quently, can do much more than govern- 
ments. Ba a 
One thing which should be checked closely 
is the retail price at which certain kinds of 
fish are offered at large urban centres, Often 


NOW WE CAN GET ON WITH THE GAME 


Post-Scripts 


Twelfth President 


Not mentioning any names, there 
are some organizations in Canada 
which choose their future presidents 


the price of fish per pound at’these points is | jn 


so high as to discourage its use. 

It becomes a luxury, competing often un- 
successfully with meat and-other foods for 
the housewives’ dollars. 


Editorials in Brief 
Germany is a place where everything which 
is not forbidden is compulsory. 4 
7 ses 


Advance publicity from New York announces ¥ ¢ 


that Canada’s pavilion at the New York World’s 
Fair next year will be of “simple, modern design 
and constructed of Canadian materials to the 
fullest possible extent.” 3 

What is really important is whether or not the 
Canadian exhibit—both within and without— 
will do a first-class job of merchandising Can- 
ada’s travel, investment and business opportuni- 
ties to the people of the United States. 
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Europe’s Deep Consciousness of the war threat 
was shown in an advertisement which appeared 
the other day in the Paris edition of the New 
York Herald Tribune. 

Under the heading “personal” was printed this: 


“Dr. Merrill, dental surgeon, wishes to an- 
nounce that he will practise in Deauville and 
Paris in case of unfortunate political circum- 
stances.” 
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So Long As genial W. D. (Bill) Black, presi-. 
dent of the Otis-Fensom Elevator Co., is president 
of the Canadian Manufacturers’ Association, there 
need be little cause for friction between the 
C. M. A, and its young and potent rival, the 

| Canadian Chamber of Commerce. ; 

Mr. Black has always been a strong “Chamber” 
man; was one of those nominated by the Cham- 
ber of Commerce in its famous Bank of Canada 
directorate slate. 

His inclusion in the annual programme of 
the Canadian Chamber at the Seigniory Club last 
week marked an important innovation in the 
history of these two organizations. 

But apparently this bonne entente proved too 
gnuch for the Windsor Daily Star. It reported 
the Chamber meeting under a seven-column 
streamer which ran: “C. M.A. asks Less Business 
Control.” 


Sayings of the Week .. 

“The farmer lives by farming the land and the 
rest of you live by farming the farmer.”— 
F, E. M. Robinson. i : 


“The railway situation still remains one of our 
gravest problems — a monument to political 
cowardice.”—George C. McDonald. 

- ~ ~ 


“We shall have really balanced public 
budgets only when it becomes good policy to 
produce them.”—Dr. Horace L. Brittain. 

* * . 

“The argument that limited income presents 
intelligent handling of labor problems finds no 
place in my philosophy.”—Prof. J. C. Cameron. 


“All our provinces should have a progressive 
programme of such vigour as will make this 
country foremost among the nations of the world 
for travel.”—David H. Gibson. 

._ * 


“I am inclined to believe that wheat growers, 
on account of the seasonal nature of their work, 
have much time to spare.”—René Morin, General 
Manager, General Trust Co. of Canada. 


“No partnership ever had a more logical 
foundation. Federal, provincial and municipal 
governments are simply branches of the same 
firm, The People of Canada Incorporated.”— 
Dr. Horace L. Brittain. 

. o . 

“We can niake more permanent use in this 
country of the state-builder’s plane, his screws 
and joinery, than we can of his saw, his chisel 
and his wedge.”—W. McL. Clarke, Secretary, 
The Canadian Chamber of Commerce. 


“Governments are taking more than their fair 
share. As a result, salary and wage-earners and 
shareholders are getting less than they shotld 
receive.” — W. D, Black, president, Canadian 
Manufacturers’ 

. * 


“A strong central Government is essential to 
national unity, and, whether or not revenues or 
responsibilities are to be altered it should be a 
matter of prime importance to maintain and 
strengthen the financial position of our national 
Government.”—T. D’Arcy Leonard, K.C. " 

* . o ; 


implications of various plans and proposals 
by intelligent experiments.” — Professor J. C. 
Cameron. 
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“Our activities might have been likened to 
the job of the farmer because the Canadian 
Chamber of Commerce was, at the same time, 
the sower, reaper, binder and seller of that prod- 
uct known as business opinions on Dominidn- 
Provincial relations.”—Henry W. Morgan, execu- 
tive chairman, Canadian Chamber of Commerce. 


or perhap 
three years in ¥ 
advance. 
Not so the 
Canadian 
hamber of 
Commerce. 
Although its 


J. 8. McLEAN 


Chamber is just as likely to jump 
clean out of the beaten track to pick 
the man it thinks will best do a par- 
ticular job. 

Whether that man is one of a 
dozen or more “vice-presidents” or 
whether he is even active in local 
Board of Trade or Chamber of Com- 
merce matters seems not to matter 
at all. 

Such a choice was made last week 
when the 12th annual convention of 
the Chamber named J. Stanley Mc- 
Lean, president for 1938-39. This 62- 
year-old Durham county boy whose 
chief job is selling about $62 millions 
of bacon and meat products each 
year, was not even in Canada when 
the Chamber decided to approach 
him with the nomination. 

He was sailing round the world 
with his wife and daughter, attend- 
ing among other things the Sydney 
(Australia) Conference on British 
Commonwealth Relations. 

A powerfully worded cable from 
the present chief executive of the 
Chamber turned the trick with the 
result that the dynamic president of 
nation-wide Canada Packers, Ltd. 
will find on his shoulders when he 
returns, one of the most important 
“extra-mural” jobs in Canada. — 


A one-time school teacher who 
went as a clerk to the Harris Abat- 
toir Co, some 37 years ago, Stanley 
McLean now heads the largest pack- 
ing house in Canada, 

As reported in this column last 
December, one of his.most import- 
ant outside interests to date has been 
Toronto’s Massey Music Hall— 
owned and managed as a public trust, 
of which Mr. McLean is chairman. 
Another interest is the Canadian 
Institute of International Affairs 
under whose auspices (in part) the 
present conference in Australia is 
being held. ‘ 

Still another is his Dining Club— 
a compact, influential group of men 
now holding positions of prominence 
and distinction in many walks of life 
and held together for the most part 
by the common bond that they all 
graduated from University College 
in 1896. Mr. McLean is the perennial 
president. Meetings are held just as 
often or as seldom as the member- 
ship pleases. 


Outside his business, Stanley Mc- 
Lean is still very much of the peda- 
gogue. 

To hear him discuss problems of 
economics or political science one 
might easily mistake him for a pro- 
fessor. One of his favorite topics on 
which he holds deep and well-rea- 
soned convictions is the “democratiz- 
ation of industry.” 


His belief, in brief, is that in every 
country — especially industrialized 
countries—a major struggle is in 
process as between two opposing 
methods of producing and dividing 
wealth. The Capitalist as against the 
Socialist system. 

Mr. McLean argues that the major 
job for business is to achieve some 
workable form of democratic con- 
trol and operation in its day-to-day 
relationships between employee and 
employer. Something analagous to 
the democratic form of government 
as worked out by capitalist countries 
in the realm of politics. 


In effect this can be done, says Mr. 
McLean, by first. guaranteeing to the 
worker a safe job and then dividing 
profits on an agreed basis between 
the shareholders and all employees, 
including laborers, salesmen, office 
workers, executives, etc. 
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In his new job as president of th 
Canadian cae seinem 


H. G. Garrett 


If you have not known H. G. Gar- 
rett as a former senior tennis cham- 
pion of British Columbia or as a 
very capable golfer you may have 
met him at the gatherings of insur- 
ance superintendents or other insur- 
ance gatherings where he has been 
a rrominent figure for some years. 

While a resident of British Colum- 
bia long enough to be regarded as a 
Canadian he really comes from the 
old land, having been born in Eng- 
land and ‘educated at St. Paul’s 
school and Oxford University. 

Trained in the law, he is a mem- 
ber of both the English and the 


stead in his work as an official of 
the provincial government, 
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Some 20 years ago he entered the 
service of the Province of British 
Columbia when he was appdinted 
Registrar of Companies and Super- 
intendent of Insurance. A few weeks 
ago he was named president of the 
Association of the Superintendents of 
Insurance of the Province of Canada. 


For many years he has been active 
as Registrar and Superintendent 
trying to-bring about improvements 
in insurance legislation and regula- 
tion and in the sale of securities and 
promotion of companies. ; 

As superintendent of insurance he 
has been very active in all the 
affairs of the provincial superin- 
tendent’s association. He has for a 
long time been chairman of the 
Standing Committee on Life Insur- 
ance Legislation responsible for 
uniform life insurance laws in the 
Dominion. This service alone has 
been of great advantage to the 
insurance business in Canada. 


Canadian Institute 


Canada’s select, influential Insti- 
tute of International Affairs named 
John R. Baldwin as their new 
national secretary the other day. 

A potent 
branch of the 
war-born, 
Royal Insti- 
tute in Lon- 
don, the C.I. 

3, LA, was org- 

@ anized in 

» Canada 10 

y years ago. It 

was not, how- 

ever, until 

1932 that it 

took aggres- 

sive. steps to 

expand its 

sphere and in- 

fluence by 

appointment of Escott Reid as its 

first permanent secretary. Now its 

membership stands at over the 1,100 

mark, having more than doubled in 
recent years. 

It has branches in all major Can- 
adian cities to carry on its avowed 
purpose of developing an informed 
cross-section of public opinion 
among those in responsible execu- 
tive positions. 
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Men who have played a major part 
in its quiet, influential growth in- 
clude Vincent Massey, Canada’s 
High Commissioner at London, the 
late Sir Robert Borden, John W. 
Dafoe, J. M. Macdonnell, present 
chairman of the National Executive 
- oy J. Tarr, president of the 


In addition to study groups the 
Institute has built up a valuable 
fund of specialized material on in- 
ternational and Canadian topics. It 
has sponsored publication of several 
books which have made important 


JOHN BR. BALDWIN 


Montreal Gazette 


We have just had our Labor Day 
holiday, the first Monday in Septem- 
ber and fixed as such by statute, It 
was, as always, an example of the 
far greater benefit conferred upon 
the public by a long week end of 
rest and recreation in contrast with 
the restricted enjoyment and the 
confusion that are unhappily char- 
acteristic of what are called floating 
holidays. 

It will be recalled that Canada’s 
national holiday, Dominion Day, fell 
this year upon a Friday. The statute 
requires that the birthday of the 
Dominion be celebrated on July 1, 
the only exception being that if the 
day chances to be a Sunday the holi- 
day is taken on Monday, the same 
rule that applies to Christmas Day 
apd New Year's Day. The two last 
mentioned holidays cannot be 
changed, for obvious reasons, but 


contributions to Canadian thinking, 
including “The Canadian Economy 
and Its Problems,” by Dr. Harold 
Innis and Prof. A. F. W. Plumptre; 
“Canada, the Pacific and War,” by 
William Strange; Looks 
Abroad,” by MacKay and Rogers; 
“Canada Today,” by F. R. Scott. 
Other books now in preparation in- 
clude such important subj as 
Canada’s wheat problem, our Jap- 
anese problem, the problem of Can- 
ada’s news sources, etc. 
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John Baldwin 
John R. Baldwin is the son of a 
Baptist clergyman born 26 years ago 


at Toronto. Being a preacher’s son} in 


he was early subjected to ministerial 
perambulations and was moved to 
Cornwall at the age of six months. 
As a good Baptist he attended Mc- 
Master University, graduating there 
in 1933 with the Governor-General’s 
medal. The next year he took his 
M.A. at Toronto by aid of an Alumni 
Federation War Memorial Fellow- 
ship. 

He specialized in international 
history and wrote a thesis on Can- 
ada’s post-war treaty relations. He 
was subsequently awarded a Rhodes 
Scholarship and spent three years at 
Christ Church, Oxford, specializing 
in the field of British foreign policy 
in the 19th century. 

Recently he has been lecturing in 
history at McMaster University. He 
gained added background by attend- 
ing the Institute of Pacific Relations 
Conference at Yosemite, California, 
in 1936 as one of the Canadian secre- 
taries. He was also secretary to the 
Canadian delegation of the Inter- 
national Studies Conference in Paris 
in 1937. 

Mr. Baldwin’s full name is John 
Russel (spelled with one “I”). He is 
the third or fourth generation of 
Irish Baldwins to be called by that 
name. 
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At Oxford as well as at McMaster, 
John Baldwin distinguished himself 
as a student, an athlete, and as an 
acknowledged leader in residence 
and college life. He played on the 
Oxford lacrosse team and on two 
occasions he spent the Christmas 
recess touring Europe with the Ox- 
ford hockey team. He is also profi- 
cient in track and field. games, hav- 
ing won the broad jump champion- 
ship at Oxford. 

While at Oxford he lost no oppor- 
tunity to gain first-hand informa- 
tion as to the situation in the vari- 
ous countries of Europe. The holi- 
day seasons he utilized by travelling 
extensively on the Continent. He 
claimed it was cheaper to travel on 
the Continent than to remain in 
London. 

At Christ Church he gained a 
reputation for making coffee, even 
though he had to make it at first in 
a pail over an.open fire. After 
searching London for a percolator 
he finally sent a rush order to his 
mother in Toronto to send him one. 
His friends have never been able to 
learn whether there were too many 
“grounds” in his coffee or whether 
he merely wishe¢ to enhance his 
reputation. 

* os 

-“Baldy,” as his friends call him, 
almost became a politician while at 
Oxford. During the last British 
election he took an active part in 
the campaign. In fact, at one time 
he seriously considered staying in 
England and going into politics. 

There is one thing for which he is 
famous among his friends, namely, 
his stories. He always has a bag- 
full and he has a habit of stretching 
out a simple yarn into a long and 
involved tale. In fact, it will go on 
and on before the climax is reached. 
If he starts telling you one—beware. 


work on Saturday, the result being 
that the enjoyment of a long week 
end was rendered impossible for 
thousands of employees of all ranks. 


The desirability of altering this 
undesirable condition and having 
the Dominion Day celebration on the 
Monday nearest to July 1 was dis- 
cussed by The Financial Post of 
Toronto which strongly advocated 
the change. The Gazette supported 
the proposal at that time and is more 
than ever convinced of its worth 
after the experience of Labor Day. 


Other newspapers are of the same 
mind, the view expressed by The 
Gazette and The Financial Post hav- 
ing been commended even as far 
away as Prince Rupert. 


The public, we believé, 
warmly welcome an alteration which 
would in no way impair the histor- 
ical or patriotic significance of this 
national birthday celebration, but 
would, on the contrary, enable Can- 
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would show the National Railways 
deficits from 1928 to 1937 exceedeg 
over $100,000,000 - annum, 


T. MALKIN 
Orrville, Ont. , 


As Others 
See Us .... 


Losing Customers 
St. Catharines Standard 


Ontario will have no exhibit at 
the big World’s Fair in New York 
next year, according to the an. 
nouncement of Premier Hepburn, 
The Financial Post thinks this is a 
pity and suggests that the Premier 
reconsider his decision. 

It does appear as if this great 
province .were missing a big chance 
to go after potential customers in 
tourism and many other ways. Even 
now, if there were no New York 
State markers tripping over this 
way, a gigantic hole would be made 
the tourist traffic of the country, 


Who Pays the Taxes? 
Brantford Expositor 

Commenting on the advocacy, by 
a Toronto controller, of a dollar poll 
tax on every tenant, to cover social 
services, The Financial Post, in its 
current issue, agrees that “whether 
in this form or not, a way will have 
to be found to provide for direct 
taxation of those who are not prop- 
erty owners in our heavily assessed 
overtaxed cities.” Such a tax, The 
Post says, might do more than any- 
thing else to check civic extrava- 
gance. 

Possibly the best solution would 
be to make everyone pay an income 
tax, properly graded, of course, to 
prevent the wage-earner in the 
lower brackets ‘from being unfairly 
treated. Revenues derived thus 
could be applied to reduce some of 
the insidious “indirect” taxes to the 
general benefit of all citizens. Thus, 
in the long run, nobody would pay 
more taxes, but the unmistakable 
advantage would be that everyone 
would have forcibly impressed upon 
him that he was a taxpayer, that he 
had a real “stake” in the coun- 
try and in the community. Such 
realization should have a marked 
and immediate psychological effect 
leading to more general and intelli- 
gent interest in public affairs, some- 
thing too often conspicuous by its 
absence. 


Other People’s 
Views .... 


Coming Off Relief 
Printed Word, Toronto 

This year in western Canada, and 
especially in some of the southern 
parts of Saskatchewan, there is oc 
curring an event of great sociolog- 
cal importance. It is the phenome 
non of people coming off relief. 

There people on relief in the 


East and here in the Dominio. ' 


With the passing years, relief has 
become a common thing all over the 
country, although only a dozen 
years ago it was thought that cifi- 
zens of this new continent would 
never have to face anything like 
“the dole” as it was known in Eng- 
land. 
It is hard to get people off relief. 
Even.in the better times of the first 
half of 1937 the relief rolls had & 
gloomy tendency to grow. During 
that year attempts were made in 
many parts of the country to shake 
people from the rolls, but without 
much success. Relief had tended to 
become a vested interest. . 
But people are coming off relief 
in some parts of the Prairies. It 8 
a test of character greater that 
almost any other test that could be 
devised. All the devastating effects 
of relief are laid bare when met 
and women are given a chance © 
do for themselves again. Nature has 
now provided that chance and the 
test is on. : 
There has been high courage 8 
the West through the past 
dozen or more years. The morale 
the people has been an inspiratio2 


.| to the whole country. But in many 


Monday Holidays... . 


ways the test of this year is mor 
severe, It is the test of respons 
bility. 


Searcity and Abundance 
National City Bank of New York 
It should be emphasized tt 
a turn in prices will, not me 
turn to prosperity unless } 
Sicteiseer of greater production and 
greater consumption. 

It is not sufficient merely to SF 
port markets by Government fiat 
artificial and extreme curtal ad 
output which leaves producers *" 
resources unemployed, or by & 
penditures of Government i 
which represent heavier taxes 
greater debts. These devices — 
balance the market position, but © 
they.do it by reducing the wer 
ment of productive resources, *"™ 
will in the long run reduce the eo 
eral standard of living, and 
become unsupportable. The 
ence is between achieving a balance 
upon a scarcity basis and one up? 
basis'of abundance. 
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To Problems of its Own 


Enters Fourth Quarter Confident That Normal Buying 
Power in Sight — Coming Treaty ai 
. Farm Prices Cumet Worle” we 


Thankfully Canadian business can again revert to worrying abou 
ewn problems; those over which it has some control, t its 
The third quarter of the year just completed has been 
appointing. The last is openihg much more hopefvlly, - frankly dis- 
If there had to be any great disturbance, such as that 
y could not have occurred at a better time, Summer ee earnnes, 
construction and tourist trade is invariably slack. The real periods 
spending come in the fall and spring. At such times your 
is interested in purchasing durable goods, ho ae 
new clothes, automobiles and furniture, decora house 
times, too, railroads are busy and lumbering active, 
Now with stability of prices and jobs more assured than 
weeks the average man is regaining confidence and preparing 
pormally again. 


At 
for 
to 


Only one major uncertainty lurks on the horizon. This is the coming 
trade treaty with United States, to which is linked a parallel deal be- 
tween United States and Great Britain. i 

Recently Canadian trade negotiators returned to Washington with 
fnal instructions. There is reason to believe that British negotiators too 
are in the concluding stage, Only possible hold-up lies in the impending 
congressional elections in United States. Hither the treaty will be signed 
well before these elections or it will be postponed until they are out of 
the way early in November. 

In the meantime our important foreign trade remains disturbed. Ex- 
porters of wheat, fruit, bacon and cattle to Great Britain are not sure 


how long present Empire preferences will last, They are trying to push | *** 
volume but buyers across the Atlantic are naturally hesitant, realizing | Gross 


that any scrapping of the Ottawa Agreements will result in some disloca- 
tion of prices if not a permanent reduction. 

Exporters of cattle, lumber, newsprint, base metals and fish to United 
States are also affected. There may be a wider and better market south 
of the line after the new agreement. 

Importers, especially from United States have been forced to adopt a 
cautious attitude and at a season when these imports normally would 
pe approaching a seasonal peak. If the 3% special import tax goes, 
then imports will be bought more cheaply after the agreement. 

In the meantime too, general retail business is disturbed fearing, with 
reason, a general readjustment of prices throughout Canada if American 
goods come into this country suddenly and on more favorable terms. 

Undoubtedly when the new agreement is announced there will be 
safeguards. It is not likely that it will go into immediate effect. No 
changes may be made until after the new year, in which case of course 
Christmas buying would not be influenced at all. But there is no more 
certainty about dates than there is of details, hence the present caution. 


Business Indicators 


Current business steady with to heavier grain movement. 
drop of one point in D. B. S. in- Construction in September 
dex for week of Sept. 24. within 10% of last year’s volume, 
Employment up about 3% in Residential building this year 
September over previous month actually exceeding 1937. 
but still well below year ago. Oil—Domestic production far 
Carloadings continue gains over ahead of 12 months ago, imports 
recent weeks but not yet up to being cut down accordingly. 
1987 pace. Current trend in Canadian busi- 
Railway earnings, gross for both ness shown by The Financial Post 
railways now running steadily index of business activity, with 
above a year ago, net in August new figures for the week marked 
much improved. Gain largely due _thuss, 
Sept.24 Sept.17 Sept. 10 
110.4 


Sept.3 Sept. 25/37 
109.4 110.4 
746 85.0 
May Year Ago 
109.6 123.8 
80.3 14.2 
73.4 80.3 
95.5 97.4 
22 


Weekly index, D.B.S. 
Commodity prices 


Financia] Post index 
Retail trade index no. of sales 
Dept. store sales #0 
Wholesale index no. of sales ,. 
Country sales (% of gains) ..« 


' Employment D.B.S, Index— 


Sept. 1 
115.5 
114.4 


Aug. 1 
112.1 
110.0 


$17.90 


Janei- Year 
113.5 111.9 123. 
111.8 112.3 
2,308 2,338 
$17.45 $17.43 


All industries 
Manufacturing 

Wage earners, No. (000) 
Living costsé 


Railways— 
Carloadings, week (Sept. 24) .. 
C.N.R. gr. earn., wk. (Sept. 30) 
CPR. gr. earn., wk. (Sept. 30) 
C.P.R. net revenue (August) .. 
C.N.R. net revenue (August) . 
Iren and Steel (August)— 
Pig iron production (tons) ee. 
Steel ingots and castings 
prod. (tons) 
Automobiles (Number) — 
Passenger Cars: 
Domestic sales* (August) . 
Factory output (August) .... 
Trucks and Buses: 
Domestic sales* ‘August) «. 


soe mae ae 
Factory output (Au ) séoe od 
Exports 7 August) Y ‘ iss 51,416 


Financing (August) — 
U 3,179,395 26,335,208 26,325,602 
ow 3,187,305 25,231,862 ; 31,281,438 


92,465 
115,884 


Construction— 


Cons. contracts (September) $ 419, 21,715,000 $ 143,461,700 § 178,406,900 
Cement, bbls. (June) 752,683 2,167,461 2,090,006 


Clay (June) J 485,917 1,564,088 
Gypsum, tons (July) J 125,674 474,748 
1,089,159 
288,608 
6,544,967 
99,080 
73,276 


1,506 
503,090 
Agriculture— 
Flour prod., bbls. (July) 1 
Flour exp., (Aug.) ...-.ccceces 
Wheat exp., bus. (Aug.) 
Cattle sales (July) 
Hog sales (July) 
Sea Fisheries (August) ?— 
Catch, cwts. 
Landed value 
Newsprint (tons) — 
Production (August) 
Exports (August) 
Mining ané@ Oiis— 
Coal prod., tons (August) .... 
Coal imports, tons (August) .. 
Gold prod., fine oz. (July) .. 
Nickel prod., ib. (July) 
Copper prod., Ib. (July) 

Crude pet. prod., bbls. (July).. 
Crude pet. imp. bbls, (August) 
Electric Power Output (August)— 

Total monthly m.k.w.t 
Trade— 
Imports (August) 
Exports (August) 
Other industrial Factors— 
Dressed lumber, exp.: 
M. bd. ft. (August) 
Boot & shoe prod., pr. (July?) ’ 
Cotton, raw, imports, lb. (July) , 
Raw rubber imp., Ib. (August) 4, 
Cigarette cons. (Aug.) No.t ..- 
Sugar manufactured, 1b.§ ..-+ 
Finance— 


663,989 

91,122,769 
Bank debits (August) 
sond sales (August) 


2,858 
bites 2 
Life insurance (August) & 996, 
"D.BS. All-Canada figure comprising over 90% of the 
00's omitted. {For four weeks to Sept. 10, 
tUnrevised figures covering N.S., P.E.L, N.B., Que., 
‘For average family per week, food, fue 
*Estimated in employment. 


6,439,851 
2,220,586 
39,298,031 
387,976 
409,863 


5, 

1S Sanaa 
2,423,830 
2,219,814 


5,571,330 


1,534,420 
12,017,662 


3,200,660 


319,876 
283,128 


1,241,048 
1,776,998 
347,716 
15,796,714 
bee 7 “4 


4,508,000 
2,197,728 16,774,714 


7 69,965,939 $ 449,541,032 $ 
3a7852 8 103,338,590 $ 580,937,398 $ 739 


41,503,750 
3,378,445 


220,303 
219,610 


147,205 170,017 


Investments 
for Income e 


Favourable income returns are cur- 
rently offered by securities of well- 
established public utility and 
industrial companies. 

We shall be glad to submit sugges- 


tions on request. 
\ 


Royal Securities Corporation 
“ee” 


Helifaz, Saint John, Quebec, Ottawa, Winnipeg. Calpery, Vancouver, 
Charlottetown, Hamilton, St. John's, Nfid., London, Eng. 


244 St. James Street 
Montreal 
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months. This is due to restoration of | ~ 


ts. 
Month of segue odie 


$ 

Toss 12,1 11,91 
Gremy tas shes hme 
491,081 576,613 
Bight Months Ended Aug. 1 
earnings San00,eHY 0.740.710 
expenses ... 80,881,470 80,614,490 
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United States Department of | 2e'su" 


Commerce summarizes foreign busi- 
ness as follows: 

Argentina — Business conditions 
failed to improve in tember, and 
the an situa 
wide fl tions in grain prices, 
accompanied by unsettlement in 
local securities market. 


month, but an advance in cof- 
ee prices stimulated business in 
— areas up to the latter part of 


period. 

Bolivia—Continued reduction in 
tin export volume was offset by in- 
creasing tin prices, the general eco- 
nomie position changing but little. 

France — Uneasiness is felt over 
international tension but encourag- 
ing domestic factors are the in- 
creased flexibility of the 40-hour 
week provisions and the reduction 
of merchandise stocks. 

British South Africa — Gold pro- 


a. 
induced | Huns 


duction in the Union of . South 
Africa in July exceeded 1,000,000 
ounces for the first time; exports 
for 7 months show a smaller surplus 
over imports than last year, owing 
to the decline in commodity ship- 
ments. 

‘Australia—Commercial and indus- 
trial activity is well maintained ex- 
cept for some tapering off in manu- 
facturing, owing to low export 
prices. 

China—Air-mail service between 
Hong Kong and Hankow was re 
sumed on September 20, but sus 
pended temporarly on the 24th be- 
cause of incomplete preparations for 
night flying. . 


Background of Business 


New Tomato a Dud? 

The much touted Jan-Ru Tomato, 
which Toronto newspapers heralded 
as a new find for the canning trade, 
is turning out to be something of a 
dud, according to Canadian Grocer. 
The latter publication understands. 
that fruit produced this year has 
turned out a wide variety of size and 


does not, as a hopes. uniformly re- 
semble the plum type Italian 
teens et eee ee Seed is 
a 

poun spring. rently 
fre type has not been fi y fixed 


and hybrid plants are quite likely to 
bear fruit not true to parent. 
= 


+ * 

Butter Output 

Butter production in Canada for 
the first eight months of the current 
year was up almost 9% over the cor- 
responding period of 1937. In August 
alone the gain was over 11%. Every 
province participated in this late 
summer advance, with particularly 

in Alberta, On 


Totals for the first eight months 
‘ovince with 

the exception of tchewan, 
which, in spite of big advances late 
this summer, was still running about 
1% below a year ago. However, 
red pasate is edesed by Teen 
pr ca y recen 
developments in Alberta, where 


‘ 


gains to date over a year ago have 
been almost 25%. 

Heavy accumulation of butter 
stocks in Canadian cold storage have 
been causing consumers a good deal 
of concern and, of course, are respon- 
sible with this continuing increase in 
current output for much lower 
prices. Output in Canada has now 
reached @n export basis, but so far, 
exports have been relatively small, 
hence the increase in accumulation 
of stocks. : 


Fruit Preference 

Lower prices for Canadian apples 
and pears on the British market so 
far this season is attributed in some 
quarters to possible logs of the spe- 
cial preferential treatment under the 
Ottawa agreements. If the present 
preference, which equals approxi- 
mately $1.40 per barrel, is lost in 
the impending agreements between 
the United Kingdom and United 
States then English buyers would 
presumably be able to secure sup- 
plies cheaper later on. United States 
apple producers, have put strong 
pressure on Washington to get the 
preference on Empire fruit either 
eliminated or extended to American 
fruit. 

British Columbia and Nova Scotia 
exporters are particularly concerned 
in this matter as the bulk of their 
output is sold in Great Britain. 


Sell Without Fear 
or Bias 


If Jones & Co. default for $10,000, is that a good reason for 
refusing credit to Smith & Sons? It is human nature to “clamp 
down hard” after a severe credit loss, but is it wise -is it 


Credit Insurance 


puts credit extension on a sound basis for Manufacturers and 
Jobbers. Policyholders know that they will be reimbursed 
when debtors default on goods shipped under the terms of the 
policy. There's no cloud of fear - there's more vigor in selling 
-- there’s greater freedom in credit granting. 

One of our policyholders (name on request) writes: “Without 
credit insurance, we would feel unwilling to give proper credits 
to deserving accounis. Credit insurance has proven its worth 
by removing us from all anxiety.” 


This company offers coverage on all accounts, special groups. 
Protects you on insolvencies and reorganizations under The 
Creditors 


delinquencies. Get full details. Offices in all principal cities. 


necessary? 


CANADIAN 


/ 


DIVISION 


AMERICAN CREDIT 
INDEMNITY COMPANY 


f. A. REID 


J. F. McFADDEN, President 


T. F. McOUAT 
General Agent 


34 Montrea! Bt. 


management might adopt in better- 
ing their public relations with the 
investor. 


To the end of creating a better 
understanding with its shareholders, 
Mr. Baldwin said that management 
has in its possession always a run- 
ning narrative of facts which are of 
interest and which should be told 
at regular intervals. 


Undue secrecy breeds distrust, 
Mr. Baldwin stated, and that man- 
agement which does not consider.it 
incumbent upon it to address infor- 
mation to the shareholders more 
often than at a shareholders’ meet- 
ing once a year unquestionably cre- 
ates the atmosphere in which 
rumors flourish. 


“The best protection against ru- 
mors, wholly false or partly true, 
and their resulting consequences, is 
regular release of pertinent facts, 
monthly or quarterly earnings state- 
ments and frank exposition of actual 
changes in conditions affecting the 
company as they occur.” 

Along these lines, Mr. Baldwin 
said, it was of prime importance for 
management to establishment its 
good faith by releasing promptly 
available news so that the investor 
will have no uncomfortable feeling 


3,083 4301 52,880 


that the information is being pre- 
viously acted upon marketwise. 
Lack of Foresight 

Relations between the corporation 
and the investment dealer were 
dealt with in detail by Mr. Baldwin, 
who said that no company, public or 
private, could afford, by its policy, 
to ignore the possibility, no matter 
how remote, of having at some fu- 
ture date to procure new capital. 

“Many instances,” he said, “are re- 
corded where actually successful 
companies, particularly private or 
family companies, have found it im- 
possible to procure new capital or 
long-term funds, simply because the 
methods of accounting have been 
such as to create an unfavorable 
statistical record. 

“This lack of foresignt on the part 
of management has prevented com- 
Nee obtaining capital necessary 

or sound expansion, retarding and 
even jeopardizing the future of 
enterprise.” 

While there is much that manage- 
ment can do to better public rela- 
tions, Mr. Baldwin said that share- 
holders also had a responsibility by 
attending meetings when possible, 
by solicitation of information, by 
advocating the service and products 
of the company and by assisting in 
the establishment of satisfactory 
public relations. 


‘SECURITIES FOR. 
INVESTMENT 


Suggestions for the purchase of 

government, municipal and cor- 

poration securities are made to 

‘suit the requirements of the 

individual investor. Consult any 
of our branches, 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 


Goby 
Fs * 
< x 
Re 
* 2 a ey 


Menkesd Winnpeg Voeseorer Vetury New Yt enfin a 


October Investment 


Letter 


The October Investment Letter includes 
a well diversified list of Government, 


Municipal and Corporation Bonds. 
Write for a copy. 


M°LEOD, YOUNG, WEIR “Co, 


' Metropolitan Building, Toronto 


Ottawe Telephone: Gigia 168 


Montreal 


Correspondents in New York and London, Eng. 
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DEPOSITS ACCEPTED DEBENTURES 


Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 


~ Three Links 


OUR advertising, your merchandis- 
ing and your package. One weak 
link can let you down. Yét itis only 
recently that the vital importance of one 
link—the package—has been discovered. 


Throughchanged buying habits, pack- 
aging today influences sales as never 
before. People are buying with their 
eyes. Modern retail stores bring prod- 
ucts out into the open where ‘‘impulse’’ 
purchases may be made—where they are 
subjected to the sharpest kind of com- 
petition. The package which attracts the 
eye, displays the product, and bespeaks 
quality and protected value moves. The 
package — good enough perhaps for 


yesterday — which fails in any 


these 


essentials misses sales that might have 


been made. 


Packages utilizing “‘Cellophane”’ 
cellulose film are today justifying many 
times over the comparatively small 


investment in time and money that 
went into their creation. Not only are 
they chalking up substantial sales in- 
creases, but they are stopping loss of 
sales in today’s keenly competitive 
market. 


We have seen these modern packages 
in action, helped design many of them. 
We believe we understand certain funda- 
mental requirements. We shall be glad, 
without obligation to you, to make con- 
structive comment upon your packages. 
Perhaps we may help you to strengthen 
an unsuspected weak link in your selling 
chain. Write to ‘‘Cellophane”’ Division, 
Canadian Industries Limited, Box No. 
10, Montreal. 


ellophane 


TRADE F mann 


THE PACKAGING MATERIAL. USED 
ON TODAY'S FINEST PRODUCTS 


CANADIAN INDUSTRIES LIMITED 
“CELLOPHANE” DIVISION 


Reserve Fund, $2,400,000 
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_ Stable Interest Rates 
Benefit Life Companies 


Disadvantages Seen When Rates Are High or Low — 


Life O 


Management Association Holds 


Annual Convention 


objectives in the man- 
insurance com- 


ty 
it 


q 


success of a com- 
stated. “A certain mini- 
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ditt 
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e high and low in different 
reaching as high as 2%. 
“Need! 


i 


depressed, the maintenance of divi- 
dend scales becomes impossible and 
reductions in those scales have re- 
percussions in the ranks of agents 
and policyholders. On the other 
hand high rates are liable to induce 
an undue reliance on that factor, 
and a disregard of the expense 
factor, in the dividend computation. 

A fairly stable rate of interest free 
from violent fluctuations is there- 
fore in the interests of all concerned 
in the management of life insurance 
companies. 

Revenue and Goodwill 

“It must be remembered,” he 

added, “that life insurance compan- 
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ies live not only by revenue but 
by the good will of the 
is derived 
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been severely criticized by the pub- 
lic. “In this, life insurance has not 
escaped and among the criticisms 
levelled at the institution is that 
life insurance is too expensive and 
the public is called upon to pay too 
much to cover administrative costs.” 
The wholesale criticism, he stated, 
was unwarranted and added that 
“while insurance companies are 
efficiently managed we should 
always be ready to put into effect 
any improvement in methods that 
will result in the saving of ex- 
penses.” 

The delegates were the guests of 
the Sun Life at luncheon and later 
were escorted on a tour through the 
building. 

Public Relations and the Employee 

Public relations were described 
Eustace Brock, secretary of the 


PRESIDENT L:O.M.A. 


R. A. Taylor, of the Sun Life As- 


elected Seandent of the Lite Office 
Management,,Association, composed 
of member companies in Canada and 
the United States. 


Great West Life Assurance Com- 


stated, was the responsibility of 
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every single man and woman en- ze 


gaged in it. 


That this responsibility is recipro- May 


cal was’ also stressed by Mr. Brock. 
There was he said a responsibility 
on the shoulders of management to 
see that the employees are treated 
with such consideration that in 


their daily lives and contacts they |. 
will 


disseminate throughout the 
community in which they live a 
spirit of contentment and loyalty 
and pride toward the institution in 
which they work. 


At the executive meeting two 


dent, and A. J..D. Morgan, assistant 


by general manager of the Great West 


Life, a director. 


He comes DOWN... 
but his expenses go UP 


Unless he is protected by a 


Pearl Personal Accident Policy 


A large percentage of disabling 


Total, 10 months ... 221,933,376 223,504,965 
r . 9,045,612 
91,176,638 
eeseee 323,727,215 

October Payments Higher 
The month of October is going to 
see $19.5 millions in dividends paid 
by Canadian companies, a gain of 


about $16,000 over the same month’ 


a year ago. 

Contributing to the latest month’s 
better showing are extra dividends 
by nine companies, as follows: Bra- 
lorne, Cariboo Gold, Fanny Farmer, 
Guarantee Co. of North America, 
Hedley Mascot, Hollinger, Kootenay 
Belle, Teck Hughes and Wright- 
Hargreaves, 

One company, Nanaimo-Duncan 
Utilities, has announced an in- 
creased rate of payment, while two 
mining companies, Laguna Gold and 
Moneta Porcupine, are making ini- 
tial payments. 

On the other hand two companies, 
Canadian Foreign Investment and 
Ottawa Electric Railway, have 
passed dividends ordinarily paid this 
month, and Reno Gold has reduced 
its rate of payment. 

Arrears of dividends on preferred 
stocks are being reduced by four 
companies in October as follows: 
Canada Bread, Celanese Corp. of 
America, Sherwin - Williams and 
Standard Steel Construction. 
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Figures for the third quarter of 
1936 are not yet complete. They may 
be estimated at $84 millions. 

This year in view of the relief from 
the war scare, the good western crop 
and the fact that the trend of busi- 
ness on this continent generally has 
been upward where a year ago it 


6 
tsayp | was down, a larger gain than usual 


in life sales might be expected. 


Insurance 
Notes 


Appointment of D. K. MacDonald 


348,000 as manager for Canada of The Lon- 


don Assurance has just been an- 
nounced by A. E. Morgan, general 
manager of the company at London, 
England. Mr. MacDonald succeeds 


130 - C, J. R. Coyle, who was recently 


moved to the head office to take up 
an important appointment there. 
Mr. MacDonald was formerly dep- 


652 
27,008 | uty manager of the company for 


Canada. Mr. Morgan has been visit- 


ery ing Canada recently. : 
+ 


Marine underwriters generally 


.250 | have reduced their rates on war 


risks materially below the level 
reached during the war scare. They 
are not down to the level prevailing 
before the situation became alarm- 


aoe ing nor is it expected that they will 


go back to that level for some time. 


539 | Underwriters are apparently play- 
‘eee | ing safe and are anxious to see the 


situation fully cleared before they 
return to the former schedule of 


5.000 | tariffs. 


The programme of the American 
life Convention which will meet in 
Chicago, October 10 to 13, includes 
the names of two prominent Cana- 


1 
150900 dian life insurance men. On Wed- 
50,000 | nesday, October 12, H. W. Manning, 


a co-general manager of the Great 


West Life Assurance Company of 


4,400 | Canada will preside at the meeting 


of the agency section as chairman. 
On Thursday, October 13, A. N. 
Mitchell, president of the Canada 


ee Life, will speak on the subject 


“Thrift and Cheap Money.” 
a * 


J. M. Brown, assistant secretary of 
the Canada Life Assurance Com- 


; oF oe 


A Skin Blemish 


may bea Cancer tn the making 


Don't be a: self-appointed .quack! Let moles, 
warts and other blemishes alone. Ask your 
physician whether or not removal is advisable; 


OLES and other skin blem- 
ishes usually are just what 
appear to be—entirely harmless 

i ts. But as the years go 
i into skin 


treated in their early curable form. 
As long as a mole, wart, brown or 
crusty patch,.scar or other skin 
growth does not change from year 
to year, you need not give it serious 
thought. But be on the lookout for 


‘such signs as darkening in color, 


increase in size, scaliness, or a tend- 
ency to bleed. 

An open wound which refuses to 
heal is rarely cancerous in the 


ing. However, if untreated, 
it may Socstop into a. stubborn 
form of skin cancer which is exceed- 
ingly difficult to conquer. Prolong: 
exposure to strong t may 
lead to: skin cancer. i 
smoking is held ‘responsible for 
many lip cancers. 
Beware of quack remedies such as 
salves, ointments and other “cures” 
for any abnormal skin condition 


which may be cancer. Only surgery, 
X-rays, or radium in the hands of a 
competent surgeon or physician 
can, as a rule, cure cancer, Self. 
treatment is dangerous. Innocent 
moles and warts, which many mex 
attempt to remove with caustics or 
amateur surgery, may reappear as 
malignant growths. 
Let your doctor decide whether or 
not early surgical removal is necey 
ially if the growth is 


sary, 
located where it is constantly 


exposed to irritation. 

Skin cancers are the easiest of all to 
detect and cure, yet they kill more 
than 3300 $ every year in 
cane aoe men States, If 
you have slightest suspicion 
that a mole or other skin condition 
may be developing in any unusul 
way, see your at once. Most 
skin cancers, given prompt and 
skilful treatment, can be cured 
without deformity. 

Send for the Metropolitan free 
booklet “Cancer.” Address Book- 


let Department 10-F-38 Canadian . 


Head Office, Ottawa. 
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250 pany, is visiting the British Isles 
division of the company. He will 
be away for some weeks.. 


Details of dividends scheduled for 
payment in October follow: 
Summary of wre 
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accidents happen in and around the 
home — a tumble down stairs, a slip 1937 
on a rug, a fall in ithe bath tub, a Dividends .......... 19 508 60 19 00 08 
stumble in the dark>~Evéery man who + ge "35,009,640 aaa 
wishes to guard against out-of-pocket pean Sate Date Amount 
expenses such as doctor’s and hospital 

bills should protect himself by Pearl 
Personal Accident Insurance. 
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I have been informed that there . 
is a life insurance company that , Aircr 
issues insurance up to $3,000 with- What is the & 
out medical examination. I would inatocks of C 
appreciate it if you will kindly panies i sel 
inform me if this is correct and the ot ths ueure 
name of the company writing in- British Gover 
surance under these conditions. pect them to 
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Ask your agent for details of Pearl 
Personal Accident Insurance— 
or write to us. 
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We understand that most life in- 
surance companies in Canada issue 
insurance without medical examin- 
ation. The conditions under which 
this is issued vary somewhat among 
the different companies. In some 
cases, the amount of life insurance 
which can be issued to an individual 
without medical examination is lim- 
ited to $3,000. Some companies. we 
understand, will issue up to $5,000 but 
this appears to be the outside fig- 
ure. Where insurance is issued for 
the maximum amount, it is only in 
the case of people up to 40 or 45 
years of age. Over that age, the 
amount of insurance available with- 
out examination is less,’ 

When applying for insurance with- 
out medical examination, one must 
be prepared to answer a number of 
questions regarding physical con- 
dition. If any of the answers indi- 
cate that a person has been sick or 
that there is anything wrong with 
his medical history, the company is 
privileged to ask for an examination, 

As regards the names of companies 
writing non-medical insurance, we 
would suggest that you take this up 
with your life insurance agent. 
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1. Give information on Canadian securities 
to Financial Post subscribers. 


2. Publish anonymously letters of general * 


interest. 


3. Supply facts rather than opinions. a 


Three-cent stamp and address labél from subscriber's 
enclosed. Address letters to The Findncial Post, 


Shawinigan 
ll you please let me have a 
x on current operations: of 
awinigan Water and Power Co. 
gnd prospects for maintenance of 
the present dividend? 


Shawinigan Water and Power Co.'s 
ytput this year is likely to run some- 
what behind last year, though the 
peturns will be well above the aver- 
So far as ear are con- 
ned, the position e company 
pee actOry. Earnings are likely. 
to be slightly less this year than was 
the case in 1937. For the first half 
af 1938 the company reported gross 
revenue of $6,996,196 and surplus be- 
fore depreciation and income tax, 
dividends of $2,008,301. For the same 
»riod in 1987 gross totalled $7,397,- 
401 and surplus $2,202,961. Present 
indications are that the company will 
bave no difficulty in covering the 
current dividend and may even bein 
a position to pay another bonus, such 
gs was done on last year’s earnings. 
The long term prospects of this com- 
pany continue promising. 


Burlington Steel 
What is the outlook for Burling- 
ton Steel? 


Burlington Steel has an important 
specialty product in the manufac- 
qure of grinding balls. for the min- 
ing ipdustry. Last year Burlington 
Stee] earned $1.45 a share on its com- 
mon stock compared with 40 cents in 
1936. ; : 
As some reduction in volume of 
business was reported for the first 
part of 1938, it is doubtful if profits 
for the full year will reach last year’s 
near record total. Dividends of 60 
cents per share annually are paid 
and the company’s finantial position 
is satisfactory. é 

Outlook for Burlington Steel is 
largely involved with the construc- 
tion industry although its othér 
Jines provide an important diversi- 
fication. It is believed that the com- 
pany as one of the smaller concerns 
has certain advantages in the matter 
of costs in its specialized lines over 
some of the larger companies. 


Hamilton By-Product 


What would be the advantage 
in purchasing Hamilton By-Prod- 
uct 6% bonds, due 1956, rather than 
the 5% due 1955? 


There are two bond issues of Ham- 


millions of 5% first mortgage 20- 
year sinking fund bonds, due Noy. 1, 
1955, and $731,500 of 6% general 
mortgage sinking fund bonds, due 
April 1, 1956. Refinancing opera- 
tions, carried on late in 1935 and 1936, 
improved the company’s position 
materially. New bonds, having lower 
interest rates, were issued and the 
old bonds were redeemed on Feb. 1, 
1936 ; 

The first mortgage bonds are se- 
cured by the company’s property 
and a floating charge on all other 
assets of the company, including the 
contract for sale of gas between the 
company and United Gas and Fuel 
Co 


The 6% general mortgage bonds 
are secured by a second mortgage 
and a floating charge on all other 
assets subject to the prior claim of 
the first mortgage. 

On the basis of current quotations, 
$98 on the 5% bonds and $97 on the 
6% bonds, the yield would be re- 
spectively, 5.17% and 6.28%. 

The advantage in purchasing the 
6% bonds would, of course, be the 
higher yield and the disadvantage, 
the prior claim of the first mort- 
gage bonds. Importance of the latter 
point is difficult to appraise as the 
company does not publish separate 
financial statements. 

Hamilton By-Products is a wholly- 
owned subsidiary of United Fuel 
Investments and has a contract with 
United Gas and Fuel Company of 
Hamilton for the sale of its entire 
output of gas. The contract expires 
March 31, 1961. 

No ‘separate earnings statements 
have been published by the com- 
pany since those for the year ended 
March 31, 1935. 


Aircraft Stocks 


_ What is the reason for the decline 
ingtocks of Canadian aircraft com- 
panies in recent weeks? In view 
of the assurance of orders from the 
British Government, one would ex- 
pect them to continue to advance. 


In addition to the general condition 
of the stock m>rket there are a num- 
ber of reasons why stocks of aircraft 
companies have failed to advance in 
—___. 


Sih 5 Cons 


To lend money on Canedian real 
estate away beck in 1855, when 
this Corporation wos first establish- 
@d In business, required more then 
Good judgment —it required faith. 
The future of Canoda was obscure, 
Never in the years that hove fol- 
lowed hes that faith wavered. it 
governs the Conede Permanent 
Policy to-dey. 


CANADA 
PERMANENT 
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recent weeks. It.is true Canada is 
assured of orders from the British 
Government, but they are not likely 
to be on the scale mentioned in daily 
newspaper dispatches earlier in the 
bes In ato aircraft com- 
panies are not-equipped to accept 
orders on such a scale. . 

It is not yet apparent what the 
British orders will mean to the Can- 
adian aircraft industry as no informa- 
tion is available as to the volume of 
orders that wiil be forthcoming, -It 
appears the British Government has 
definite plans for development of the 
Canadian industry, but initial orders 
may be small, as it is a long term 
plan. On the other hand, plans will 
be speeded up if war d ps. 

As you know a central organiza- 
tion is being set up, financed largely 
by a group of aircraft companies, to 
manufacture bombing machines for 
Great Britain. Parts for these planes 
will be manufactured by the associ- 
ated companies. However, it may be 
some time before this company gets 
into production, especially as assem- 
bly plants have to be erected. Orders 
for lighter planes may be placed 
directly with the aircraft companies. 


Fanny Farmer 


I am considering the purchase 
of Fanny Farmer stock. 


_ Fanny Farmer Candy Shops prof- 
its decreased 1.6% for the six months 
ended June 30, 1938, although sales 
of $3.2 millions were up 4.7%. The 
company has recently announced 
that no more monthly sales and 
profit figures are to be issued. An 
extra dividend of 25 cents a share 
has been declared along with the 
regular of the same amount, pay- 
able Oct. 1. A year ago the company 
paid an extra of the same amount 
and another one of 50 cents a share 
on Dec. 23. 

Fanny Farmer operates a chain of 
one price retail shops in, the United 
States, having six manufacturing 
studios serving a total of 220 stores 
at the end of last year. 

The year 1937 set a record for the 
company for both sales volume and 
profits, reflecting the opening of 25 
additional stores. Recent changes 
in management and control of the 
company apparently mean that it 
will no longer have as close a con- 
nection as in the past with Laura 
Secord candy shops in Canada. The 
management, however, will be large- 
ly identical with that which has been 
responsible for the progress made 
by the company in the past. 

There appears littke reason to 
doubt the ability of the company to 
make progress although its line of 
business is bound to be hit by 
changes in business levels such as 
have been experienced in the past 
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What We Don’t Do: 


copy of The Financial Post must be 
481 University Ave., Toronto 2, 


year in the United States. Itis 
ful if ieee 


for the full year 
will reach the level of $2.06 a share 
reported for 1937, although the re- 
duction may not be great. 


Gatineau Power 


What are the prospects for Gati- 
neau Power Co. commion stock? 


Prospects for Gatineau Power 
common stock are regarded as 
favorable. On Sept. 15, the company 
paid an initial common dividend of 

cents a shafe, which is at the rate 
of 80 cents a share annually. 

In 1937 the company earned 64 
cents a share on its common stock, 
In the current year earnings will be 
considerably in excess of this fig- 
ure. This year the company is re- 
ceiving additional revenue under 
its contract with the Ontario Hydro- 
Electric Power Commission. It will 
~ have the benefit of a full year’s 

ings, as a result of the — 
mation with Canadian Hydro-Elec- 
tric Corp. In the first three months 
of the current year profits were 
equivalent to 22 cents a share on 
the common stock. Next year there 
will be a further increase in rev- 
meee from the Ontario Hydro con- 

c » 


Riverside Silk 
Would you please give me a re- 
port on Riverside Silk Mills? 


Earnings of Riverside Silk Mills 
have been stable over a period of 
years, with requirements on the $2 
cumulative class A stock being com- 
fortably coveréd. There are 30,000 
class A and 20,000 class B shares out- 
standing. Control of the company is 
exercised through the class B stock. 
Nothing has been paid on class B 
shares since a 15-cent a share pay- 
ment on March 1, 1930. 

The company produces silk yarn 
used in the manufacture of under- 
wear and hosiery, and broad silk, at 
its plant in Galt, Ont. No statements 
have been issued regarding business 
in the current year. One important 
factor stabilizing the company’s 
business is the export of silk hosiery, 
for which Riverside supplies yarns. 
This section of the textile industry 
has fostered export trade and the 
suppliers of silk yarns have benefit- 
ted accordingly. 

Working capital at Dec. 31, 1937, 
totalled $301,334. 

The coming trade agreement with 
the United States lends uncertainty 
to any appraisal of textile companies’ 
futures, What will be done in re- 
gard@'to tariff on yarns is not known, 
but any scaling down may be detri- 
mental to the company’s operations. 
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CAPITAL TRUST APPOINTMENTS 


James J. Lyons (left) has been appointed assistant general manager of 
Capital Trust Corp. and E. L. Parent newly appointed mahager 
of the corporation. Mr. Lyons has been serving as secretary of the trust 
company and Mr. Parent has been assistant general manager. 


A.W. Chase Sales 
Show Increase 


Net Profit for Year Ended 
April 30 Down But 
Prospects Better 


Net profit for A. W. Chase Co. for 
the year ended April 30, 1938, 
amounted to $26,703, as compared 
with $28,000 for the year ended April 
30, 1987. Earnings on the preference 
shares were $2.84 and $2.88, respec- 
tively. 

Canadian sales during the year 
were well ahead of the previous year, 
and in the United States sales in the 
past six months were maintained 
even with 1987, W. J. Stone, presi- 
dent, states in the annual report, In 
both countries sales are ahead in 
the present fiscal year, compared 
with the preceding year. 

After payment of preference divi- 
dend amounting to $23,931 in the 
1988 fiscal year, a surplus of $2,862 
was shown for the year and the 
surplus carried forward in the bal- 
ance sheet totalled $63,748. 

Dividends of $2 a share with an 
additional 50 cents a share were paid 
during the year. Mr. Stone states 
that it is probable that the same 
policy of payment will be adhered 
to tn the present fiscal year if busi- 
ness continues on the same level. 


Income and Surplus Account 
Years Ended 7 3 


Net income e 
Lass: Income tax ...++ 


Net protit oe 
Less: Pref. divds. .... 


Surplus forward 63,748 
Working om. 


Current assets 
Current liabilities .... 


Working capital 
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Dominion Stores 
Sales Decrease 


Decline 1.75% in Four-|a 
areas, 


week Period from THose 
of Last Year 


Sales of Dominion Stores Ltd. for 
the four-week period ended Sept. 10, 
1938, amounted to $1,374,523, as com- 
pared with $1,300,045 for the ninth 

and ¢ period in 1937. 
This is a decrease of 1.75%. 

Every period in the year has shown 
a decline in sales over the corres- 
ponding period in the previous year, 
and the decrease for the whole year 
at the end of Sept. 10, 1938, totalled 
$424,932, or 3.17%. 


In the four-week period in 1938, | Less: Expenses’ 


there were 8 fewer stores in opera- 
tion than in 1937. 

The application of Dominion 
Stores to delist its stock from the 
New York Stock Exchange was ,op- 
posed by the Exchangé before a 
hearing of the Securities Exchange 
Commission in Washington. 
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Investment Booklet | 


CONTAINS a wide selection 
of Dominion, Provincial, Municipal 
and Corporation securities. Kindly 
write or telephone WAverley 3681, 


DOMINION SECURITIES 
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between Winnipeg and Red Lake. 
Consol. Income and Puapese Account 
: ear 13 Mos. 
ended ended 
May31 May 31 
1938 1831 


214,461 
213,547 


24,527 
6,247 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG. 


15 King Street West, Toronto 


BEST CLASS OF BONDS 


> 3 + bought from a responsible and 

experienced investment house, give 

the investor safety; they afford @ 

definite income yield; they are stable 

in value and marketable in case of 

necessity, and, finally, they relieve 
the investor of management 


¢are and worry. 
2 


You are invited to discuss your investment account with us. 


LAUREANCE SMITH & CO. LTD. 
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VANCOUVER 
Royal Bank Bidg. 


The decision of the S.E.C. will be —_ Pre 


— down within a month or 
wo, 


Monthly Sales 
(Subject to final adjustment) 
Four week 1938 1937 


af 


=83 


. 26 er eeeecee 1,472, 1 

. asecteceee 1,405,190 

2 eeeeeeeeee 1,486,876 
June 18 .sccecees 1,466,405 
July 16 ...se0e.+ 1,467,436 
Aug. IZ .ccccceses 1,344,634 
eoveeeees 1,374,523 


12,971,475 13,396,407 

Note:—In the period ended Jan. 29, 1938, 
11 fewer stores were operated than in the 
1937 period; in the Feb. 26 period, 7 fewer; 
Mar. 26, 1 fewer; Apr. 23, no change; 
May 2, 3 fewer; June 18, 4 fewer; July 16, 
6 fewer; Aug. 13, 7 fewer; Sept. 10, 8 fewer. 
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Forest Hill—Electors of this To- 
ronto suburb have voted in favor 
of issuing $150,000 of debentures 


"\for school purposes. The council 


had already approved the by-law. 
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OGERS! 


The Rogers policy of constantly using POSTER 


ADVERTISING year after year to increase sales. 
and lower selling costs has helped this Company 


to expand rapidly. So rapidly—that in the short 
space of twelve years the sales of this Company 
have reached five and a half million dollars in a 


single year. 
POSTER ADVERTISING achieves results! 


It is big, 


bold, commanding. 


It reaches all the people. 


It is constant—continuous. 
} 


POSTER ADVERTISING SELLS! 


B 


SSOCIATION 


OF CANADA 


—— forwatd ...... 
*Includes executive remuneration of 
8,660 in 1938; $20,400 in 1977 and solicitor’s 
: of $1,261 in 1938 and $2,256 in 1937. 
Working Capital 
1938 1937 


$ 
138, 


21,429 41, 


TORONTO 
, Canada Permanent Bidg. 


VICTORIA 
Arcade Bidg. 


This Winter... Your Home Needs 


g HUMIDIF 


TO ENSURE NEW 
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ERE’S how to maintain a refreshing, 
spring-like atmosphere in your radiator- 
heated home. Simply install a General 
Electric “Moistaire” unit which automatic- 
ally maintains the correct amount of mois- 


ture in the air—and circulates clean, humidi- 


fied air throughout your home. 
’ Read what one owner says about this G-E 


: 


TO SAFEGUARD 
YOUR FAMILY’S HEALTH 


10 PROTECT 
YOUR FURNISHINGS 
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unit: “It has been a source of comfort and 
enjoymént. There has been an absence of _— 
colds, electric bill has not increased, fuel cost 
has dropped, and the general beneficial effect 
of properly conditioned air on hardwood 
floors, etc., is quite noticeable.” — 
Right now is the time to banish “winter 
stuffiness” from your home A-G-E 
“Moistaire” will keep you feeling fit—and it 

' will help to pay its own way in guarding 
furniture, floors and fabrics from excessive 
dryness. Mail the coupon today for free illus- 
trated folder describing the G-E “Moistaire”. 
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Construction 


Building 


Persists 


Early Upturn Doubted 


*Canada’s construction industry 
enters the final quarter of the year 
with volume of operations nearly 
20% below the level of this time 
last year. There is no assurance 
that this decline can be more than 
partly narrowed before year’s end 
by the general stimulus to business 
and industry from lifting of the 
European war fear. 

Pace of building activity has been 
lagging throughout the year, and 
even the quickening of operations 
during the summer failed to do 
more than shave the extent of the 
drop behind 1937 operations. While 
the industry should respond some- 
what along with other lines of busi- 
ness to the relief over the European 
settlement, the’ record of the past 
few months has shown that building 
as a whole has trailed behind the 
recovery movement of business gen- 
erally. 

There are presently in prospect 
no major developments sufficiently 
strong to expand the volume of 
building to last year’s scope, which 
was only 40% of normal in spite of 
a healthy increase over 1936. The 
decline in. this year’s total to date 
has been contributed chiefly by 
sharp curtailment of industrial 
building, and marked restriction in 
outlays for road building and othér 
engineering projects, The season is 
pretty well past for initiating new 


Censtruction Contracts Awarded in Canada 
—Sept. 1936— 

. Amt. in $ 

207,000 


Residences 
Total residential 


Public garages 
Hospitals 
Hotels, clubs ... 
Office buildings 
Public buildings 
Schools 

Stores’ .. 
Theatres . 
Warehouses 


Total business 
Total industrial 
Bridges 


Dams, wharves ee 935, 


projects in these classes, even if a 
recovery trend should moderate 
the factors which held back such 
types of building earlier in the year. 
Show Decline 


Figures 

The MacLean Building Reports 
bulletin for September shows a total 
of contracts awarded that is 10% be- 
low that for the same month last 
year, and leaves the cumulative to- 
tal for this year to date 19.5% below 
that for the first nine months of 
1937. The drop in the September 
figure was entirely accounted for by 


a decrease of $6.6 millions or 88% | _ 


in industrial building in relation to 
Sept., 1937. Together with a 4% de- 
cline in residential contracts, this 
pulled the grand total down despite’ 
increase of 87% in business build- 
ing and 16% in engineering con- 
struction. 

The upturn in business building 
came chiefly from increases over 
September of last year in contract 
totals for public buildings, schools 
and stores, A large contributor to 
the figure for stores was the con- 
tract for the new Eaton department 
store building in Edmonton. The 
rise in engineering contracts was ac- 
counted for almost entirely by a 
jump ‘in awards for roads and 
streets, particularly in Quebec, 
where the volume in this field ex- 
panded from $920,000 to over $2.3 
millions. 


—Sept. 1937— —Aug. 1938— 
No. Amt. in $ No. Amt. in$ 
25 232,400 17 339,700 
1,644 4,570,000 1,753 4,928,600 
1,770 5,268,300 

405,300 

169,200 

745,200 

136,200 

503,300 

082,500 

2,099,000 

619,100 

170,000 

1,072,500 

9,002,300 


995,200 
527,100 
100 


Sewers, watermains oe 141,500 


Roads, streets 
Genl, engineering ... 


Total engineering ....+ese 213 6,417,200 
2,483 19,534,900 


GRAND TOTAL 
Centracts Awarded, 


Amt. in $ 
143,461,700 
900 


* 


3,123,800 
1,914,500 


5,428,500 


2,376 21,715,000 
First Nine Months 
Amt. in $ 


No. 4 
15,869 127,671,600 
15,093 132,724,200 


Construetion World 


Urban U. S. Building 

Volume of construction in United 
Ss cities continues to show signs 
off@covery toward last year’s levels, 
afid if the comeback is maintained 
may’ end the year with a slight in- 
crease. The monthly report issued 
by Dun & Bradstreet on building 
permit totals for 215 American cities 
shows an increase in August of 15% 
over the same month in 1937. After 
eliminating the exceptional total of 
permits issued in New York City, 
where housing, World’s Fair and 
other special activity produced an 
August level double that in August 
of last year, the permits issued in 
the country as a whole showed-a 
decline of only 1.3%, 

The total for the first eight months 
stands at $769 millions, fractionally 
above the same period last year. 
With New York excluded, a decrease 
of the year in all the cities covered 
of 17.6% is shown. 

Huge permits issued in New York 
City for the big F.H.A housing pro- 
ject, a number of smaller tenement 
developments, and World's Fair Con- 
struction, lifted the U. S. building 
permit total for July 54% above the 


level of July, 1937. In New York 
alone building valued at $73 millions 
was initiated, triple the total for the 
same month last year. Outside of 
New York, the July total. showed a 
drop of nearly 10%. According to 
Dun’ & Bradstreets’s report on 215 
cities, permits for the first seven 
months for the U.S. as a whole were 
only 14% below the same period of 
1937, though elimination of New 
York left the total 20% down, 
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Colors Reduce Risks 


Special colors are now playing a 
large part in reducing accidents; 
easing eye strain and pleasihg-c 
tomers, reports Canadian Paint and 
Varnish Magazine, In Great Britain 
hazards of night driving have been 
substantially reduced by mixing a 
dull orange or marigold coloring in 
surfacing of concrete roads. This 
practice, it is stated, has reduced sun 
and head-light glare by fully 40%. In 
recent years many of the former 
glaring white markings along roads 
both in this country and elsewhere 
have been replaced by either silver 
or orange tones. 


It’s the man who pays—but 

be pays much less in hard- 

earned dollars and hours 

of furnace stoking when his home is in- 
sulated with Donnacona Board. Fuel savings 
affses the modest cost of che installation &0 
a tisingly short time. increased 
bodies of your home, both Summer and 
Winter, cannot be measured in dollars and 
cents, Ask your Donnacona Dealer for an 
estimate of the cost of this necessary im- 
provement, He can also supply you with 
all details of the Home Improvement Plan 
or, if you prefer, write us. 


Donnacona Attic Insulation can 


ax» be installed completely in a 25’ 
F square attic for as little as 


$143.00. 


Alexander MURRAY & Company Limited 
Montreal - Toronto + Halifax - Saint John 
ancouver 


Winnipeg - Vi 
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Formally opened and dedicated, national Bridge over the St. Clair 
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this week, the Blue Water Inter-| River at Sarnia will carry traffic on 


- Design for Crossing 


Blue Water International Bridge Adapts 
Standard Pattern to Special Conditions 


Delayed opening this week of the 
Blue. Water International Bridge 
across the St. Clair River, between 
Sarnia, Ont., and Port Huron, Mich., 
marks successful completion of a 
four-million-dollar project in which 
standard engineering design was 
skilfully adapted to meet special 
considerations. 

For the Blue Water span the canti- 
lever type of bridge construction 
was selected after canvass of the po- 
tentialities of this and other meth- 
ods, such as suspension and steel 
arch designs. And when the canti- 
lever basis was chosen for the 
plans, it was distinctively modified 


with Monsatrat & Pratley, of Mont- 
real. It was found that the suspen- 
sion design was not adaptable to con- 
ditions at Sarnia from a viewpoint 
of either gracefulness or ecqnomy. 


.» Centre Span Arched 


1 “The cantilever basis finally adopt- 


ed was changed from the standard 
form to gain some of the advan- 
tages and the attractive appearance 
of the arch style of bridge. Blunt- 
ness of a straight cantilever design 
was eliminated by arching the sus- 
pended centre span, which accounts 
for 435 feet of the 871 feet of the 
main overwater section of the 
bridge. Over-all length of the bridge 
including approaches is 6,400 feet, 
with the central portion of the 
bridge proper extending 1,523 feet. 

The arched effect was gained 
partly by adapting the suspended 
centre span, partly by curving the 
two cantilever arms upward from 
the piers instead of placement in the 
usual manner. The bulky anchor 
piers in the original plans were re- 
placed by towers to produce a more 
pleasing appearance. 

An interesting use of construction 
materials has been devised on the 
Canadian side of the bridge. On the 
plaza and ‘approaches to the bridge, 
markings of traffic lanes and direc- 
tion pointers have not been painted 
on the pavement in the usual way. 
Instead, white concrete strips have 
been set into the roadway, using 
white cement which has only been 
made in Canada for the past two or 
three months. 

Joint Undertaking 

Erection of the bridge, as a result 
of long agitation for a fixed traffic 
artery between the United States 
and Canada across the St. Clair river, 
was a joint undertaking of the gov- 
ernments of the United States, Can- 
ada, State of Michigan, and Province 
of Ontario, with the Michigan State 
Bridge Commission assuming re- 
sponsibility of co-ordinating and 
supervising the project as a whole 
and building the central bridge 
section. 

An approximate cost of $1.6 mil- 
lion for the approaches, plazas, 
necessary buildings and related 
works, was divided equally between 
the ‘Ontario and Michigan adminis- 
trations, with some contribution 
from the national governments. The 
remainder of the cost was assumed 
by the State Bridge Commission 
through flotation of bond issues 
totalling $2,350,000. 

The cost of the bridge proper 
amounted to $2.7 millions, including 
outlay for approaches, plazas, build- 
ings, foundations and piers, and the 
superstructure of the bridge. Pre- 
liminary and contributory costs 


New Building 


The de Havilland Aircraft of Canada 
Lta. contrast to A. W. 
Robertson Ltd. for extension and improve- 
ment of its plant near Toronto, at esti- 
mated cost of $80,000. 

Aldermac Copper Corp. will call for ten- 
ders shortly for construction of $400,000 


Thetford » Que. 
Diecese of Athabasea (Church ‘of Eng- 
landé) will construction next spring 
tal at Fort Norman in 
Waite Amulet pains Normetal Mini 
es, 
Corp., Quebec Manitou Mines, and Aldere 
Copper Corp., are considering a 
scheme for joint construction next year 
of zine retary in “e northwest ‘part of 
= is nmcluding equipment 
Te Ine., New York, has 
contract for alterations and im 
theatre at ty 

cost $40,000 and $60, 
ene aaa of new i 
main 
tion to Plerce Hall, othe 
improvements, Programme is eased 

some months: 
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amounted to $1.3 million, including 
$650,000 for acquisition of the com- 
pany operating the Sarnia-Port 
Huron ferries, rights-of-way ($120,- 
000), bond interest and expenses 
bond sale, and franchises, etc. 

As with the other bridges built in 
recent years along the Canadian- 
U.S. border in the Great Lakes re- 
gion, the Blue Water Bridge is a toll 
bridge which is ultimately, to be- 
come a free public traffic facility. 


of | of the ferries, during construction 
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| It’s the Free Press 
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JEWSPAPERS, like cities, possess individual and. 
definite characteristics, .sprung not from chance 
alone but from years of service and close contact with 
the people whose interest they serve. For over 65 years 
the FREE PRESS has been the servant of Winnipeg and 


the families in its homes. 


Established on the bed-rock of service, it has fought 
the battle of the people with their welfare paramount; 
its columns have been clean, its features wholesome and 


its advertising standards high. 


The Winnipeg Free Press enjoys the confidence of 
its readers — they know it strives for accuracy in its 
news columns, for fearlessness in its editorials. It is the 
paper of the people’s choice, because it reflects their 


own interests. 


In Greater Winnipeg alone over 38,000 


an important route between Canada 
and the United States. 


The 4%% bonds issued to finance 
the bridge, floated in June, 1936, and 
June of this year, mature in 1956, 
but it is hoped to retire them be- 
fore then and wipe out toll charges. 
The bonds are covered by a pro- 
vision by which all revenue and ex- 
penditure is channelled through a 
trustee, Sale of the ,bonds was 
handled through a Toledo firm and 
was entirely absorbed, as far as is 
known, by American investors. 
Income from continued operation 


Toronto Office: 


of the bridge, has helped to meet 

interest charges on the bonds to date. 1206 Canada Permanent Bldg. 
Supervision of the trustee is ex- 

pected to ensure that bond obliga- 

tions will be met as rapidly as pos- 

sible so that control’ of the bridge 

can pass to Michigan and Ontario. 


‘“‘Western Canada’s Greatest Newspaper” 


families read the Free Press every day, and 
the total city and country circulation is 
over 61,000. 


Winnipeg Free Press 


Montreal Office: 


225 Confederation Bldg. 
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to meet the widely differing de-. 
mands of such*factors as appearance, ; 
economy and typography at the site.| | . 

Rejection of the suspension type 
was one of the first steps taken by . 3 | 
the designers and supervising en- 
gineers, the firms of Modjeski & 
Masters of Chicago in association i 


_at Lower Prices! 


VALUE IS UP, Price is Down... New Plymouth Gives you Lavish New Luxury ... Longer 


blG NEWS 


1939 Plymouth Custom Four-Door Streamline Sedan! It is new in styling, new in comf in 
economy. Experience the new smoothness of its patented Floating Power engine cepcatinist ea 200% 
hydraulic brakes—safest type known. Relax in the quiet of Plymouth’s “ radio studio” sound-proofing. 


“SO BEAUTIFUL YOU WON'T BELIEVE 
IT’S A LOW-PRICED CAR!” : 


HERE are the most beautiful, most lux- 
urious Plymouth motor cars that Chrysler 


has ever built! 


AT NEW LOWER PRICES Plymouth 
brings you magnificent new styling — a 

sweeping, modern lines ... extra room new low 
.-- luxurious new upholstery. And the 
1939 Plymouth has A NEW RIDE that 


will delight you. 


- With itsneor AmsolaStoe] Coll Spcings ond : 
airplane-type, double-action 
Shock Absorbers, the big new 


gives you a smooth, 


the roughest roads. New True Steady 
produces a new driving “ feel 
t control, 

You'll get a thrill from Plymouth’s new a ? 

THE FINEST PLYMOUTH EVER BUILT... GET 
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of 
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High -Torque engine performance. And 
yet the 1939 Plymouth is STILL MORE 
ECONOMICAL in every way. 


Your present car will probably represent 
large ~~ of the 1939 Plymouth’s 
ivered price... balance in 

surprisingly low monthly instalments. 


SEE and DRIVE a new 1939 Plymouth 
TODAY! ‘Visit your nearest Chrysler- . 
Plymouth dealer. He will be glad to put 
draulic =a new 1939 Plymouth at your disposal! 
ymouth 

ride on even 


PLYMOUTH CUSTOM 
PLYMOUTH DE LUXE 
PLYMOUTH ROADKING — 
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Wheelbase... New High-Torque Engine Performance with New Economy ... Perfected 
Remote Control Shifting ... New Auto-Mesh Transmission ... New Amola Steel 
Coil Springs ... New True-Steady Steering... New “Safety Signal” Speedometer 


1N Bowes 
donnie teem, Teered 9-10 
p.m, E.S.T., i 


TNFa ae 


‘uniforms; to 
‘many march.: 
men; too man 
preparations fo 
war. There is 
lack' of reliao] 
news. Even +! 
visitor is sub} cq 


on the spot is 
pressea with + 
seeming eff 


ciency of thm 


economic Lev 

than state wher 
everyone worl 
— and want 
to work; where 


highways, rail¥ 


with labor tha 


of unemployme} 


There is, pia 


unemployment 


mere propaganda 


Only a minimu 
to be spent in 


fact Germany le 


tive work or r 
lion dollars a 
on relief. 

The facile 
Canada often 
unemployment 
building up-of 
ing of young § 
Labor Service | 
women worker 
concealed une 
tion does not 4 
part of.the im 
ployment situai 
How Gerr 

In the army, 
in salaried joo: 
are perhaps a 


who were takeqim 


military or sem 
There have bz 
a million more 
came to power 
been if there 
interest free ] 
But over 10 mi 
still. employed 
professions. 
Putting men 
into kitchens 1 


2 


of the reducti 


Germany. 
That leaves 
whom genuin 
found, Today 
people employ¢ 
were when Hi 
are: working 2n 
additional hot 
“How hav 


x 


members of 114mm 


men, 

The answe- 
this: “In other 
to pay people 
in turn prefer 
feel that the 
that the peop 
morally hea!t! 


work. So we Iz 


to do end set 
we are creat 


buildia g Gernaae 
ing beauty an@@ 


It sounds sit 
do it the way 
can be done om 
State and ve 
Symbol of 
unrestricted p 
the lives of e 





t+rhag 
wma 


‘ 


(Gertaidl 


By FLOYD 8. CHALMERS 
Editor, The Financial Pest 

BERLIN.—Germany today impresses 
ghe visitor as a nation at work. The 
dignity of honest toil has become an 
obsession with the people. Germany is 
g nation mobilized for work as a nation 
jg mobilized for war. 

One sees many things in Germany that 
gre disturbing. There are too many 
uniforms; too 
many marching 
men; too many 
preparations for 
war. There is @ 
lack of reliable 
news. Even the 
visitor is subject § 
to many petty 
restraints upon 
his freedom. But 
every observer 
on the spot is im- 
pressed with the 
seeming effi- 
ciency of this 
economic Levia- 
than state where 
everyone works 
— and wants 
to work; where public buildings, cities, 
highways, Trailways are being rebuilt 
with labor that flows under ‘the bridge 
of unemployment in other lands. 

There is, practically speaking, no 
unemployment in Germany. This is no 
mere propagandist boast. It is the truth. 
Only a minimum of public funds needs 
to be spent in the form of “relief.” In 
fact Germany has‘available for produc- 
tive work or rearmament nearly a bil- 
lion dollars a year that it formerly spent 
on relief. 

The facile explanation’ that we in 
Canada often hear for the lack of 
unemployment in Germany is that the 
building up of a huge army, the recruit- 
ing of young men for the “conscript” 
Labor Service and the marrying off of 
women workers have ‘either ended or 
concealed unemployment. The explana® 
tion does not cover more than a small 
part of the improvement in the unem- 
ployment situation. 


F. 8S. CHALMERS 


How Germany Went to Work 


In the army, in the Labor Service and 
in salaried jobs in-the Nazi-Party there 
are perhaps a million and a half people 
pe were taken. off the labor market by 

litary or semi-military means. 

"There have been, it is estimated, half 
a million more marriages since Hitler 
came to poweg, than there jyould have 
been if there had been mo generous 
interest free loans to young couples. 
But over 10 million German women ‘are 
still employed in trades, crafts: and 
professions. 

Putting men into uniforms and women 
into kitchens may account for 2 millions 
of the reduction in unemployment in 
Germany. . 

That leaves over 3 millions for 
whom genuine employment has been 
found. Today there are 5,500,000 more 
people employed in Germany than there 
were when Hitler came to power. They 
are working an average of more than one 
additional hour per day. 

“How have you done it?” you ask 
members of the Government or business- 
men. 

The answer is usually something like 
this: “In other countries the State prefers 
to pay people to be idle and so the people 
in turn prefer to be idle. In Germany we 
feel that the nation will be stronger; 
that the people will be physically and 
morally healthier if they are kept at 
work. So we have found work for them 
to do and set them to do it. In doing so 
we are creating new. wealth and re- 
building Germany into.a land of endur- 
ing beauty and great strength.” 

It sounds simple—and it is if you can 
do it the way Germany has done it. It 
can be done only by setting up a dictator 
State and vesting in one man, as the 
symbol of the State, complete and 
unrestricted power over every detail of 
the lives of everyone. 

Germany has done it by mobilizing all 
her man-power and woman-power, and 
all the material and financial resources 


Billion Dollars Once Spent on Dole 
Now Used for Works — and Armaments 


of the State, with a thoroughness and 
rigidity that democratic states would 
reserve for times of war. 

In Germany, the State assumes the 
obligation of providing everyone with 
an opportunity to work. In turn it 
demands of the individual that he shall 
earn his living and at the particular job 
that the State wants him to perform. 

The idea that the State owes anyone 
a living is abhorrent to Nazi philosophy. 

At the expense of repeating much that 
is already familiar I should like to set 
down two basic considerations that 
dominate Nazi policy in the economic 
and social as well.as in the political 
sphere. 

The first tenet of Nazidom is that what 
counts is the collective solidarity or 
strength of the nation. The individual 
is important only as he contributes to 
that. 

The only obligation the State has to 
the individual is to give him a chance to 
work for the State, 


Self-Suf ficiency 

The second main objective of Ger- 
many’s Nazi rulers is to make the 
country independent of foreign supplies 
of food and other raw materials. The 
will-of-the-wisp of self-sufficiency is 
chased with all the fervor of an 
Englishwoman after a fox. It is not just 
the suffering of 1914-18 but the record of 
the centuries that is today called up to 
prove the necessity of economic inde- 
pendence. 


One Lesson From Germany 


Germany has achieved for her people 
full employment 3 methods which are 
rot all capable of adoption by the 
democratic state. But one thing at least 
we can learn from Germany, that it is 
possible to turn idle, state-supported 
reliefees into producers of wealth and 
to do it in a way that gives those work- 
ers health and happiness-and joy in their 
work. If we cannot learn to do that 
under the freedom of democracy, we're 
in for some sorry decades. 

Let us go back to 1933. I was not in 
Germany in that year. But if you ask 


obligations, financial, political or feat 
to the rest of the world. He has made 
Germans proud to be Germans, Above 


all he has put everyone in Germany to 


work and achieved material prosperity 
for the nation as'a whole by methods as 


unorthodox and untried as any leader - 


ever resorted to. 


There ‘is much in -this new Nazi 
Germany that horrifies freedom-loy- 
ing people and much more that'terrifies 
them. But it would be a sad mistaké if 
we were to let our justified anger and 
sorrow at the international politics of 
Nazidom obscure for use the picture of 
Hitler’s remarkable internal accomplish- 
ments. 

Under Hitler the number of people 
actually employed in productive occupa- 
tions—not including the army, the Nazi 
organizations, etc-—has reached the total 


of over 20 millions. Germans like to point 


to the fact that since 1983 world unem- 
ployment has decreased by 7 million 
persons of which the Germans alone 
account for over 5 millions. 

In Germany today there are about 
350,000 unemployed persons, of whom 
the State admits about 40,000 to be 
employable. 


Serious Labor Shortage 


There is a serious shortage of labor. 
A Nazi official told me that there were 
30,000 Italians in Germany working on 
the rebuilding of Berlin and other cities. 
The State has also imported workers 
from Jugo-Slavia, Poland and Hungary. 
The newspapers do not seem to have 
published any of these figures. 

The shortage is particularly acute in 
respect to technicians, engineers and 
skilled mechanics. 

Production, which was in 1933 down 
38% from the 1929 level, is now 23% 
above the 1929 level. 

Germany has taken the place which 
Canada occupied in the years prior to 
1929 in leading the world in enlarged 
output. 

The “boom”. continues in Germany. 
The sharp decline in securities in the 
Berlin bourse may have given a warn- 
ing of economic shoals ahead but at least 


any German businessman about condi- \they are not now in sight. Good Ger- 


tions in pre-Hitler Germany you will get 


“aw lotiger““tale “Of woe and distress than 


you bargained for. The country was on 
the very edge of economic collapse (as 
for that matter Canada too may have 
been near the end of 1932). Communism 
was gaining although it is not certain 
that the danger of Bolsheviam sweeping 
over Germany was ever as acute as 
German Nazi and business leaders now 
assert it to have been. 

Unemployment had grown from 1,900,- 
000 in 1929 to 5,800,000 in 1933. Total pro- 
duction had dropped by nearly 40%. 

Germany was suffering the common 
economic trouble of all the nations but 
it had reasons to feel disillusioned and 
defeated. It had been humbled in pride 
by the Versailles treaty. Its middle class 
had been wiped out by inflation. Its 
statesmen were being treated as beggars 
and criminals by the statesmen of other 
countries; Germany was disillusioned, 
hungry, disunited and ready for a new 


leader. 


Individual Freedom Gone 


The leader happened to be Hitler. If it 
had been séme other man than Hitler, 
Germany might have gone the ‘way of 
Russia. Had it been still another type 
of man, Germany might have found a 
new soul under Democracy. But it was 
to crafty Adolph Hitler and his truculent 
National Socialists that the dodder- 
ing Hindenburg handed the sceptre of 
power. Hitler has used it to destroy 
almost every: vestige of democracy and 
individual freedom in Germany; to 
kindle’ new fires of racial and ‘State 
pride; to create a new economic system. 
He has used it to clean the slate of all 


mans, their Jeaders, blamed 
thée’stéck ma detling.on fhe Jews. 
Perhaps the decline’ gave advance hints 
that the tremendous pace of business 
improvement cannot be maintained 
indefinitely. The strain: on the nation’s 
resources and more particularly the 
strain upon the people are very great. To 
a discussion of that point we shall come 
later. But at the moment productive 
operations are going on in Germany at a 
faster pace than in any other country 
and if depression is on the way it is yet 
far from being just around the corner. 

Germany has achieved her remarkable 
prosperity and her “full’' employment” 
by fulfilling the dream that every busi- 
nessman. must have in those moments 
when he forgetsthe practical difficulties 
of life and indulges in a little rational 
day-dreaming. 


Dream of Businessman 


Breathes there a businessman in Can- 
ada who never to himself has said— 
“Boy, if I were dictator of this country 
for one week I'd find jobs for all these 
unemployed. I’@ tear down our slums 
and build homes. I'd modernize the rail- 
ways. I'd build a city hall and new 
Masonic temples. I'd make people go 
to work and I'd make them take the 
wages I fixed. Moreover, I'd make ’em 
like it.” 

And so on and:so on. 

Well, that is exactly what Hitler has 
done: He happens to be a dictator with 
clever people around hifh and he has 
done just what the Canadian business- 
man. would like to do but will. never 
have ‘the chance if doing. 

Germany is a corporate state. It has a 
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The Nazi motives in designing such a 
state~have been mixed. They quote you . 
by the yard philosophical discussions on 
the glory of work and the horror of 


at hunting up philosophies to prove that 
what they have decided to do is right. 
One never knows how. much the policy 
grows out of the philosophy, or the phil- 
osophy is trumped up to justify the 
policy. 

One objective is all important: to make 
Germany strong enough to achieve the 
Nazi equivalent of the Hohenzollern 
place in the sun; ‘to make the nation in- 
disputably strong enough to meet any 
war emergency; to give the people pride- 
of race and nation 

In 1932 Germany imported about 23% 
of all her supplies. In 1937 she imported 
16% and she is scarcely half way through 
her plan to make Germany independent 
of other nations in key raw materials. 
And of the 16% of supplies imported the 
lange, growing proportion came from 
those tiations with whom Germany is to- 
day closely allied and those other na- 
tions which are being sucked into the 
whirlpool of German economic domina- 
tion. 

I shall not repeat at this time 
Germany’s well-known accomplishments 
—somewhat expensively achieved in the 
production of synthetic wools and other 
textiles, imitation rubber, gasoline from 
coal, iron from low-grade ores, etc, These 
things are part of the new regimented 
economy of Germany but they are more 
a part of the military than of the econ- 
omic Germany. Their net contribution to 
domestic employment must have been 
less. than freer international trading 
would have provided. They offer no les- 
son that the liberal, democratic world is 
likely to see fit to adopt. 


For Generations tg Come 


Hather for Canada the development 
that cannot be ignored is the system of 
economic control that has permitted the 
nation to turn the idle labor of men and 
women on the dole into goods to be con- 
sumed and public works to be enjoyed 
by generations to come. The phrase 
“generations to come” is no exaggeration. 
The Olympic sports field in Berlin is 
well known to all the world through 
the movies and the press. It has been 
built to last for hundreds of years, The 
newer public buildings are’ built for 
equal endurance. 

In the new air ministry building on the 
Wilhelmstrasse—a building larger and 
more solid than anything I have ever 
seen outside of the rebuilt Triangle in 
Washington—the Nazi emblems. have 
been carved six inches deep. The new 
East-West axis that has been slashed 
through the centre of Berlin must 
be decades ahead of full traffic require- 
ments. It is as though the famous mid- 
dle road between Toronto and Hamilton 
had been laid down from the waterfront 
of Toronto to the city limits. 

When one looks behind the vast array 
of regimented bureaucrats who comprise 
the machine by which Germany per- 
forms its economic miracles one sees 
three principal fields of state control. 


First are costs—that is to say, the 
wages that workers receive, the prices 
the people pay for their daily needs 
and the profits that merchants and 
manufacturers are allowed to earn. 

Second, investment; that is tosay the 
savings of the nation and the uses to 
which the money is allowed to be put. 

Third, International trade. 


In the latter fiéld, there remains to be 
told one of the most amazing stories of 
economic: history, the story of how a 
nation that owns practically no gold, that 
is able to find only the minimum sup- 
plies of foreign exchange, has been able 
to increase its international trade at a 
prodigious rate; and to use its foreign 
trade for political punposes, giving 
itself an international status that seems 
almost to fulfill’ the dreams of the pre- 
war prophets of German economic 
aggrandisement, It is a story that will 
not be touched upon further in this 
article, but which I hope to deal with 
at length in another article. 


German Worker Submits 


I have mentioned wages. No democratic 
country could exercise the control over 
the worker that Germany now exercises. 
The German worker submits willingly. 
The German worker has always been 
willing to be led by the nose, 

Up to now there has been little actual 
conscription of labor. The worker has 
taken the job he wanted or the job that 
was to hand, But last summer, Goering 
promulgated a decree giving him power 
to tell any man, woman or child exactly 
where he must go, and what he must do. 

Obedient as he is, the German worker 
dislikes this new decree and fears that 
at any moment he may be uprooted from 
his home and family and sent to a dis- 
tant district to do work he dislikes. In 
fact, in the present feverish race to com- 
plete the frontier fortifications in the 

thousands of workers have been» 


y re ee 


double-track railways. But there has 
been no general labor conscription as yet. 

Not only does the State have complete 
and unrestricted control of the work 
each person may—or rather must do—but 
it controls wages. An effort has been 
made, with a high degree of success, to 
fix wage rates rigidly. In any other 
country such an enormous increase in 
employment, and such an actual short- 
age of labor would have been accom- 
panied by rising wage levels. Not in 
Germany. Wages have remained but little 
changed. As the cost of living has in- 
creased real wages are below the 1929 
level which is in contrast to the situa- 
tion in Canada where real wages of those 
employed have gone up. 


Cost of Living 

The necessary corollary of the control 
of wages is control of the cost of living. 
The index figures have gone up between 
1933 and today from around 76 to around 
83, a not very material increase. 

But the figures do not present a true 
picture. In the first place, the chief ele- 
ments in the index number are the 
articles that have been subject to most 
rigid control, Other articles have in- 
creased more in price. (The tourist by 
the way seems to get none of the benefit 
of the control of prices. When he goes 
into the good shops of Berlin, Munich 
and Dresden to buy the things he has 
always expected to buy most cheaply in 
Germany he finds that even his travel- 
marks (bought at 40% discount) will not 
enable him to buy things materially 
cheaper than he can buy goods of simi- 
lar quality in the big department stores 
of Canada.) 

And’a very real price rise has been 
concealed in another way. Nearly every- 
thing the worker buys is of poorer 
quality than formerly but the prices are 
the same, 

A good: informant estimated for me 
that the real rise in the cost of living 
since 1933 is about 25%. 

The worker works long hours. The 
average work day is at least one hour 
longer. On public works and defense 
jobs — which the party chiefs and the 
army. chiefs are rushing as much for 
their own pride as because of national 
necessity—overtime is the rule. 


The working population is under an 
undeniable strain. But the people have 
many compensations. First, it is better to 
have a job, that is secure than to have 
no prospect of a job at all, even if the 
job you have calls for hard work. Sec- 
ond, the worker gets social benefits that 
have been greatly increased on a con- 
tributor basis. 


Social Insurance 


The “deputy minister” of the labor min- 
istry said to me—“Under Bismarck, Ger- 
many led the world in social insurance. 
Under Hitler we have gone twice as 
far and again we are ahead of the world 
in looking after the people of the na- 
tion in sickness, old age and other haz- 
ards and certainties of life.” 

It indicates how much importance 
Hitler attaches to social insurance that 
he has put the labor ministry under Franz 
Seldte, one of his original Munich Nazis. 

Third, the worker gets holidays with 
full pay and the State makes it possible 
for him to travel at unbelievably low 
cost. Good Nazis are even able to get 
trips to countries outside of Germany. 
The workers visit countries that the 
wealthy .cannot visit unless they have 
relatives abroad who will meet them at 
the border station and pay all their ex- 
penses—outside of the 10 marks that Dr. 
Schacht permits them to take out of the 
country. 

The holidays with pay may be some- 
thing of a delusion, At the hotel in Nur- 
emberg where my wife and I stopped the 
“Auslinderdienst,” or foreign visitors’ 
service bureau, was manned by good 
Nazis who gave up their “holiday-with- 
pay” to work for the “Party.” One bril- 
liant. igre wentan toiled from early 
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It’s smart to use substitutes in Germany—handbags made of wood fibre. 


us see the most of the congress. She man- 
aged to escape for one half a day. She 
spent two hours in a bus to get to the 
particular Congress session at which 
Hitler had promised to speak to the 
women (incidentally he did not speak) 
and when she got to the Congress Hall 
she found all the places taken up. 


Loyalty Renewed 


On the whole, the worker is as happy 
as workers anywhere could expect to be 
under a system of 100% regimentation. 
There is some evidence of nervous strain. 
But loyalty for the system is constantly 
being renewed by parades and demon- 
strations and propaganda over the air 
and in dictated newspaper articles. Above 
all, the joy and nobility of work is 
preached every minute of every day, im- 
pressively and sincerely. 

The younger people are being assidu- 
ously trained to know how to work and 


to like to work. The Labor Service gives . 


every youth six months of healthy use- 
ful training. The most inspiring sight at 
Nuremberg was the parade of the Labor 
units who proudly and joyously marched, 
spades on shoulders, and stripped to their 
waists, before their almost deified 
Fuehrer. 

The women, too, are being trained for 
work, They go through intensive train- 
ing for domestic life and the crafts and 
the woman who does not want to marry 
finds ample scope to serve the nation. 
Nevertheless the story of the organiza- 
tion of Germany's 11 million women in 
trades and professions was rather spoiled 
for the visitor in.a somewhat amusing 
manner when a speaker at Nuremberg 
called upon the women of the nation to 
put forth their best efforts to look after 
the wives and children of those in con- 
centration camps! 

So much for the control of costs, of 
wages, of prices. 

The second powerful instrument of 
national economic planning is the control 
of investment. 

There is, for all practical purposes, no 
such thing as a new issue of industrial 
securities in Germany. The State has com- 
mandeered the savings of the people. 
The money market is. reserved for its 


No industrial firm or rental shop is 
permitted to expand its capacity without 
special permission. No new firm may be 
Re ease aii a 


without similar permission. 

The purposes of this are twofold. First 
there can be no control of prices unless 
there is absolute control of production, 
Secondly, it has been, up to now, desired 
to reserve the money market for gov- 
ernment 

The German chiefs angue that one of 
the causes of unemployment is that under 


a free economy too many people go into - 


the production of the same thing: at the 
same time, There is excess production 
and a false boom, followed by ‘collapse 
and general distress among workers. 


Ration Raw Materials 


turer how much he may make 
particular goods. They control. 
put of existing factories chiefly 
rationing*of raw material 

The profits of the 
likewise controlled. A certain 
of control arises naturally out 
control of production and prices. 


epart from that profits are limited—in © ~ 


general to 6% on capital, What hap- - 


pens to the balance is not very clear.In  _. 
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general any sum over the permitted profit . 


accrues to the benefit of the State'through: 
a ‘system of forced loans for three years. - 
However, the possibility of firms: gener- 
ally earning substantially over the fixed 


Curiously enough the German business- 
man does not grouse much under this 
system. The final effect ofthe system 
is that while his profits are limited they 
are. nevertheless -virtually guaranteed. 
Moreover he is freed of the menace of 
strikes and wage troubles. ‘Finally he. 
can never forget:-what be or may not: 
be true—that Hitler saved him from the- 
rape of a Communist regime. 3 

Two important questions will at once 
arise in the mind of the Canadian busi- 
ness man. The first is: how has Germany 
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EMPLOYER AND EMPLOYEE BOTH SUFFER 


Every year hundreds of firms have 
to discontinue business owing to a 
fire. The invisible loss may in the 
long run be greater than the visible. 


Even in a short time customers may 
be lost and much inconvenience 
caused. Delay is often experienced 
in the finding of other quarters and 


Fire Losses in Canada 


While there was a small increase 
in Canada’s fire loss in 1937 at $22.7 
millions, compared with $21.5 mil- 
lions in 1936, the showing is never- 
theless gratifying. The amount is 
well below that of 1935 and all pre- 
vious years back as far as the records 
of the Dominion Fire Prevention 
Association extend. 

- Per capita loss for the Dominion 
was $2.04, compared with $1.95 in 
1936 and $2.12 in 1935. It is substan- 
tially lower than the figure of $4.85 


Provincial Fire Losses 
Total 


22,746,058 21,549,484 


House Fires too Numerous 


A sharp increase in the number 
of fires in dwellings in Canada last 
year has given an impetus to the 
campaign for regular inspection of 
this type of building. 

It was pointed out by G. D. Fin- 
layson in his annual report as secre- 
tary of the Dominion Fire Preven- 
tion Association that every dwelling 


fire in congested districts is a po-| bo 


tential conflagration and, in an iso- 
lated location, a potential loss of 
home and possibly lives. 

Inspection of all classes of build- 
ings is coming to be recognized by 
fire prevention authorities as a 
valuable method of reducing the 
number of fires. 

At present in some localities there 
is a thorough system of inspection, 
but the practice varies considerably 
in different provinces and in dif- 
ferent municipalities. 


Resolutions Passed 

At the annual meeting of the Do- 
minion Fire Prevention Association 
in Ottawa resolutions were passed 
urging that special emphasis be put 
on this branch of the association’s 
activities. Both dwellings and pub- 
lic institutions were named as suit- 
able objects of attention during fire 
prevention week. 


It is pointed out by authorities, 
however, that while Fire Prevention 
Week draws attention to the need 
of bending every effort to reduce 
fire hazards, inspections, like other 
methods of fire prevention, should 
be carried on all the year round. 

Already considerable work is be- 
ing done along this line. 

Cities such as Windsor, Ottawa, 
Guelph, Toronto, Hull, and others, 
have been carrying out inspection 
of all classes of buildings for some 
time with good results. But there 
are places where there is nothing 
being done or it is not being done 
efficiently. 


Personal Contact Valuable 
_ Inspections are usually made by 
members of the fire departments 
and the personal contact gained is 
regarded as of immense import- 
ance. 

The house-to-house visitation 
gives the fire inspector a chance to 
flendly eh ual and establish 

relations that will prove of 
benefit. . 


established in 1929, the largest in the 
past 10 years. 

One feature of the situation in 1937 
that is not quite so satisfactory is 
an increase in the number of fires 
from 42,644 in 1936 to 44,660. The 
increase was due to a larger number 
of dwelling fires. These were 34,227 
against 31,801 in 1936. This is pointed 
to as evidence of the desirability*of 
impressing on householders the need 
of continuing the campaign for fire 
prevention. 
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cases have made as many as 10 calls 
to remove what might be a very 
serious hazard. 


Where householders object to the 
inspection of premises, support for 
the fire inspector is met with in 
some provinces at least from the 
Fire Marshal’s Department under 
se ogg already on the statute 

0 


In the city of Windsor, where sys- 
tematic inspection of all buildings 
has been carried on by the fire de- 
partment for some years, about 25,- 
000 inspections are made annually, 
according to Fire Chief C.J. De 
Fields. About 12% of the fire de- 
partment is said to be on full-time 
inspection work during the year. 

In the case of public institutions, 
interest was much intensified by the 
fire at St. Hyacinthe last winter 
when a large school was burned. 

J. E. Ritchie of the Ontario Fire 
Marshal’s Department stated that it 
was more a matter of good luck 
than good management that similar 
disasters had not occurred in On- 
tario. In most cases inefficient heat- 
ing systems are the cause of fires 
in institutions. : 


oemnel 


Storage of Gasoline 
Great Fire Hazard 


Increased use of gasoline for all 
purposes has resulted in an increase 
in the number of fires from this 
cause. In 1922 there were 601 fires 
arising from petroleum products, in 
1926 886 and in 1930 1,069. In 1937 
the number had increased to 1,433 
fires. In the report of the executive 
officer of the Dominion Fire Pre- 
vention Association gasoline storage 
and handling is named as the great- 
est single hazard in Canada today. 


We have still a long way to go 
before reducing the fire loss to 


Almost Steady 
At 1937 Level 


Improvement Looked For 
in Last Quarter of 
Year 


RATES ARE LOWER 


Fire insurance companies are look- 
ing for better business in the closing 
months of the year. 

Among the factors which aré ex- 
pected to bring improvement are 
relief regarding the European situa- 
tion and the larger crop in the West. 

For many months and in some 
cases for some years, the threaten- 
ing outlook in Europe has discourag- 
ed building and industrial opera- 
tions. This threat now seems to be 
passing. 


Premiums for the first nine months 
of the year have been about the same 


.| a8 @ year ago, or a little lower. Gen- 


in obtaining new equipment. Rent 
too is lost to the owner of the build- 
ing. Fire prevention means protec- 
tion of lives, property and jobs. 


Fire Losses — 
Low in Cities 
Peterboro, With 14 Cents 


Per Capita, Has Best 
Record in 1937 


Peterborough, Ont., takes the ban- 
ner for the lowest fire loss record 
among the larger Canadian cities in 
1937. Per capita loss was 14 cents, 
two cents under the figure estab- 
lished by Levis, Que., in 1936, and 
a very creditable showing. 
Thetford panes, ome we : — 
second, with a loss ° cen’ 
Kitchener came third, with 23 cents 
capita, and Lachine fourth, with 


cents. 

Levis, which was in first place in 
1936, did not do so well last 
with a per capita loss of 49 cents. 
This figure was well below the aver- 
age, however. 

While lower figures were shown in 
1937 in the majority of the larger 
cities than in 1936, there were seme 
heavy losses in individual cases. 
North Bay, for instance, evidently 
due to one large fire there, had a per 
capita loss of $10.31, 


Fire Losses in Municipalities Where © 
Population Exceeds 10,000 
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erally speaking it is felt that the 
fire insurance business has just about 
held the level of 1937. 
Businessmen Cautious 

Businessmen this year have been 
cautious, Volume of trade and 
manufacturing has not been expand- 
ing and prices a have been 
lower. Stocks warehouses have 
been light. Property values, too, 
have, in a number of cases, been 
lower. The general effect has been 
less business for the insurance com- 
panies, 


Another important factor in the 


situation has been the continued || 
downward trend of fire insurance} ji 


rates. This has been due partly to 
lower loss ratios and partly to price 
cutting by ‘some of. the companies. 

Rates have been reduced to such an 
extent that even where a/larger vol- 
ume of business: is being written 
there is no tin the’totatr 
premium income. 

_ Business From Mining Plants 

The mining industry continues one 
of the bright spots in the business. 
Here the number of plants requiring 
insurance is steadily 
while the rates charged are usually 
higher than those obtained on ordin- 
ary property. 


Building of dwellings bas shown 
little ement over last year 
and the effect of new houses erected 


has been offset fairly well by’ old 


buildings being torn down. 

Recemt developments in Europe 
and in the Canadian West, however, 
are looked to as likely to bring about 
a higher um income in the 
closing months of the year. 
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Used for the New MacLeod-Cockshutt Mine Buildings 
Fire, last year, destroyed the bunkhouse and cookery at MacLeod-Cockshutt Mines 


-.. and nearly cost the li 


Stud s th 
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of two men. 
The ement, dete ed to 
pei future, specified fireproof GYPROC for 


guard against the possibility of destruction by fire 


the two new bunkhouses and 


— these buildings, are filled with GYPROC WOOL Thick 


are lined with fireproof GYPROC. As wood . . . 


which will not char below 450°F . . . cannot be heated over 212°F, when protected 


for all 


ai eakeea as ae 
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Gypsum, Lime cv Alebastine. 


by Gypsum, the fire protection afforded by this Gyproc construction can readily be 
3 important are the insulatin ‘ y 
y te costs.’ & properties of this construction, which materi 


tion than formerly, and all through last winter steam at 1¥, Ibs. pressure kept them 


GYPROC CONSTRUCTION will provide 


Dasani | 
three new utt buildings, for example, require 20% less radia- 
ortable. 


similar Fire Protection and Heating 
Our nearest branch will be glad to co- 
rite or telephone. 
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experienced — sound — strong with the aaeainae and matches. doris to, cllapiniiig tesaanat ant ie 
supple strength of steel — adapting them- duce fires and loss of life and 
selves to changing conditions — such is ee sateeintiotie Z 


the character — such are the qualities that " agate ee ie ' . REMOTE CONTROL 


make this Group a leader in the insurance 


world — that earn for It the confidence of . : | 
= whs'dpdldatai-higtisl-ne eenuies'th 3 | a. that are members of the national FIRE ALARM SYSTEMS 
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a Great Eastern Oil PY ee. 
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Licensed in Monitobe, Saskatchewan, British Columbia and Ontario 
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Co, | Seiberling Rubber Plan 


. Now Being Put in Force ! 
sualty Hail Inland Transportation ie Bian ct, feoreanlzation of Lad. wvestment dealers, St, John's, 
FORCANADA: 465 ST. JOHN STREET, MONTREAL burned, | G approved by ee eae 6% tira meet ditee ce of 
boheme Bremeh fio . VANCOUVER $581 per fire. ; ths supp. ry letters D etails ena 0 : Fo . sa fixe P : 
: a ee ae aerial Meets gana Si Weethien Kievale soppea heck 
i efficient municipal systems and 
three different local systems* to 
fill the varying needs of schools, 
hospitals, public buildings, con- 
vents and other institutions. Full 
-information on request. 
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Fire 
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FIRE INSURANCE SOCIETY,LTD. 
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_ WHEN YOU TRAVEL 


Sot 


Pursue a eniff of salt air to a strip of 
eun- sand. Where you hear the 
purr of the sea cross the trail of friendly 
voicee—turn in. You'll detect the aroma 
of Gavoreome food. Don't be surprised 
.«» it's the Seaside Hotel. Save your 
eurprise for the low Columbus Day rates 
—come for the § days, October 8 to 12 


"I Harrises Coot, Res. Mer 
on 


K-},) easide 
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OB DOMINION SQUARE 


Men of affairs naturally stop at’ 
the Windsor because of its rep- 
utation for dignified comfort and 
unobtrusive, courteous service. 


The Windsor is the center of the 
business and social life of the 
city. It is famed for the quality, 
variety and excellence of its 
cuisine and is the home of the 
leading Service Clubs. 
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4 apinic Ravuous 
VICE CORSE Otat 
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+. « delicious meals in friendly sur- 
roundings . . . seawater baths . . . vite 
lass solarium and sun decks overlooking 
ocean ... $10, $12, $14 per person. 
Write fer reservation. F. Ernest Tedd, Res. Mgr. 
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Investors’ Chronicle 


64 Established 1860 64. 


Has the Largest Net Sales of any 
Weekly Financial Newspaper 
in Great Britain 


OVERSEAS FINANCE 


Special Correspondents 
in all Financial Centres 


A free specimen copy will be for- 
warded on post card application te: 


THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
26, BISHOPSGATE, 
LONDON, E.C. 2, ENG. 


k's the Admiral Beatty—the offi sal 
AAA hotel. 250 lceprool rooms 
from $2. single, $3. double. Mod- 
em cefeteria. AAA garage. 


Tht ADMIRAL BEATTY | 
SAINT JOHN.N.S. | 


30 STORIES OF HOSPITALITY 


In the Smart 
East Fifties 

Opposite the W aldor{-Astoria 

@ Quiet dignity 

for your back- 

ground. Every 


fort — Spaci 
rooms, 
fully furnished— 
Plus convenience 
of location . . . Excellent 
‘Testaurant and duplex cocktail 
lounge . . . air-conditioned. 
Single Rooms ‘ 

co ae on eg 


Special monthly and yearly rates 
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Higher than Last Year| 


Deposits Also Show Large 


Increase With Result That 


Credit Index Is Lower Both for Month 


and for Year 


While commercial loans by the 
bank in August showed a 
decrease of $5.3 millions from July, 
they were $33.3 millions above those 
of August, 1937. ‘The decline for the 
month was contrary to the usual 
seasonal trend and evidently indi- 
cates that the downward movement 
in Canadian business in sympathy 
with that in the United States was 
still in progress. At the same time 
the amount of money out on loan 
was higher than it was a year ago. 
Call loans were down slightly for 
the month, but showed a decrease of 
$43.4 millions from August last year. 
The decline compared with last year 
may be ascribed in large part to 
lower stock exchange loans. Prices 
of securities were lower and the 
volume of stocks held on money 
borrowed from the banks was evi- 
dently smaller than it was in Aug- 
ust last year. 
Loans to the Canadian provinces 


were up for the month but down for 
the year, changes in both cases 


being small. 

ings by municipalities, 
however, while down $3.5 in July, 
were up $17 millions compared wi 
August, 1937.- 

Total deposits were $28.1 millions 
higher thah in July and_.$57.8 mil- 
lions above the level of August, 1937. 

The result of the changes in loans 
and deposits was that The Financial 
Post credit index declined to 36.6% 
from 32.3 in July and 38.0 in Aug- 
ust, 1937. 

Deposits of the chartered banks 
with the Bank of Canada were $14.7 
millions higher than in July and 
$18.9 millions higher than they were 
in August last year, indicating a 
stronger liquid position, 

Circulation of bank notes con- 
tinued to drop, being $2 millions 
lower than in July and $12 millions 
lower than in August, 1937. 


Use of Bank Credit in Canads 
In Millions of Dollars) 


Aug. 
1938 
983.2 

1439.8 


2,423.0 
2321.8 


Loans ......+ eeeeceesoees 
Investments . 


Deposits ..cccccceseccvvecesses 


Change 


— 7.7 
1436.4 + 3.4 


2,427.3 — 43 
2293.7 +28.1 


July 
1938 
990.9 


ASSETS 
Immediately Available Liquid Assets 


August, 
1938 


Canadian coin 
Bk. of Can. notes ... 
Bk. of Can. depos. .. 


Other bark notes .... 

Gold & sub. coin abd. 

Foreign banks 

Foreign curr. ........ 

Gov. sec. short term . 
Do., long term 

Call loans abroad .... 


Municipal secs. 
Public secs. é 

Other secs. .....sss0. 
Can. call loans .+..++ 
Current loans : 
Loans abroad 
Prov. loans ... 
Mun. loans 


1,422,368,791 


9,861,505 
8,335,581 
4,387,920 
73,618,458 
57,749,144 


Other 


167,475,970 

3,220,792,782 

GED: ccccee 5,462,755 
Le aeecese (108,101,059 


sevcess 3,334,356,596 


July, 
1 


17,060,643 
116,511,971 


1,440,593,078 


11,380,557 
2,146,211 
171,190,390 


eS 


3,206,652,244 
462,755 7,025,143 


5,462,7 
110,282,256 
3,322.397,255 +- 


August, 
Change 1937 ee 
/ -+356,333 
-+6,563,749 +4,342,201 
+14,716,083 


+21,689,164 


04 


rN 
Os 


EUROPE’S LARGEST DISTILLERY. 


F is ‘4 _ | as 7 * 
8 FINANUIA 


4 


hy 


< 


-Gooderham & Worts has 
Hiram Welker rtm 


ier eer at 

or do: on a 

Sco in the 166-ft. high 
plant is the com 


lant PSs the largest in the worl 


Bank Chat 


French Hoard Bank Notes 
In France evidently not only has 
become com- 
mon but people have been hoarding 
bank notes. Withdrawals of notes 
from the French banks recently were 
so widespread that Finance ‘Min- 
ister Marchandeau found it neces- 
sary to appeal to the French public 
to desist. - 

As the deposits were withdrawn 
it reduced the ability of the French 
banks to invest in French treasury 
bills on which the Government has 
been depending to finance itself. 
The result of this has been that the 
French treasury has had to turn to 
borrowing from the Central Bank. 

Consequently the Bank of France 
has had to expand its note issue, it is 
said, on a scale never reached even 
during the post war currency 


$30 | inflation. 


With circulation of the Bank of 


639,448 | France: rising 5,285 million francs, 


42,014,424 
608 


421,545,378 
717,142,471 
53,420,213 


1,594,868,776 
Leans and Securities Other Than Those of Canadian Gevernment 
1 4 106,648,635 


61,378,192 
129.767.251 


—17,185,977 

—19,476,558 

+36,079,245 1,568,657,833 
—2,303,311 —11,260,425 
+2,183,621 
—2,779,682 
—503,368 
—5,356,354 
—17,637,733 
+ 1,697,207 
—3,524,667 


—18,224,287 


Assets 
—3,778 
—24 
—20,394 
-+-62,196 
—3,748,314 
—87,675 
+ 84,269 


—3,714,420 
+ 14,140,538 


—15,453,976 

—1,135,114 

+ 17,602,364 

1,464,290,787 41,921,996 


11,701,088 —1,839,584 
8,659,480 —323,899 


178,353,350 —10,877,380 
3,211,301,970  +9,490,812 
—1,562,388 

-+ 80,782 


+ 8,009,206 


108,020,277 
3,326,347,390 


—2,181,197 
11,959,341 


LIABILITIES 
To the Public 


Circulation .. 
t. eeeeteeee 


687,159,311 


Demand dep. ..ccssss 


Bills payable 
Letters of credit .... 
Other Liabs. 


12,370,669 


100,841,202 
55,147,415 
5,506,250 
Deposits by Public 
671,165, 
Savings dep. ..++++++ 1,634,654,979 1,622,606,061 
2,321,814,290 2,293,77 

400,442,302 396,51 

Due te Banks Abroad, Etc. 
305 —859,0 


Uy 53s aes 
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61,497,458 
2,875,625 


3,011,272,220 +-13,681,360 
16,724,339 —4,353,670 


—12,277,863 
+ 16,283,279 
—679,706 


+-710,928 
+ 57,016,177 


+-57,727,105 
—33, 178,227 


—2,983,411 
—4,993,618 

—934,268 
—8,310,428 


110,939,351 
35,712,172 
44,708,256 


686,448,383 
1,577,638, 802 


2,264,087,185 
433,620,529 


—2,179,714 
—3,151,964 
—1,477,700 


468 --15,993,843 
+ 12,048,918 


+-28,042,761 
+-3,923,219 


1,529 
9,083 
13,150,703 
41,904,640 

1,230,474 


66,059,572 
2,816,950 +70, 


+10,723,757 
—2,611,154 


887 
+12,219 


3,014,229,832 
14,981,823 


Jdabllity to Shareholders 


2,374,943 
133,750,000 
145,500,000 


Dividends ....... es 
Reserve 
Capital 


eereeeee eetee 


Credit index* * 
4Other than Canadian. 


2,552,021 
133,750,000 
145,500,000 


2,951,298 —576,355 
133,750,000 
145,500,000 


3,311,412,953 +-7,536,248 


—14% 


*Ratio of current and call loans in Canada toWemand and savings deposits in Canada. 


Fairchild Aircraft 
Elects All-Canada Board 


From Our Own Correspondent 

MONTREAL.—Three new direct- 
ors’ were added to the board of 
Fairchild Aircraft Ltd. at the annual 
meeting. Sherman M. Fairchild and 
E. R. Robinson, of New York, re- 
signed, while E. G. Jackson, Mont- 
real, died during the year. In their 
place shareholders elected P. S. 
Gregory, assistant general manager 
of Shawinigan Water & Power Co.; 
Leo G. Ryan, president of Mallinck- 
rodt Chemical Works; W. Taylor- 
Bailey, vice-president, Dominion 
Bridge Co. Other directors were 
re-elected. 

Two by-laws also were sanctioned 
and confirmed by the meeting, one 
dealing with the change in the fiscal 
year from the calendar year to the 
year ending June 30, the other deal- 
ing with certificates. 

It was explained at the meeting 
that the resignation of Messrs. Fair- 
child and Robinson was desirable in 
order to have an all-Canadian board, 
as the company is involved in work 
for the Dominion Government and 
may eventually be carryirig out 
work for the British Air Ministry. 


NAME OF 
BANK 


to a total of 108,105 million francs, 
the highest level reached in the 
history’ of the bank, and the gold 
reserve remaining stationary at 55,- 
808 million francs, the ratio of gold 
reserves slumped recently to 43.69 
compared with 45.89 in the week 
previous. This is said to be the 
lowest the reserve ratio has been 
since 1929. It was, however, 8,69 


points above the 35% legal minimum. | Pr 
: . 


7 ” 

During the month of August one 
branch of a Canadian chartered 
bank was opened, this being a 
branch of the Canadian Bank of 
Commerce at Goldbridge B.C. There 
were no branches closed during the 
month. Total number of branches 


in operation at the end of August/ + 


was 3,468. In July there were three 
branches opened and five closed. 


Staff Changes 


Staff changes are announced by the 
Canadian Chartered banks as follows:— 

Bank of Nova Scotia:— 

A, BOURGON to be acting manager at 
Paspebiac, Que. 

J. C. HOGAN to be manager at Glace 
Bay, N:S. 

D. B. SCOTT to be manager at Bridge- 

W. E. BENSON to be accountant at 
town, N.S. 
Barrie, Ont. 

R. C. ARISE to be accountant at North 
Sydney, N.S. 
R. E. TOWER to be accountant, at 
Windsor, N.S 

Bank of Toronte:— 

C. A. DANBY, formerly accountant at 


804 | Malartic, Que., appointed acting manager 


at Malartic in succession to J, Heroux, 

Canadian Bank ef Commerce:— 

G. SMITH, inspector, superintendent's 
department, Halifax, N.S., to be manager 
at London, Ont. 

F. WALTON, inspector at head office, 
Toronto, to be manager at Port of Spain, 
Trinidad. 

E. H. Mitchell, manager at Port of Spain, 
Trinidad, to be an assistant manager, 
Toronto. 

W. D. DICKINSON, accountant at To- 
ronto, to be assistant manager, Winnipeg. 


In the (West Indtes 


With our own 


Branches established in 


Jamaica, Cuba, Puerto Rico and Santo 

Domingo this Bank invites inquiries from 

those desirous of extending their trade in the 
« West Indies. 


World-wide facilities in 
I a 1 every 


th BANK of 
NOVA SCOTIA 


OVER A CENTURY OF BANKING SERVICE 


Deposits in 
Canada’ 


g 
187,839,100 
45,966,895 


441,444,521 
151,080,136 
82,035,839 
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A further increase of $1 
in the note circulation of 
of Canada is reported in 
ment for the week ended 


$5.1 million, probably due to the 


same cause. Holdings of foreign ex- | pgita 


change were down by $69 million. 
Balance Sheet 
28 

Bt 


Liabilities ¥ 
Capital paid-up .... 5,000,000 
Notes in cire. ,. 


21 
wae 


231,924,426 236,607,872 
All other liabs. .... 2,883,380 2,671,119 


Total liabs, ....+.+. 415,289,185. 418,207,965 
Assets 
183,507,207 180,608,215 


20,708,508 31,380,840 | Zam 


762 

214,306,416 218,198,817 

Subsidiary coin .... 202,896 428,342 
Investments: 

i short. 146,140,200 146,332,426 

Other . govt.. 48,717,577 48,869,113 


194,857,867 195,201,539 
1,686,574 1,685,240 
4,235,432 2,894,026 
415,289,185 418,207,965 


Reserve ratio ..s.+. 52.77% 53.32% 
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Warning has been issued 


Eli 


at 4 


by the 
Toronto. Better Business Bureau 
garding reappearance of offers to 
‘range financing for small firms 
for an advance fee. The bulletin 


4 follows: 


“Enquiries from local mining 
and industrial firms indi- 

cate that they have recently been 
contacted by so-called service 
organizations who represent that the 
problem of obtaining additional 
g is comparatively simple 


financin 
+\if placed in their hands. 
“The 


majority~ of operators of 
what is known as the Front Money 
Racket use a build-up and contracts 
that are cleverly prepared and do 
not obligate them to place any 
securities. They do, however, involve 
a payment of an advance fee by the 
person or company seeking financ- 


ing. 

“Investigation by the Toronto 
Better Business Bureau indicates that 
seldom do so-called promotional 
concerns who exact an advance fee, 
actually succeed in securing addi- 
tional capital. “The fees charged 
usually range from $300 to what- 
ever the traffic will bear.” 


Monthly Bank Clearings 


— 
~ 
o 


828 


$3 ea can 
#853. 
o 
S823 


Srrsrens 
ac ee 
aecsssss. 
ae 


SS23SS8883338 


. 
~ 
$ 
= 


oe 
= § 


Sas 

= 
2 

Sisk 


= 
% 
S 
s 


eeettee 
Peterborough .seses> 
Toronto ° 
Hamilton 
Brantford ... 
London 
Chatham .... 
Sudbury 
Fort William «eecess 
Winnipeg ....- eeeees 
Bran Stes eee 
Re 


a 
ns 
ee 
2S 
_— ee 


8833 
£5 


° ae 
SuBSue5—5 
em 
+ 
$5428 


Segoe HBS ogo Bes eo p se 
a 


28 


Ww 
a 
DR 


~3 
s 
mre oo 


Soees8: 
BS 


888 
B 


~ 
AHO Ree 


BB 
1Ee8 882882 


wus 
Se = 
a 
_ 
a 
S333 
mot 


3F 


eeeeeeeee 


Moose Jaw 
Prince Albe 


fe 


gee 
8 


we 
83 
- 
Eg 


a 
8 


-_-< ors 
28 


= nN 
eur 
Bea 
~~ = OO be GO 
2 
SERBS 


Vancouver 
Victoria 


Sept. 29 Change 
1938 Year Ago 


$ ° 
2,329,358 +0.3 
1,583,481 —12.1 
712,843 
623,476 

638 


10,518,570 
14,530,873 


Halifax 
Saint John .. 
Moncton .... 
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Negotiate on Wages |x 


From Our Own Correspondent 
MONTREAL. — Striking workers 
of the Eastern Car Co. resumed 
work on October 5, when negotia- 

ns for a wage adjustment for the 

60 men in the steel track depart- 
ment were reopened. 


The dispute, which resulted in a/g 


strike of six weeks duration, has 
kept the plant idle for more than 
three weeks. Officials closed down 
the remainder of the mills after the 


strike, which tied up the company’s | S* 


steel construction department. 


Eastern Car~-is- a subsidiary of 
Nova Scotia Steel & Coal Co. 


Kitchener ... 
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1,703,601 
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lt you have to pay a 


small bill by mail send a money 


order. 


This is the approved 


business-like method. Exchange 
is prepaid. Your correspondent 


can cash a money order at par 
anywhere. Money orders are 
for sale at any branch of this 


bank. 
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IMPERIAL BANK 
OF CANADA 


Heed Office: Torente 


BRANCHES THROUGHOUT CANADA 
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7,000,000 
1,500,000 


Total 
Liabilities 


% 
835,105,749 
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57,716,820 
642,422,925 
860,355,455 
140,432,313 
150,919,442 
160, 61 

21,717,746 
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WHAT IS IN YOUR 
PAY ENVELOPE? 


Does it contain at first just enough for 
essentials and a few pleasures, and later not 
enough to meet your bills? 


Or is there money for ‘gradually improv- 
ing your position, and eventually achieving 
financial independence? 


The answer depends. on whether you put 


aside a small amount regularly. A Savings 
Account in this Bank will help you. Resolve 
to start now. 


: THE 
DOMINION BANK 


ESTABLISHED 1871 


C. H. CARLISLE, ROBERT RAE, 
President General Manager 


Capital Paid Up. ...............«. «$7,000,000 
Reserve Fund and Undivided Profits $7,770,815 
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SCRIPT 
MIMEO BOND 


RUNS Better 


{®. A. McInnis, vice-presi 


The smoother, better runnin 
qualities of Script Mimeo Bo 
save time and waste. They save 
time in fewer stops and less ef- 
fort on the part of the operator. 
They save waste, and money, by 
running freely through the ma- 
chine with a clean; sharp impres- 
sion on every sheet. 


Script Mimeo Bond comes in 
Blue, Pink, Buff, Canary, Green, 
Gold and pure. White. > adds a 
leasant note of distinction to any 
multigraphed message. 


Available in all standard sizes and 
in = packages for small cut 
stock sizes from your paper mer- 
chant. 


A PROVINCIAL PAPER 


PROVINCIAL PAPER LIMITED 
TORONTO 7 
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BANK of NEW 


on, was 
urged at the annual meeting of fh 
Canadian Chamber of Commerce by 


and president of sadlen Pole 
tame ccd Sle ba 
0 e her ener- 
gies, skill, time and money to the 
development of forest resources to 
the world surplus require- 
ment of newsprint, to supply’ the 
growing demand for pulp in. those 
countries, which have large popula- 
tions, adequate facilities for manu- 
facturing those pulps into the prod- 
a "am they -require, he con- 
n . 


Dependent on’ Forests 

At the outset of his remarks, Mr. 
McInnis outlined the importance of 
the forest products industries to the 
Dominion. : 

“Because our operations are spread 
throughout the timber provinces 
from the Atlantic to the Pacific,” he 
said, “there are thousands and thous- 
ands of towns and villages through- 
out Canada which are either en- 
tirely or partially dependent on our 
progress and well-being. 

“It will surprise you to know that 
there are over 8,000 establishments 
operating in connection with forest 
products. 

“I believe we are the largest em- 
ployers of labor of any single in- 
dustry in the Dominion. Last year 
this industry employed about 200,000 
people and paid out in wages and 
= approximately $170 -mil- 

ons.” 


Centrol of Lumber 


In discussing the major products 
of the forests in the period from 
1931 to 1935, Mr. McInnis stated that 
of the total production 388% was 
used for fuel wood; 27.6% for pulp- 
wood for the production of pulp and 
paper products; and 27.3% for lum- 
ber and timber ‘products. 

In building up his argument as 
to the urgent need for organized 
forest management and forest con- 
servation programme, Mr. McInnis 
outlined the trend of developments 
in the lumber industry.. He said: 

“While it is obvious the Canadian 
lumber industry is still suffering 
from the depression that started in 
1929, and is not yet fully recovered, 
yet it is also true that in eastern 
Canada, timber suitable for sawlogs 
has been.very largely cut out. There 
is- now doubt that much could be 
dore to improve our lumber mar- 
kets, by organizing the production 
and sale of lumber to meet the 
specifications and demands of the 
large American and British markets, 
but the growing number of small 
operators in eastern Canada, who 
enjoy considerable freedom from 
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Generel Manager: SIR ALFRED DAVIDSON, K.B.8. 
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Over 860 branches in Australia, 
New Zealand & Pacific Islands. 
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PRICE BROS. > 


& Company Limited 


NEWSPRINT 
Mills : 


and BOARD 
Saw Mills 


SULPHITE BLEACHED SULPHITE 
FOURDRINIER SPECIALTIES 


Newsprint Mills at Kenogami, Riverbend, Jonquiere 


HEAD OFFICE 


ANGLO-CANADIAN 


PRICE HOUSE 


QUEBEC CITY 


PuLp AND PAPER MILLS 
LIMITED 


Manufacturers of 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


Abitibi Power. & Paper | 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 


mil 


Beaupre, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 


Pine Falls, Man. / 


ls at 


Sault Ste. Sante Ont. . 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
| Newsprint 


Groundwood Pul 
High Grade 


News eee: 


TAGS f ° 
* a , ge —_ ‘ 
* * oe . 
ie ¢ it Pat $ 
2 ™) ’ 
; x ' 
7 * a 

5 ’ ‘42584 

* . 


»¥ py ke se 
v. ¥ . 
; 


ges Canadian Forestry 
Sees Opportunity to Take Advantage 


Of Great Potential Cellulose Market 


Government regulations, wage rates 
and labor control, make the neces- 
- organization practically impos- 
The remarkable growth of the 
pulp and paper industry was then 
outlined. It was shown: that there 
is an ever-widening market for the 
various paper products, but Mr. Mc- 
Innis emphasized the future great 
expansion 
dustry. 
“Only a few years ago,” he went 
on to say, “we used to prophesy that 
the products of cellulose, apart from 
paper products, would be one of our 
really great industries and it is al- 
ready rapidly attaining that objec- 
tive. In 1928 there was a world pro- 
duction of 216,000 tons of rayon pulp, 
which, by 1937 had grown to a pro- 
duction of 583,000 tons. During the 


Bowater Plan 
Is Advanced 


Newfoundland to Place 
Proposal Before 
London 


Frem. Our Own Correspondent 
MONTREAL.—An agreement has 
been reached by the Newfoundland 
Government and Bowater-Lloyds 
(Newfoundland) Ltd. respecting 
timber and tariff concessions. Terms 
of the agreement were not disclosed 
pending submission for approval by 
the Dominion’s office. 

Originally Bowaters had put for- 
ward a proposal for the construc- 
tion of a $6 millions sulphite pulp 
mill in the Gander Valley region, in 
return for tariff concessions and the 
right to export a minimum amount 
of pulpwood from limits to be 
acquired in Newfoundland and 
Labrador. 

Later Bowater was successful in 
securing stock control of Inter- 
national Power and Paper Co.’s 
Corner Brook plant and alternative 
proposals were put before the New- 
foundland Government. 


An Alternative Proposal 

The second proposal would have 
increased the capacity of the Corner 
Brook mill by 226 tons of pulp daily. 
Under this proposition an agreement 
would be entered into with Bo- 
waters-Lloyds (England) to cut for 
export a minimum of 50,000 cords 
of pulpwood for a period of years. 
Establishment of facilities for in- 
crease in pulp production would be 
in exchange for rights to cut wocd 
for export. 

The current dispajch from New- 
foundland is indefinite in that it 
does not indicate what type of 
proposal has been agreed upon by 
the two parties for submission tc 
the Dominion’s office in London. 
However, in view of the negotia- 
tions which have been conducted to 
date, it would appear that the 
agreement revolves around a pro- 
posal to extend the present pulp 
productive capacity at Corner Brook 
in return for tariff concessions and 
the right to export pulpwood, . 


Hawkesbury Pulp. 
May Build Plant 


From Our Own Correspondent 

MONTREAL.—Hawkesbury Pulp 
Recovery Co. plans construction of a 
$100,000 plant at Hawkesbury, Ont., 
for the manufacture of cardboard 
boxes. 

John B. Woods, mayor of Hawkes- 
bury and J. Chapman, of the same 
town, are reported to be interested 
in the new enterprise. Further, it is 
understood a German syndicate will 
finance and incorporate the new 
company, negotiations for which 
are now under way. 


Port Royal Pulp Resumes 
Operations at Fairville 


From Our Own Cerrespondent 

MONTREAL.—Port Royal Pulp 
and Paper Co., Fairville, N.B., has 
resumed operations on a limited 
scale. 

The inability of Japanese import- 
ers to secure exchange to finance 
their purchases of pulp resulted in 
the closing down of the Port Royal 
mill about five months ago. Though 
the Japanese market remains closed, 
the company anticipates being able 
to market its small ameunt of pulp 
in other fields. 


possible for the pulp in- 


|| C. N. R. Equipment Lease 


Registered at Ottawa 


From Our Own Correspondent 

MONTREAL.—Canadian National 
Railways has deposited with the 
Secretary of State supplemental 
lease dated as of June 1, 1938, from 
Canadian National Rolling Stock 
Ltd. to Canadian National Railway 
Co., supplementary to lease dated 
May 1, 1927, respecting Canadian 
National Railways equipment trust 
series J-1927 and assignment thereof 
to the Guarantee Trust Co. of New 
York, as trustee. . 

Notice also is given that a supple- 
mental lease dated as of July~15, 
1938, Canadian National Rolling 
Stock Ltd. and Canadian National 
Railway Co. supplementary to lease 
dated July 1, 1924, re Equipment 
Trust series H-1924 and assignment 
thereof to the Trust Co. of New 
York, trustee, has been filed with 


the State Department. 


Montreal Power' 
Sets Dividend Pace 


From Our Own Correspondent 
MONTREAL. — Montreal Light, 
Heat and Power Consolidated has 


quarterly dividend paid by the 


o> Sheena ow record of 
stability and even more 30 when 


preven layering a5 's staple eee 
grown from pent y 
4,000 tons in 1929 to a production of 
293,500 tons in 1937. In other words, 
the world’s production of alpha pulp 
for rayon and staple fibre had grown 
from a production in 1929 of 220,000 
tons to a production in 1937 of: 875,- 
000 tons. . 
“At the present time 50% of all the 
sulphite production in Sweden and 
23% of the sulphite production in 
the rest of Europe, is converted into 
these special products. The principal 
reason is that in 1937 rayon fibres 
represented 6.9% of the world’s con- 
sumption of textile fabrics — just 
slightly under the world consump- 
tion of wool fabrics, which was 8.1%. 
At present 18% of all the women’s 
wear is made from rayon pulp and 
5% of all the men’s wear, which in- 


GENERAL MANAGER 


W. S. Kidd, who has been ap- 
péinted general manager. of E. B. 
Eddy Co., Hull, Que. 


Steel Co. May 
Build New Mill 
$10 Millien Plant Addition 
Being Considered by 
Company 


From Our Own Correspondent 

MONTREAL.—The Steel Co. of 
Canada is considering the installa- 
tion of a continuous strip mill, 
according to Ross H. McMaster, 
president. The ‘mill would be the 
only one of its kind in Canada and 
would cost approximately $10 mil- 
lions. 

Due to the unsettled conditions 
prevailing this year the proposal 
has not advanced beyond prelimin- 
ary stages. Now that the outlook 
has improved definite decision_will 
probably be made in the near future. 

If the company decides to go ahead 
with the project it will purchase as 
much of the equipment as possible 
in the domestic market. In fact, 
some Canadian firms are at present 
preparing estimates of the cost of 
some of the equipment. 

During recent years Steel Co. of 
Canada has carried on a steady pro- 
gramme of plant expansion and 
improvement. In 1937 is spent $5.3 
millions on additions and improve- 
ments. Included in the additions 
have been a new 150-ton open 
hearth furnace and a new 44-inch 
dlooming mill. 

As in the case of its other addi- 
tions a continuous strip mill would 
speed up output, increase efficiency 


and lower production costs. 


H. T. Diplock Elected 
Director of Steel Co. 


MONTREAL. — H. T. Diplock, 
Montreal, has been elected a direc- 
tor of the Steel Co. of Canada. Mr. 
Diplock, a vice-president of the com- 
pany, fills the vacancy created by 
the death of C, C, Wilcox, of Ham- 
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southern pine forests are nearly all 
privately owned.” 


ly, the | gover ean Mr. 
field the temsabenne possibili- Cane 


ties still ahead for rayon pulp.” 
Look to Canada 


tial demand, epecially 
ulps, will have to be 
Russia will at 


due to the location of its forest areas, 
it will be some time before any con- 
siderable proportion of their prod- 
ucts can be economically exploited. 
“In eastern United States,” he con- 
tinued, “there is no doubt but that 
forest operations are at /present sub- 
stantially exceeding their . annual 
regrowth. Nor do we need to worry 
about southern pine; there are many 
economic reasons for this, and one 
of the most important being that the 


rights ‘of the Dominion or of the 
Provinces. No other country, except 
Russia, is in the same position, he 
points out. | 

In order to take advantage of the 
potentialities of the world paper and 
pulp m Mr. McInnis urges 
that there be no delay in setting up 
a soundly organized forest manage- 
ment and forest conservation policy. 

It is to that end he urged the calling 
of a forestry congress, without poli- 
tical color, which would formulate a 
policy or policies to enable the Dom- 
inion to take the fullest advantage 
of the opportunities opening up for 
the pulp and paper trade. 


Hinde & Dauch Board Sales 


Sales Pick Up 


Third Quarter Wipes Out 
Some of the Recession 
of First Half 


Hinde & Dauch Paper Go. of Can- 
ada experienced enough pick up in 
production in the third quarter of 
1938 to offset some of the decrease 
shown in the previous two quarters 
as,/compared with 1937, L. F. Win- 
chell, vice-president and general 
manager, states in a letter accom- 
panying current dividend payments. 

Encouragement is derived from 
reports of improving business con- 
ditions in the United States while 
the Canadian situation also gives 
ground for optimism. Mr. Winchell 
states that the company feels fairly 
well assured the autumn season this 
year will be about normal for that 
period of the year. There is some 
possibility that there will be fur- 
ther improvement in the company’s 
position before the close of the year. 

Last year Hinde & Dauch had net 
profits equivalent to $1.82 a share 
on its 299,933 cormmon shares, mark- 
ing a high level for profits for the 
past several years. 


Trafic — 
From Our Own Correspondent 
MONTREAL.—A moderate im- 
provement is noted again in the 
Canadian railways’ report on -car- 
loadings of pulpwood and pulp and 
paper. While the improvement 


since the beginning of September 
has been of minor proportion, still 


the trend is. along more favorable | Roof 


lines though running behind fast 
year’s figures, with the exception of 
pulpwood. 

- Comparative figures on the car- 
loadings of pulpwood and pulp and 
paper follow: 


Carloadings of Pulpwood 
Week ended Sept. 24, 1938 
Week ended Sept. 25, 1937 
Year te Date 


47 
Pulp and Paper Carleadings 
Week ended Sept. 24, 1938 
Week ended Sept. 25, 1937 
‘ Year te Date 


Pacific Coyle Meets 
Unsettled Conditions 


Unsettled conditions in the logging 
and towboat industry still continue, 
according to E, J. Coyle, president 
of Pacific Coyle Navigatiqn Co. This 
made it impossible to foretell prob- 
able earnings trend for the company 
in the current year, shareholders 
were told at the recent annual meet- 
ing. 

Extensive improvement and addi- 
tions were made to the company’s 
fleet during the past year and it is 
expected that outlay for maintenance 
and replacements will not be nearly 
as high this year. The president 
stated that Pacific Coyle had been 
ablg, to maintain its proportion of 
the business ava . 

Cash on hand had improved to 
$35,874 at the date of meeting, from 
$15,122 at the end of June. Directors 
were re-elected without change. 


50 Years’ Service 
to Canadian Business 


1888 .. . 1938 


Filing Systems and 
Office Equipment 


IALTY MFG.@. 


cities. | 


MOUNT ROYAL HOTEL 


nade: 


GENERAL BROCK HOTEL 


EDWARD HOTEL 


Hold for 1938 


Domestjc Shipments Down 


in August — Cumulative 


Total Near 1937 


From Our Own Correspondent 

MONTREAL, — Domestic ship- 
ments of insulating board for Aug- 
ust totalled 4,329,012 sq. ft. This 
contrasts with 5,173,049 sq. ft. for the 
same month last year. The returns, 
compiled by the Dominion Bureau 
of Statistics from reports received 
from International Fibre Board Co., 
Donnacona, and Building Products, 
show that the reduction was due to 
a falling off for panel-board and 
roof-board. Both plaster base and 
tmiscellaneous board showed an 
increase. 

Returns for the eight months to 
the end of August show that ship- 


ments are on, much the same basis | 


as a year ago, amounting to 31.9 
million sq. ft., as against 33.7 mil- 
lion sq. ft. for the first eight months 
of 1937. On the cumulative returns, 
panel-board is the only product to 
show an increase in shipments. 

Shipments Hold Up 

Particulars of the returns for 

August and the eight months end- 
ing in August, follow: : 

Returns in Same? Feet 


Auge 
Type of Board: 1938 
Panel 3,285,869 
654,098 


143,471 


4,329,012 

Eight Months to August 
24,743,299 23,947,238 

3,156,984 4,431,737 
2,058,730 2,577,863 
1,968,403 2,729,723 


31,927,416 33,686,561 


Saint John Negotiating 
New Power Contract 


From Our Own Correspondent 

MONTREAL. — Consideration is 
now being given’ by the Saint John 
Civic Power Commission to the 
terms of anew contract to be 
entered into with the New Bruns- 
wick Electric Power Commission. 

The 10-year contract with the city 
had expired some months ago and 
an extension was granted to expire 
at the end of this month. 


5,173,049 
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FRASER PAPER LIMITED 
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LUMBER SULPHITE PULP PAPER BOARD 
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Executive Office: 
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Montreal, P.Q. 


Manufacturers of Newsprint 
for The Chicago Tribane and 
The Daily News, N.Y. 


The Ontario Paper Co. has a vital interest in Canada. 
It has contributed to its progress and pro ty. at 
Baie Comeau, where one of the largest single 
developments in years has just been completed. © 
This involved the expenditure of millions of dollars. 
Strong faith in the future of Canada and the Canadian 
people induced the company to undertake this vast 
roject, thereby increasing their investment in this 
ominion. 
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quick, human reactions to letters written on 
Earnscliffe Linen Bond . . . reactions that register 
even before the typed words are read. The 
beauty and dignity of Earnscliffe Linen Bond 
appeal irresistibly to the eye. while the fingers 
sense its crisp substantial texture and the mind 
approves its obvious quality... instant im- 
pressions that arouse the recipient's respect. 
confidence and goodwill. No wonder Business 
regards this fine paper. made from clean new- 
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Specify "Earnscliffe Linen Bond” to your printer or lithographer. 
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Gross income ......:. 428,033 41818 
Oper. expenses .....< 180,306 1728 
Amer. Trust .......05 Net earnings ......... 238,66 25 
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whe C. B.C. National Forum 
weer. Opposite stand 
taken by Wi A: McLeod of | 
Canadian Wheat boot a 
below are the . 
main reasons advanced by Major 


tei in any agreement 6 


thie kind, of 


Many attempts have been made 
since the late war to raise price by 
controlling the production and sup- 
plies of certain commodities, such as 
tin, rubber, cotton, zine and coffee 
Not one of these plans that I cari! 
find has ever worked out to 
the producer. Great surpluses 
developed which ended in pressing 
its 
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"Payable Can., N.Y., & £.  4Caltulated 
to call date giving lowest possible yield. 
tPayable Can. & N.Y. ePayable N.Y. 
sCillable on or after Sept. 15, 1936. 
§Traded flat. Interest being paid at 50% 
of coupon rate; minimum rate 2%. 
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BC. Power, A... §& 

Beatty Bros., 1st pf. $1.50 Nov. 1 
Buffalo Ank. ...+++ 25c Nov. 15 
B.C. Tele., 2nd pf. $1.50 Nov. 1 
Can. Fairbanks, pf. $1.50 Oct. 15 | 
Can. Car & F. pf... 43c Oct. 10 
Saemteetad Alcohols 
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vo PECL, coccccs $1.75 
Can. Indust., pf. .. $1.75 Oct. 15 

Do, A& B .... $1.25 Oct.3 
Cosmos Imp., pf. .. $1.25 
Can. Gen. Invest. 12%c 
Can. Breweries, pf. 50c 
Can. Bk. of Comm. 
Can. Bronze 

Do., pret. 
Dome Mines 

& Edm. .. 8c¢ 

Dom. Textile, pf. . $1.75 
Dominion Tar, p. $1.37% 
Guzr. of N. Amer. $1.50 

Do., extra 50 
Gt. Lakes Pwr., pf. $1.75 
Hollinger Cons. ... 

Do., extra 
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Do, pref. ....+ 374ec 
Inter. Nickel, pfd. $175 
Invest. Found, pt. Se 


Nov. 1 
Oct. 15 Sept. 30 
Oct. 22 Oct. 15 
Oct. 22° Oct. 15 
Maple L. Gardens, p. 70¢ Oct.15 Oct. 4 
Montreal Tele. .... 80¢ Oct.15 Sept. 30 
MtL L. HL & Pr. .. Sept. 30 
MeColl-Fron. P. .. 
Maritime Tel. .... 17%c 5 Sept. 20 
Do., pref. ....00 17%c Oct.15 Sept. 20 
Montreal Trams ., $2.25 Oct.15 Oct. 4 
N. B. Telephone .. Oct. 15 Sept. 30 
Nat. Biscuit Sept. 16 
N Sept. 30 
Sept. 30 
t. 20 


75¢ 
35¢ Nov. 1 
75e Nov. 15 
Nov. 1 
Oct. 15 
50 Oct. 15 
%5e Oct. 15 
q Pr., pf. $1.37% Nov. 1 
sit Antonio r* te Nov. & 
Sec. Std. Rylts., p. ie Nov. 1 
Silbak Prem, 4c Oct, 25 
Steel of Can. 
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alkerville Brew. 2¥%c Oct. 15 
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Public Utility Earnings 


Jamaica Public Service 
August 


98 $92 


Operating rev 

5rose in ‘enues .. 

22,844 
14,516 


13,807 
12 Months Ended August $1 
Qberating revenues .. 610 676,746 


Toss income after re- 
_tirement accruals .. oas.net ores 


et income 

“Adjusted for increased Jamaican in- 
me tax. The above figures ited 
eee” Sterling at the rate of #4 to 
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The Canadian Bank of 
Comm 


erce. 
Divided No. 207 

Notice is hereby given that a divi- 
Seng + =. ie in penne 

8 “up capital stod 

of this Bank has been dedered for 
the quarter @nding 3ist October, 
1938, and that the same will be pay- 
able at the Bank and its Branches 
on and after Tuesday, 1st November 
next, to shareholders of record at 
the close of on Septem- 
ber, 1986. The Transfer Books will 
not be closed, 

By Order of the Board, 
A. E. AReuorT ; 

anagef,. 
1938. 


Toronto, 23rd September 
imperial Bank of Canada| 
DIVIDEND NO. 193. 


Notice is hereby given that 
@ Dividend of two and one- 
half per cent (244%) has been 
declared for the quarter end- 
ing the 31st October, 1938, pay- 
able at the Head Office and 
Branches on and after Tues- 
Gay, the lst day of November 
next, to shareholders of record 
of 30th September, 1938. 


By order of the Board, 
H. T. JAFFRAY, 
General Manager. 
Toronto, 2ist September, 1938. 


DIVIDEND NOTICE. 


TH Quarterly Dividend of 114%, 

on the paereeeen STOCK 
ef CANADIAN BRONZE COME 
PANY, LIMITED, has been 
declared payable the ist day of 
Nevember, 1938, te Stockholders 
of rec as of the 20th day of 
October, 1938. 

Also a quarterly dividend 
of Thirty-seven and one-half 
(37\oc) Cents per Share has 
been on sent 
outstanding COMMON STOCK 
of CANADIAN ONZE COM- 
PANY, LIMITED, for the three 
months ending Octeber ist, 
1938. Payable the ist day of 
Nevember, 1938, to Stockholders 
of record as of the 20th day of 
October, 1938. 

By Order of the Board, 
W. C. PAQUETTE, 


Secretary. 
Montreal, P.Q., 
September 30th, 1938. 


Penmans Limited 


Dividend Notiee 


NOTICE is hereby given that the follow- 
ing Dividends have been declared for the 
quarter ending the 3ist day of October, 
1938. 

On the Preferred Stock, one and one- 
halé per cent. (142%), payable on the Ist 
day of November to Shareholders of 
record of the 2ist day of October, 1938. 

On the Common Stock, seventy-five 
cents (75c.) per share, payable on the 
18th day of November to Shareholders of 
record of the 5th day of November, 1938. 

By Order of the Board. 

c. B. ROBINSON, 
y Secretary-Treasurer, 


Montreal, ° 
September 26, 1938. 


Orange Crush Limited 


NOTICE is hereby given that a 
dividend of nin five cents (35c) 
has been declared on the outstand- 
ing, no par valite, preferred shares 
of the company for the six months 
ending October 3ist, 1938. * 

The above dividend is pay&ble in 
Canadian funds, November ist, 1938, 
to shareholders of record at the close 
of business on the 15th day of Octo- 
ber, 1938. 


rd 
By order. G. McMULLEN, 
Secretary. 


Dated at Toronto, September 30th, 
1938. 


CANADIAN BREWERIES 
LIMITED 


DIVIDEND NOTICE 
Notice is hereby given Ly 


cents ( 
a dividend ae ay, se ative 


r 
Convertible 
Binking Fund Con ake 


A.J. PATTISON JR. & CO. Lid. 


Established 1907 
CORPORATION SECURITIES 
Royal Bank —EL. 510! 

TORONTO: 


|| to use effectively and profita 


of the other great whéat exporting 

countries can gtow 

other products to make a living. 

tralian farmers produce much w 

and mutton; Argentine farmers 
quantities of flax, beef, hides 


The Danubian countries éxport 
quantities of corn, hogs, barley and 
other products. The United States 
ro py aes a large — of 130 

on people to supply, large num- 
bers of whom are badly in need of 
more f Western Canadian 
farmers, alone, depend almost ex- 


|| clusively on wheat production for 


they have no other way of punting 
ly t 


acres that would certainly be taken 


| out of production by the proposed 


‘world wheat caftel. And that is the 
bald, harsh, cruel truth. 

I believe there is a better way of 
meeting the situation. The League of 
Nations, and Sir John Orr,. the 
world’s greatest expert on human 
nutfition, tell us that over 50% of 
the people of Great Britain, France, 
Germany, Italy, and all other EBuro- 
pean countries, are badly undeér- 
nourished. They need more and 
better bread , .. more of all kinds 
of foodstuffs that our farmers can 
supply. 

Our prairie farmers neéd more... 
much more... of the manufactured 
goods and products that European 
industrial workers are skilled in 
making. Our farmers and the Euro- 
pean workers would be glad to ex- 
change with each other their wheat 
and their goods. 


Waite Drills 


Extend Zone 


Hole 22 Gives Brilliant 
Assay Results — No. 23 
Hole Lower 


Excellent drill results in locations 
indicating important extension of 
ore reserves are reported by Waite 
Amulet. 

Hole 22, the most easterly hole 
along the east-west top line of drill 
holes and 150 feet west of the east 
boundary, has been completed at 
1,100 ft. Drill gave 219 feet of ore 
running 12.6% copper and $5.60 of 

d. It is understood that gold 
owings in this hole were frequent- 
ly spectacular and that the $5.60 is 
a very conservative averaging out. 

Hole 23 located some 100 feet west 
and south of hole 22 has given 165 
feet of ore in the 735-950 foot zone. 
It runs 3% copper. Gold assays here 
have not yet been completed. 

Hole 24 locattéd 100 feet south of 
23 and about 50 feet east is now 
drilling in massive sulphide at 695 
feet. Significant fact here is that 
the interesting zone has been con- 
tacted much higher than in any 
other holes. 

Holes 25 and 26 are started in the 
area closer to the eastern boundary 
and south of Hole 24. 

Plans for turning this major ore 
body into a producer are under way 
and contrary to some reports, it is 
reliably understood that this devel- 
opment will cost something under $1 
million. 


Plans to Drill 


For Salt Beds| v° 2 ite 


Frem Our Own Correspondent 
WINNIPEG.—Northern Salt Syn- 
dicate, located on salt springs at 
Dawson Bay on Lake Winnipegosis, 
a short distance from the Mafeking- 
The Pas highway, commenced oper- 
ations Oct. 1. A wire from the prop- 
erty said: “Steam up. Ev 
working smoothly. Plant in opera- 
tion.” The production from the salt 
springs is a prelude to a programme 
of drilling to be undertaken in an 
effort to locate underlying salt beds. 


Northern Electric Co. 
Names New Treasurer 


From Our Own Correspondent 
MONTREAL.—W. E. McBain has 
n appointed secretary-treasurer 
pt ye orthern Electric Co. He 
succeeds Clement Say, who has re- 
signed after 35 years service with 
the Imperial Wire & Cable Co, and 
the Northern Blectric Co. 


Higher Rates 
Benefit €.8.L. 


Grain Board Fixes Lake 
Rate at Seven Cents — 
Highest in Years 


From Our Own Correspondent 

MONTREAL. — In view of the 
heavy wheat movement from the 
head-of-the-lakes tet p specie at 
ports there are prospects 
higher earnings for Canada Steam- 
ship Lines. 

As was pointed out in the last issue 
of The Financial Post, earnings of 
Canada Steamships in the current 
year to ddte are below the same 
period of 1937. However, final re- 
sults will depend on the grain move- 
ment. Present indications are re- 
sults in the latter part of the year 
wy more than offset the decline to 


There are two reasons for the im- 
proved outlook for the last two 
months of the current shipping sea- 
gon, namely, higher rates and in- 
creased movement of grain. Last 
year, because of the poor crop in 
western Canada, wheat shipments 
were small. This year, the crop is 
much larger, and a heavy movement 
to St. Lawrence ports is indicated. 


Maximum Rate Fixed 


Demand for boat space has been so 
heavy that water freight rates have 
advanced steadily in recent weeks. 
In fact, the advance was so sharp 
that the Canadian Board of Grain 
Commissioners finally stepped in and 
fixed a maximum rate of seven cents 
a bushel on wheat from the 
head-of-the-lakes to St. Lawrence 
ports. The board has authority to 
establish rates under Section 5 of the 
Inland Water Freight Act. 

Previous to the establishment of 
the maximum rate by the Board of 
Grain Commissioners, the shipping 
companies had raised the rate to 
7% cents a bushel, the highest since 
1928. Some firms even asked eight 
cents a bushel. Arid some charters, 
it ig stated, were actually made at 
this rate. 

Since the prevailing rate at this 
time last year was only five cents a 
bushel substantial benefit will/accrue 
to Canada Steamships if the higher 
rates are mantained for the balance 
of the season. 


Commodities 


Commodity prices are quickly re- 
turning to the trends prevailing be- 
fore the recent war scare. 


Wheat has tumbled back to 
around 60 cents, sugar has dropped. 
The world is convinced apparently 
that there are abundant reserves of 
these two things under normal 
peaceful conditions, 

Industrial commodities, however, 
have resumed their advance with 
cotton and copper firm, rubber, silk 
and hides higher. 

These trends are expected to be 
continued for some months—most 
industrial commodities firm or 
higher; most foodstuffs steady or 
weak, . 
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FRED L. MYERS & SON 
“The Sagar Wharf,” 1 Jamaica, B. W. I" 
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FOR JAMAICAN PRODUCE 
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SOMETHING SHOULD 


an important switch in production 
efforts to f other than wheat, 
and an made to allow dif- 
ferent populations to have access to 
a more varied diet, especially one 
containing more meat, butter and 
eggs. Such would mean smaller do- 
mestic production of wheat, and ad- 
ditional imports presumably could 
be paid for through some diversion 
of available foreign exchange now 
used maifily to secure munitions of 
war. 

The addition of the Austrians and 
Sudeten Germans to the population 
of Germany means a great increase 
in the requirements of imported 
foods, since the populations in ques- 
tion have not been producing all 
their own food. 

The areas lost to Czechoslovakia 
are mining and industrial areas, the 
food for which has been largely pro- 
duced in the agricultural area re- 
maining, mostly inh@bited by Czech 
peasants. 

: ¢:.& @ 
Czechs May Cut Acreage 

Czechoslovakia has pursued a 
somewhat extravagant wheat policy. 
A national monopoly has held up the 
price of wheat to a nominal equival- 
ent of about $1.66 per bushel, a price 
which, in purchasing power, consid- 
ering the relative cheapness of labor 


about eight million bushels anually, 

It seems probable that this policy 
which must have put a double strain 
on the industrial afeas, in high 
priced food, and tax burdens, had| | 
some bearing on thé economic strain | ; 
felt by the Sudeten Germans, and 
their insistence on a change in their 
status, Now, with three millions of 
an industrial population lost, it 
would seem impracticable for the 
country to continue to subsidize 
wheat growing to the same extent| : 
as formerly. Under these circum: | ' 


stancés, Czech production of wheat} ~~” 
would seem likely to be reduced, as} 


well ag domestic consumption per | | 
capita to be increased by lower | 
prices. ‘ 

The Sudeten Germans, once in- 
corporated in the Reich, will not 
find food cheaper, but dearer unless 
Germany, with 4 much énlarged 
population, chooses to relax her 
duties and her restrictions on the 
importation of food. 


U. S. W heat Acreage 

Winter wheat seeding is.now in 
progress in the United States, and 
some observets believe that there | ' 
may be a:decline of approximately 
10 million acres ‘or from ‘$7 millfon 
to 47 million. In part that would be 
an ordinary reaction to low’ prices, 
put in addition, it would represent 
the desire of farmers to obtaih some 
of the cash benefits the treasury of 
the United States is prepared to dis- 
tribute in return for acreage 
reduction. 


Shipping Firms Protest | 
Maximum Grain Rate 


z From Our Own Correspondent 


MONTREAL. — Request of the 
lake shipping men for a maximum 
temporary rate of 7% cents a bushel 
on grain moved from the head of 
the lakes to St. Lawrence ports has 
been denied by the Board of Grain 
mumasiag Gees ot Cas da Bieaas ; 

r of Cana * 
ship Lines, is to confer with Chair« 
man Ramsay of the Board on the 
representations at Winnipeg next 
week, possibly y. 

Steamship companies: operating 
on the Great Lakes feel there is no 
justification for the action of the 
Board of Grain Commissioners in 
setting a maximum rate of seven 
cents a bushel on grain from Fort 
William to St. Lawrence Ports. 

The maximum rate of seven cents 
became effective Oct. 1, but has 
been protested by the shipping com- 
panies. 

Fixing of the maximum rate came 
as a surprise to the ship owners and 
they have yet to find out why such 
action was taken. E. B. Ramsay, 
chairman of the board, while listen- 
ing to the representations of the 
steamship companies, refused to 
state why the maximum. had been 


set. 

The shipping companies are frank 
in stating they feel the maximum 
rate is unfair. The past seven years 
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have been lean ones, partly because 
of the small crops but also because 
of low rates. Now, according to 
their claim, they are to be pre- 
vented from charging reasonable 
rates and making up some of what 
they lost in the poor years. 

Costs Are Higher 

On behalf of Canada Steamship 
Lines, T. R. Enderby, general man- 
ager, suggested the board had not 
taken into consideration the 10% in- 
crease in labor costs and the 10% 
increase in marine insurance. Fur- 
thermore, Dominion Government 
load line regulations made effective 
two years ago have decreased the 
carrying capacity of vessels. He 
suggested a maximum rate of eight 
cents a bushel. 

Chairman Ramsay told the ship- 
ping companies it was up to them 
to show the board why the maxi- 
mum should be higher. While ad- 
mitting seven cents a bushel was 
not a luscious rate, he stated it was 
a fair rate. 

Prior to the fixing of the maxi- 
mum rate some shipments were 
actually contracted for at 7% cents 
a bushel. On others, eight cents a 
bushel had been quoted. The seven 
cent rate is two cents above the pre- 
vailing rate at this time a year ago. 


Prices 
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Competitive Export Prices: 
Oct. shipments: 


?Sample afloat. tHard winters. 


Winnipeg Grain Futures - 
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Village of Swansea, Ont, 
The Village of Swansea, Ont., has 
has privately sold $2,162 of 414% | sold $18,059 of 4%4% 14-year install- 
eee in 10 install- | ment debentures to Aird, McLeod & 
ments at 101.75. 
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T wp. of Ancaster, Ont. 
The Township of Ancaster, Ont., 
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LINOLEUM — 


says J. WM. REID 


REID-ROWLAND 
English China Store 


Many retail store owners have had this 
very experience with Dominion Battleship 

Linoleum. Its quiet resilience pleases customers. 
Its permanence and easy and inexpensive maintenance 

reduce overhead. 

Consult your architect or floor contractor about this colour+ 

ful, modern floor and ask about our 5-year Guarantee. 

Dominion Battleship Linoleum comes in 19 shades and 

effects to be laid with or without border treatment or in 

tile or other effects. 

DOMINION OILCLOTH & LINOLEUM COMPANY LIMITED 

“How much of your Overhead is Underfoot?” 


ONGpeak  abcepancperapsipecpeeges 
© Weise k  epcepepcappareccenperapie’ 


Hep 





en Ste Tene ea 


I ee opti dial eiateala " 


See Peace Loosening | 300-ton Mill 
: Ventures; Sudbury Basin| 
Development Money }|vestaress Pac 
Meanwhile, Have Both War and Peace} © Nicatagoan 
; ? Capital Invest- Mill of 300 tons ty will be 
Marke ent Down--Cold Sky Cleared im Nisragea, immediatly, 


immediately, 
secre- 
Peace puts everybody on the spot. 
We've poen putting off decisions. We've been excusing our lack of plans 


Members Toronto Stock Exchange 
15 King Street West 


i" ove Western Boundary of Turner || T 
+ Mile to the West — Operators | oe 


Base Metals, 
to Wildcat Structures 


Purner Valley oils. 
between Okalta and Cal- 


by saying war was on the horizon, so why bother to make plans. 


Business now gets down to 


programmes, Without the imminent pros- 


pect of war political leaders—not only in Naziland—must now realize that 


they have to cope 


economics. 
All of which is important for the 
Proverbially optimistic and courageous, 


with the sober and sobering facts of business and 


mining industry. 
the mining fraternity has gone 


. making plans perhaps more fully than any other major industry. But 
carrying out these plans has often been impossible. 


Raising money for honest 
been vastly more 
record of some of the 
scared money will now start coming 
back into productive channels and 
a lot of it is not going to overlook 


mining. 
om = * 


No Question Marks 

What does the European deal 
mean for gold, base metals? 

For gold, probably it leaves fewer 
doubts in the sky than there have 
been ever since nations began going 
off gold and the new fancy brand 
of economics came along. There 
were not a few big question marks 
about gold in a world at war and a 
world after war. 

Instead of question marks we 
have, for instance, the significant 
combination of Mr. Roosevelt, his 
debt and his gold hoard. We have 
the likelihood that, in its new mood, 
the world will see more general 
trading among its nations and, per- 
haps, before long, better distribution 
of gold stocks. Finally we have 
just witnessed one of the greatest 
scrambles in history for the utmost 
in material security. That scramble 
was for gold, or gold-backed cur- 


rency. 

A sudden, tumbling boom on the 
mining market is hardly to be ex- 
pected in spite of the good news. 
That it will participate in the gen- 
eral improvement is hardly to be 
doubted. But in some minds the 
mining market even now shows 
need for consolidation and a con- 
tinued need for assessment of real 
value. 

With gold scare hobgoblins out of 
the way, it would appear that a 
really warm mines market might 
be forthcoming once industry at 
large begins to show signs of ap- 
preciating the new situation... 

this in mind. In the p 
two bull markets for the industrials 
the golds lagged rather miserably, 
That, of course, is traditional. Suc- 
cessive booms in bonds, industrials, 
commodities and golds, is the old 
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“FACE-FRESH” 
“Shave 


difficult than the record of Canadian 
mine-makers could possibly justify. Quite a lot of 


~-—_:?. _ Ea 
alleged routine of market perform- 


exploration of good-looking prospects has 


mining and the 


ance. The point is, where are we 
now? Does the old routine hold 
good at a time like this? 
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Heads We Win ef 
The stock market ran up the base 


metal shares along with the rest. 
And, we believe, in general, rightly 


so, True, base metals are funda-| large 


mental to the armament industry 
and the base metals would be un- 
likely to go far down hill duririg a 
war. But, on the whole, it seems 
true that a nation prosperous and at 
peace is a vastly bigger base metal 
market than war. 

Meanwhile, the great nations an- 
nounce that they are going to re- 
main armed to the teeth, that they 
will continue their rearmament pro- 
grammes. While that lasts, base 
metal interests have a very nice 
outlook. 

Think of how much construction 
—homes, buildings and plants—has 
undoubtedly been postponed under 
war clouds. Capital investment of 
this kind has been slow and unwill- 
ing ever since the great depression. 
In a dozen fields, dammed up de- 
mand may now get on its way. 

= e . 


Sweet Thing 

Jack Hammell was in his usual 
good form at the Uchi and Pickle 
Crow meetings. He was offer- 
ing the Uchi shareholders a pretty 
sweet thing and if Jack is tough, 
we have yet to find anybody who 
knows of him being tough to “little 


face value and then the bonus. 
deal gave you 25 
every $100 bond. Your 
you 250 free Uchi shares, At today’ 
price, around $2, that’s a bonus of 
$500. Add up all you get back— 
$1,600 or better than 22%>"" ~--* 
= 7 o 

One very neat little dodge in the 
scheme was fine for the “little fel- 
lows” but not so fine for the big. It 
was stipulated that cash must ac- 
company the order for bonds. That 
was pie for most of the small in- 
vestors. But for a big fellow, ante- 
ing up $100,000 or so was discourag- 


ing—very. 


Heirs? 

Hammell made one very signfi- 
cant and searching remark. He re- 
ferred to the swift up’s and down’s 
of his stocks, especially Pickle 
Crow, last winter when he was in 
Florida, sick, and it was rumored, 
going to die. 

Then in his fairly “public address” 
manner, he told off those who 
thought the success of Hammell 
properties depended to such a large 
extent on the life of one man. As 
for management and leadership, he 
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possibility of obtaining 
capacity, with favor- 
recovery at moderate capital 


Ore used in tests came from the 
bottom level and was a composite 
of every channel sample taken on 
that level in the zones used in esti- 
mating ore reserves. This composite 
sample~ran $8.05 per ton gold. 

Ore for the first year will be 
taken from the surface dump where 
there are 100,000 tons available av- 
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open cut obviating under- 
ground work for several years. 

Diesel-electric power is to be used 
for the present until completion of 
the hydro-electric power plant. 

When two complete mill units are 
in operation and supplied with 
hydro-electric power, it is expected 
400,000 tons per year will be treated 
at a working profit of $3 per ton. 

On completion of financing it is 
understood Ventures Ltd. will hold 
a 35% interest in La Luz’ Mines, 
including equity in a 14% interest 
held by Sudbury Basin Mines. 


Co. announces the election ‘ame 
Rankin, of Montreal, to its board at 
the recent general meeting in 
Hamilton. 


Uchi Bond Issue 
Granted Approval 


Approval of a $1,000,000 bond issue 
at 6% was by shareholders 
of Uchi Gold Mines at a special meet- 
ing Sept. 30. Bonds are offered to 
shareholders at par with a bonus of 
25 common shares for each $100 of 
bonds subscribed. No limit is set on 
the amount which may be sub- 
scribed as it is planned to prorate 
subscriptions in the event the issue 
is oversubscribed. While it is felt 
shareholders will take up the whole 
issue, J. E. Hammell and associates 
are underwriting it on the same 
basis. 


Foundations of the 500-ton mill 
have been commenced, cement collar 
for the new four-compartment shaft 
has been poured. Supplies and equip- 
ment for the mill and crusher have 
arrived at Hudson, Ont., and it is 

these will be delivered to 
the head of Lac Seul before freeze- 


up. 


News Concentrates 


A. B. Trites’ 75-ton mill at Zebal- 
los will be in operation during the 
last week in.November, according to 
present pldns. All equipment and 
machinery is now on ground. 

” m = 
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Arno Mines Ltd. notified Montreal 
Curb Market H. S. Wilson has re- 
signed as secretary-treasurer of the 
company as of September 30, Cuth- 
bert Scott appointed successor. Head 
office is being. moved to Blackburn 
Bldg., Ottawa. =. 
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Aldermac Copper Corp is clearing 
site for. its new sulphur process 
plant and tenders are being called 
for - ction, Cost is estimated 


~ # @- *¢ t 
tor cnpirtigtio of w 15-16 ~ nil 
ion: of a, n 
to treat ore from No, 2 vein. Ar- 
rangements have been made to take 
care'of certain liabilities owing. 
: ” 

Big Master Consolidated has de- 
watered its workings and sampling 
is being carried out. Operations are 
under direction of Selby Lake Gold 


September amounted to 8,650 oz. of 
gold from 15,172 tons of ore milled, 
an average recovery of 0.57 oz. per 
ton. In August output was 8,610 oz. 
from 15,006 tons, an average of 0.57 
oz. 


very frankly told his audience that} ang 


he’s been grooming his chief side- 


kicks, Ben Budgeon and Alex Hat-| ing. 


tie, for a long time to do just the 
same kind of winning job. 
* o ” 


Britishers? 

With the discovery of important 
iron ore deposits in northern On- 
tario, it appears that a long and 
very quiet hunt has ended success- 
fully. We learn on excellent author~- 


stantly 
the lookout for precisely this type 
of iron ore. 

This property is well lécated for 
commercial exploitation—near Sud- 
bury. And hematite is the ore steel 
men desire above all others. i 

From the manner in which the 
property is being-handled, it would 
appear that there is ample money 
available for its development, indi- 
cating perhaps that big steel inter- 
ests, whether Canadian or British, 
have got right in at the beginning. 

+ * & 


Smelters? 

Consolidated Smelters, it is under- 
stood, is still looking at properties 
in the Larder Lake area. Its option 
on Barber Larder was announced 
over a month ago. Now, it seems, 
there has been some discussion with 
the Ferniand management, with re- 
sults yet undetermined. We hear 
that there are other properties, too, 
which are being scanned. 

ae * * 


Conditions at the property 
nothing to do with the sell-off in 
Sladen Malartic recently, we hear 
sts be cavers Peet 

ata stock 
liquidated. i 


had 


It is understood that Martin Bird 
interests are close to reaching a deal 


Central Patricia output of $432,722 

Se to Bae Site 

or ‘production. 

Mill treated 27,957 tons of ore and 

average recovery was — per ton. 

r production was 

$376,708 from 24,552 tons of ore, 

average recovery wot $15.34 per ton. 
4 o 


is being continued from 800-ft. level 
station and 650-ft. level crosscut is 
being run. ‘ 


Eldorado has 


Faulkenham filled a new prospec- 
tus with the SEC, at Washi ‘ 
on Sept. 26, 1938, meena 
Flavrian Gold Mines has discov- 


American | ered new vein at property in Duprat 


twp., Northwest Quebec, Vein has 


eh - 
yore 


width of 11 ft. with walls not de- 
fined. Channel sampling is being 
done. Diamond drill may be moved 
from shaft vicinity to test new 
showing. 

ev é . 

Golden Gate has cut a new ore 
zone in crosscutting at the 600-ft. 
level. True width is 16 ft. with first 
10 ft. averaging $16.65 per ton and 
balance running $5.40 across 3 ft. 
and $4.20 across 3 ft. 


” +. * 

Hard Rock is installing new flo- 
tation equipment and capacity will 
shortly be increased to between 250 
and 300 tons. 

= a + 

J-M Consolidated during the first 
30 days after resumption of milling 
treated surface dump ore averaging 
$8.10 per ton. Operating costs were 
reported at $5.50 a ton without ex- 
ploratory development. There is in- 
dicated 7 to 8 months ore at current 
production rate. . 

- e 


Jason Gold Mines is undertaking 
diamond drilling at its Argosy prop- 
erty, Casummit Lake area, Ont. 
Jason succeeded Argosy Gold Mines 
on basis of one Jason share for each 


‘five Argosy. hejd. | ‘ 


Jacola Mines has started drifting 
at the 1,000-ft. level following the 
installation of a new hoist. The 
shear in the crosscut shows a width 
of 25 ft. carrying low gold values 
with good mineralization. 

oJ ” + 

Jellicoe Consolidated is stated to 
have opened up 75 ft. of ore in a 
branch break at the first level mak- 
ing over 350 ft. of ore opened up in 
the main ore shoot at this level. 

> = 


Lapa Cadillac had an estimated 
production of $14,000 in August with 
mill averaging 203 tons daily. Re- 
covery was between 60 and 70%, 
with heavy absorption in mill cir- 
cuit. Preparations are being made 
for tion of cyanide equip- 
ment. Mining costs were estimated 
at $1.80 a ton in August with mill- 
ing costs of 66c. 

»* *” 7 

Macassa September production 
amounted to $152,841 from 9,946 tons 
of ore milled, average recovery of 
$15.37 per ton. August output was 


$135,807 from 7,912 tons of ore, an 
average of $16.38 per ton. 
* * 7 


Mak Siccar Gold Mines has leased 
its property in the Osoyoos area, 
B&., to miners who pay $50 month- 
ly rental and 15% of net smelter 
receipts. The arrangement may be 
terminated by either party on 90 
days’ notice. It is hoped liabilities 
may be cleared off through revenue 
from this arrangement. 

7 - = 

Nipsona Mines has purchased two 
properties adjoining Northern Em- 
pire Mines, Beardmore district, Ont. 
One group comprises 7 claims, the 
other 6 claims, Development is pro- 
ceeding. 


* * € 
Paymaster Consolidated September 
production. amounted to $115,067 
from 15,818 tons of ore, milled, an 
average recovery of $7.27 per ton. 
August production was $119,014 from 
16,367 tons, an average of $7.27. 
= + *” 


Porcupine Lake is formulating 
plans for further working capital. 
August production of $4,000 re- 
mained low due to drawing of rock 
from manway. September output 
me likely remain low for same 

use, é 


share in the benefits if Okalta 6 
proves a producer, should assist in 


between Okalta and C, 
not forthcoming. 

Whether or not a water drive 
exists in Turner Valley is one. prob- 
lem geologists believe Okalta 6 may 
answer. If there is no water pres- 
sure to force oil up the structure to 
the wells, it is even more important 
that present gas pressure in the 
known crude oil area be maintained. 


as a 2 
Six Co 

Turner V: field should have 
at least six new producing wells by 
the end of October, There are now 
three wells drilling in the producing 
horizon, and three more expect to 
contact the lime shortly. 

Brown 5 well and Consolidated 1 
both reached the lime at the same 
time and are expected in production 
at any time. The other well in the 
lime is Richwell, controlled by the 
Neil McQueen interests of Vancou- 


ver. 

The ‘three wells nearing the lime 
are Davies 4, Royal Canadian 2, and 
West Turner 3. Four of these six 
wells are located in the south end 
of the field near Frontier, the largest 
well in the field, while the other 
two, Davies No. 4 and West Turner 
No. 3, are about three miles farther 
north in Section 32, close to Royal- 
ite No. 30, the third best well in the 
field. © ee 


May Cut Allowables 


If these six wells are as good as 
their neighboring producers it 
would mean they would have an 
allowable of around 900 bbls. each a 
day. This would increase the Tur- 
ner Valley fields production by 
about 5,000 bbls. a day. It would 
also mean reducing allowables of all 
wells as the field’s quota is at pres- 
ent set at 22,000 bbls. a day. 

Two new wells are preparing to 
spud in, namely Royalite 37 and 
York 2. Vantage and East Crest 4 


Study Repressuring 

Manatacturers of repressuring or 
recycling equipment still have their 
engineers studying the Turner Val- 
ley field. These men say there are 
several problems to be worked out 
yet and that it will take some time 
to get operators together agreeing 
on a plan after details are submitted. 

It is suggested that all naphtha 
operators will close their wells for 
six months, and that gas, now being 
wasted from the crude wells, be 
used to supply the domestic gas 
market. 


* ¢ 86 
Drill 20 Wildcats 
There are now about 20 wildcat 
areas in Alberta where 
proceeding or preparations are 
being made to drill. Every one of 
these wildcat wells could mean a 
new field and in the opinion of out- 
standing geologists some are sure to 
strike oil. ' 
Following are some of the outside 


new record and compared with 
August production of $153,240 from 
19,771 tons, an average of $7.75. 

o ae = 


Toburn has declared an extra 
dividend of 2c. per share payable 
with regular quarterly dividend of 
2c, on Nov. 22, 1938, to shareholders 
of record Oct. 21. 

7” 


ew ~ 

Upper Seine Gold Mines is pre- 
paring for installation of a mill of 
70 tons capacity already delivered 
to Atikokan for taking in over win- 
ter: roads. Profit of $5 to $7 
per ton is anticipated with Diesel 
power. Electric power is available 
at $21 per h. p. Development is be- 
ing extended. 


Mining Compan 
Options 


Brownlee Mines (1936) 
sion has been granted Garfie 
Ltd., “= on 
within 30 days and 
at 3 cents every 30 

Bush 


10,060 
ated. 


Agreement of 
Stratford covering 
shares at 10 cents has been termin- 


. * * 
Pickle Crow shareholders have| $" 


given their a 
chase of Uchi 
issue is not oversubscribed by Uchi 
shareholders. Pickle Crow liquid as- 
sets are stated to amount to approxi- 
mately $750,000. 


” . 

Privateer Mine, Zeballos district, 
B.C., is expected to pour its first 
brick abput ‘the middle of October. 
Initial operations have been 
satisfactory with lower-grade ma- 
terial being handled during tuning- 
up process. 

7 7 ” 

Sheep Creek Gold Mines has 

started new exploration tunnel to 


roval for the pur- 


ds in the event the 1 


Kelsey Gold Mines—On . 20, 1,000,000 | Kirkland Lak 


shares optioned to Edward 
ollows: ’ 

100,000 shares at 7 

10 to 40 cents paya 


Washington Gold Mines 


a ietiewer teolee nee 

as ws: at 5 cents; blocks 

of 20,000 shares ach at 6, 7 and § cents: 
cents; 

made 50,000 shares a 


determine ore possibilities of the | every 
Nugget band of quartzites in Sheep shares ‘with. 


Creek’s ground, New tunnel will go 
in from the surface and after cutting 
through the schist will be run north 
and south to pick up veins crossing 
Nugget quartzites. 

* 


o 
Sigma production for September 
amounted to $154,565 from milling 
of 19,918 tons of ore, an average re- 


covery of $7.76 per ton. This was a 


Halcrow-Swayze 


F. 

ing 100,000 shares 

50,000 a 

raiment compra pte 
en 

shares at 17% cents under 


sere ; 
oy default. 


completed 
the Okalta No. 6 well. 


structures considered among 
most promising: 

Jumping Pound, located about 30 
miles southwest of Calgary on 
which Roxanna oils holds over 5,000 
acres, 

Kootenay Dome, located about 40 
miles northwest of Calgary in which 
Roxanna also holds about 7,000 
acres. Roxanna 1 well is standing 
at 3,942 feet and expects to resume 
drilling shortly. 

* ¢s 
Now Under 4,000 Feet 

Bearberry, about 40 miles west of 
Red Deer. Companies interested 
are Anglo-Canadian Oils, Calgary & 
Edmonton Corp., Calgary Gas Co. 
and Neil McQueen interests. Petro- 
leum Structures 1 well, jointly fin- 
anced by above companies, is pres 
ently drilling below 4,000 feet. 

Moose Dome, located in the foot- 
hills area about 50 miles southwest 
of Calgary. Moose Oils holds 6,000 
acres and is deepening No. 2 well at 
present drilling below 1,600 feet. 
This No. 2 well is reported capable 
of producing about 25 bbls. a day. 

Brazeau, located about eight miles 
northwest of Calgary. Home Oil Co. 
holds 30,000 acres and their Home 
en well is drilling below 4,500 

eet. 


a * a 
Very H Crude 

Green Valley, located just south 
and west of Turner Valley. Green 
Banner Valley Oil Co. holds a large 
block of acreage and their No. 1 
well is drilling below 6,275 feet, 
over 915 feet in the lime. A flow of 
heavy crude oil was encountered at 
6,255 feet. 

New Valley, located just northeast 
of the Turner Valley field. Acreage 
on this structure is largely held by 
Sentinel Oils and New Valley Oil 
Co, Sentinel 1 well is drilling at 
around 7,000 feet and has encount- 
ered several showings of oil and gas. 
New Valley well is below 8,400 feet 
and struck a fair flow of crude with 
paraffin base entirely different from 
— Valley crude at about 7,000 

eet. 

Milk River, south of Lethbridge 
near the U.S. border. Anglo-Can- 
adian Oil Co. holds a large block of 
acreage on this structure and the 
Anglo-Milk River No. 1 is at present 
drilling below 1,665 feet. 


Two Wells Drilling 

Watson Structure, in the foothills 
about 150 miles southwest of Cal- 
gary. Several companies are re- 
ported interested in acreage on this 
structure with two wells drilling. 
The Mar Jon 3 is below 5,500 feet 
and Maxmount at around 4,500 feet. 

Clearwater, in the foothills area 
west of Calgary. The Altoba 1 
Clearwater is core drilling at around 
325 feet. 

Unity, in Saskatchewan, about 50 
miles east of Saskatoon. Franco Oils 
holds about 30,000 acres here. 
Franco 2 well is drilling below 2,200 
feet and has encountered several 
excellent showings of both gas and 
oil. Franco has applied for a gas 
franchise to supply the city of Sas- 
katoon with natural gas. The com- 


the 


is|}pany also holds acreage in the 


Lloydminster gas field as well as 
several other fields. 

Other structures where drilling is 
proceeding are Del Bonita, Pouce 
Coupe, Steeveville, Willow Creek, 
Lloydminster, Ribstene, Battleview, 
Ram River, Lethbridge and Taber. 


United Gold Equities of Canada, 
a holding company which has shares 
of 38 Canadian mining companies in 
its portfolio, had a net profit of $31,- 
730 for the year ended June 30, 1938, 
equal to 15.7 cents a ghare on the 
combined standard and common 
shares outstanding. During the year 
the company paid 12 cents a share 
in dividends. Henceforth the com- 
pany will pay dividends, half-yearly 
instead of quarterly, although the 
annual rate is not expected to be 
changed. 


| Mining Dividends | 
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We have ed a survey and analysis of 
this pradesh wich we will be eed to 
forward upon request. 
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Canadian Mining and Industrial Stocks 


Canadian Commodities 


OUR STATISTICAL STAFF WILL BE PLEASED TO ANSWER 
IN DING ALL CLASSES OF SECURITIES. 


F. J. Crawford & Co. 


MEMBERS: 
, The Toronte Stock Exchange 
Winnipeg Grain Exchange 
Canadian Commodity Exchange, Inc. 
12 JORDAN 8ST. 
TORONTO 


Elgin 2201 


Branches; 
BARRIE 
ORILLIA 
HAMILTON 


MINING AND. 
INDUSTRIAL STOCKS 


We would be pleased to execute 
orders or furnish’ information on all 
mining, oil and industrial stocks. 


G. W. NICHOLSON & CO. 


Telephone Members 
Toronto Stock Exchange 


Elgin 5317 
| 302 BAY ST. - TORONTO 


ANADA’S mineral wealth 
, is already the envy of 
the world and its develop- 
ment, in a systematic way, 
is still proceeding. The capi- 
tal invested in Canadian 
mining enterprises is repre- 
sented, in many instances, 
by securities engraved and 
printed by thig company. 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 


The Old Canailian Compeny Established 1866 


CHARLES G. COWAN 
Vice-Pres. & Man. Dir. 
G. HAROLD BURLAND 
Sec.-Treas. 


HEAD OFFICE: OTTAWA 
262 Wellington Street 


1110 Montreal Trust Bidg., 
TORONTO 


Howarp W. PiLtow 
) President 
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ROYAL TYPEWRITER COMPANY, LIMITED 


Factory and Sales Offices 
731-735 BOURGET ST., MONTREAL 


Dealers in All Principal Cities Across Canada 
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General Counsel Werk, especially 
matters of insurance law. 
$72 Bay Street, TORONTO 
Telephone Adel. 6406 


TREMBLAY & EUDES 


Advocates, Barristers, Etc. 


LUCIEN TREMBLAY 
RAYMOND EUDES 


ames St. W., Montreal 
266 St. IO CASTES 5634 


LANG & MICHENER 
BARRISTERS, SOLICITORS, ETC. 
DANIEL W. LANG, K.C. 

08 RICNENER GB JOLLIFFE 
372 BAY STREET, TORONTO 
TEL. WA. 2981 
CABLE ADDRESS “LAMER™ 


pAY, FERGUSON, WILSON 
& KELLY 
BARRISTERS, SOLICITORS, Ete. 
james &. AY. KC. THOMAS J. DAY 
aaTuee RELLY EMERSON MARTIN 
1116 FEDERAL BUILDING 
@5 Richmond St. W. Toronto 2 


McLAUGHLIN, JOHNSTON, 
MOORHEAD & MACAULAY 
Barristers, Solicitors, Notaries 
302 BAY ST., TORONTO 
Telephone: ELgin 4217 
L. Macaulay, K.C., M.P.P. 


H. J. McLaughlin, K.C. 
W. W. McLaughlin 
R. F. May 


R. H. Soward 
J. M. Magwood 


D. C. Wells 
H. W. Alles 
L. B. Webster 


Pitblado, Hoskin, 
Grundy, Bennest & 
Drummond-Hay 


Barristers, Solicitors, etc. 
WINNIPEG, CANADA 


Victor A. Sinclair, K.C. 


Formerly Chairman, Workmen's 
Compensation Board, Ontario. 
Special attention Workmen’s Com- 


Eran, cotprstin and Sommer 

€ Ww. 

1503 Canada Permanent Bldg. 
TORONTO, CANADA 


FENNELL, PORTER & DAVIS 


ROBERT PENNELL, KG. DANA MH. PORTER 
BRUCE P. DAVIS 


BARRISTERS, SOLICITORS 
Telephones ADelaide 7382-7383-7384 


CABLE ADDRESS, “THIMSORN”. 
TORONTO - CANADA - 


We Manufacture 


for every 
purpose 


of Canada, Limited 


TORONTO - BRANTFORD 
BRANCHES FROM COAST TO COAST 


Minto Gold Mines shareholders 
approved increase in capitalization 
from 3,000,000 to 5,000,000 shares on 
Sept 27. A definite offer for financ- 
ing will not be made by Morgan 


economic unrest,” he stated. 
“Production figures indica 
increased half-yearly production 
over last year of well over $1 mil- 
lion and that at a time when base 
metal prices are 4 
Reasons for the increase are the 
full time operation of the Sherritt 
Gordon copper mine which did not 
operate during the early months of 
1937; the raising of the mill rate at 
the same property from 1,100 to 1,700 
tons daily, and also in the full time 
operation of Manitoba’s youngest 
producer, the Gurney Gold Mine. It 


ves $1.5 Million from 
Redemption of Lamaque 
| ~ Bonds 7 


| ings treated. Income from invest- 


the 1,250-foot level. The property is 
handling 145 tons of ore daily which, 
over a seven months period, has 


“Adjacent to the Gunnar property 
work is being carried on on the Oro 


may thus be seen that while the |i 


first six months of the current year 
are well up, the latter half of the 


year will compare favorably with | has been 


last year providing metal prices 
hold or improve. Actual metal pro- 
duction for the year should show en 
increase of about $1.5 million. 
Producers Dominate 

“Mining activity has centred prin- 
cipally on producing mines. 

“In the northwestern section, the 
province’s two large base metal 
producers have carried on at full 
capacity and programmes to ensure 
— stability have been carried 
ou 

“During the first six months, the 
Hudson Bay Mining & Smelting Co. 
treated 800,000 tons of copper-zinc 
ore, and declared a 75c. dividend 
amounting to $2,068,480. Placing the 
hydro-electric supply in a- more 
Secure position, the company has 
placed a number of storage dams 
on Reindeer Lake and is at present 
installing a fifth power unit at 
Island Falls on the Churchill River. 

“Sherritt Gordon is producing 
copper with low values in gold and 
silver at the rate of $230,000 per 
month. Early plans of this company, 
when preparation was being made 
to reopen last fall, included the 
production of zinc. However, with 
the price of zine below three cents 
per pound, treatment, shipping and 
smelter costs would constitiite a 
very doubtful venture for that metal 
at the present time. 


Laguna and Gurney 

“Operations in the northwest gold 
producers, Laguna and Gurney 
Gold Mines, have been stepped up 
and the two are now handling 
approximately 85 and 140 tons of 
gold quartz ore daily from’ which 
are recovered approximately $48,500 
and $45,000 in bullion monthly. 

“Laguna ‘will be the next Mani- 


toba producer to enter the ranks of 


payers, a five cent divi- 
dend «having been recently an- 
nounced. The workings of the 
Laguna mine have reached a depth 
of 1,250 feet and mill heads are 
running about $19.25 per ton. 

“In« the northeast, God’s Lake 
Gold Mine is now handling approxi- 
mately 200 tons of ore daily and an 
operating profit for“the*first six 
months, of $185,000 has been re- 
ported. There has been a distinct 
improvement in the value of ore. 
Intensive programme of diamond 
drilling is now in progress. ‘ 

“There has been considerable 
prospecting activity in the northern 
area tributary to God’s Lake and it 
is felt that much more intensive 
prospecting is warranted in this 
area. 

“In the southeastern section of 
Manitoba, the San Antonio and 
Gunnar Gold mines report satisfac- 
tory progress. San Antonio ore 
reserves show an improved posi- 
tion. Impressive ore results reported 
from the bottom levels point to a 
healthy life for the property. They 
have established that although ore 

Metal Production: 


Engineering Corp. until conditions | Goid 


improve in financial markets. 


TOOLE,,PEET & CO. 


LIMITED 


FINANCIAL AGENTS 


Appraisers and Vaiuaters 
Estates Managed 


CALGARY CANADA 


The Conditioning Club 


Exercises, Badminton, Table Tennis, 
Turkish Bath, Showers, Massages 
and Sun Bath. Individaal attention. 
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Pirate Gold Options 
Three Sets of Claims 


From Our Own Correspondent 


SUDBURY.—Steps toward merger | - 


of three properties in the West Shin- 
ingtree district were taken recently 
when shareholders of Shinintree 
Gold Mines Ltd. approved an 
agreement to option the Shinintree 
property to Pirate Gold Mines. Op- 
tion is to run for one year and con- 
sideration will be 350,000 shares of 
Pirate Gold Mines. 

Pirate Gold recently optioned the 

i nm property. 

Se Pirate, Kinaston and Shinin- 
tree properties are contiguous and 
form a solid block of 18 claims or 
over 800 acres covering 2% miles 
along the strike of the ore zone. 

It is announced that a large pro- 
gramme of development is to begin 
in the near future. 

The Shinintree property has a 
two-compartment shaft suhk 100 
feet, and the Bennett vein, which 
remained-in the shaft for 2 ~s 
75 feet reportedly gave a 
values of $78 per ton. Original spon- 
sors were unable to continue owing 
to lack of finances, 

The Kingston property has been 
developed by British interests, which 
sank a shaft 100 feet and drifted 76 
feet. Some $100,000 was spent. Con- 
tinuity of the vein was reportedly 
established both ~by . underground 
work and diamond drilling, the aver- 
age being announced as $30 per ton. 
The property has been dormant since 
1922. 


SUSPEND BROKERS 


Three Toronto brokerage firms 
have had their registration as gen~- 
eral brokers according 
to information released by the On- 
tario Securities Commission. The 
firms concerned are A. H. Buchanan 
& Co., F. S, Elliott & Co., and Ken 
neth Bernhard Lid. . 


“Considerable prospecting and de- 
velopment work is being done south 
of the Central Manitoba field in the 
vicinity of Maskwa and West Hawk 
and Falcon lakes. At Maskwa Lake 
a consolidation of claims on copper 
nickel showings has taken place, 
and exploratory investigation as to 
the chances for a base metal opera- 
tion are under way. 

“Gold occurrences are receiving 
renewed attention at West Hawk 
and Falcon lakes, the property of 
the Sunbeam Kirkland, being in the 
most advanced stage of development. 
A shaft has been sunk to 400 feef 
with considerable lateral develop- 
ment and diamond drilling. 

“Although the number of pros- 
pectors in the field is diminished 
somewhat, much geological work is 
being undertaken by the Dominion 
and Provincial Governments. Close 
co-operation is being maintained 
between the two Governments and 
five Dominion parties were placed 
in Manitoba this year in areas 
recommended by the Provincial 
Department. \ 

“Wherever possible the province 
is anxious to avoid unnecessary 
duplication of expense in depart- 
mental administration, consequently 
the mining industry is fortunate in 
having at its disposal a permanent 
staff of trained geologists central- 
ized at Ottawa. 

Probe Oil Possibilities 

“In the southwestern section of 
Manitoba there is a broad area of 
rocks much younger than those 
which contain the metallic mineral 
deposits of the North. This year 
work is being continued in this area 
by R. T. D. Wickenden to determine 
the structural and age relationships 
of this younger rock series. Infor- 
mation of this sort has greatly 
assisted oil developments elsewhere 
in Canada and it is. hoped that 
detailed study in the area will 
enable us to appraise more accur- 
ately what opportunities Manitoba 
may have in respect to oil and gas. 

“The province conducted geologi- 
cal investigation in the vicinity of 
West Hawk and Falcon lakes and 
also at Bigstone Lake, some 25 miles 
southwest off Island Lake east of 
Norway House. 

“It is felt that the most useful 
service a government can perform 
for the mineral industry is to assist 
in every possible manner in the 
dissemination of accurate and up-to- 
date information relative to mineral 
areas to make fees for prospectors 
as’ equable as possible and to inter- 
fere nowhere in any legitimate 
enterprise. 

“Comparing the metals produced 
for the first six months of 1938 with 
the production of the previous year, 
increases will be noted in almost all 
cases. The following statistics 
indicate gains. 

1988——__— 
Quantity Value 
68,152 $ 170,197 
33,791,190 , 
93,191 
35,754 


8,698 
778,192 
$7,705,712 


BALANCED 
PROGRAMME 


The LIVING PROTECTION 
plan of Investors Syndicate offers 
you the opportunity of building 
up, easily but surely, a financial 
reserve against later require- 
ments. And the earlier you start 
to build that LIVING PROTEC- 
TION reserve the larger you can 


rightfully expect it to become, 
and the more you can reasonably 
plan to do with it. Write to the 
nearest office for our 
booklet; “A New Plan of Life”, 


INVESTORS 
SYNDICATE 
(Established 1894) 


Montreal, P. 
Rivers, P. 


ments was $72,522, bringing gross 
revenue to $4,002,878 compared with 
$4,570,855 the previous year. 

Ore reserves at Aug. 31, 1938, were 
estimated at 610,895 tons averaging 
$12.09 per ton. This included only 
blocked out and broken ore. En- 
couraging results were obtained in 
exploration for and development of 
branch vein ore bodies on the south 
side of the No. 3 ore zone, particu- 
larly on levels Nos. 4, 6, 25, 26 
and 30. 


‘ 

All the bonas of Lamaque Gold 
Mines, held by Teck-Hughes, have 
been redeemed, the balance of $1,- 
000,000 having paid off on August 1. 
This made a total of $1,500,000 re- 
ceived during the fiscal year from 
redemption of Lamaque bonds. 


Lamaque Profits 
14.4¢ in 3 Mos. 


Estimated earnings of $433,466, 
equal to 144 cents per share, are re- 
ported by Lamaque Gold Mines for 
three months ended Aug. 31, 1938. 
In the previous three months, earn- 
ings were estimated at 13.1 cents. 

Increases are shown in bullion 
production and ore reserves for the 
latest quarter. Bullion production 
amounted to $1,179,762 from 97,580 
tons of ore milled, an average re- 
covery of $12.09 per ton compared 


i | 
j 
| 


GIIBISEL FROM CANADA'S MINES 


with production of $1,107,836 from 
98,544 tons the previous quarter. 
Ore reserves as at Aug. 31, 1938, 
amounted to 720,607 tons of positive 
ore averaging $11.29 per ton. This 


compared with 707,345 tons averag- 


ing $11.32 as at May 31, 1938. 

Ore developments on the 1,300-ft. 
level are stated to be satisfactory. 
Additional ore has been exposed on 
the 1,800-ft. level in limited work 
done. No. 1 winze has been deep- 
ened to 31.5 ft. below 1,500 ft. ver- 
tical depth, and the 1,400 and 1,500- 
ft. level stations have been cut. 

On Aug. 31, 1938, $1,000,000 of 
bonds were redeemed, representing 
the balance of an original issue of 
$2,000,000. \ 


Shenango Gold Mines has discov- 
ered a new vein showing a width of 
4 ft. with free gold across 18 inches. 
The extension has been located 1,030 
ft. from the discovery point and h 
widened to 8 ft. 


The company engineer, H. R. M. 
Turner, reports this vein has been 


HANS LUNDBERG LIMITED 
HEAD OFFICE 


MONTREAL TORONTO 
Dominion Square Bidg. Victory Building 


Hans Lundberg 
G. K. Lowther, Ph.D. 
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“THERE'S SOMETHING ABOUT IT YOULL LIKE | 


NT 

. C. Gold will take the leadership | the province was valued at $21 mil- 
ieee from lead as most eee in lions but prices have declined and 
point of production in British Co-| the figure is expected to be nearer 
lumbia this year, according to Dr.|$14 millions. Last year's total for 
John F. Walker, deputy minister of | gold, $18 millions will probably show 
mines. Last year lead produced in! a substantial increase. 
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MAKES MINING EQUIPMENT MORE DURABLE 


mills lined with abrasion resisting Nickel Iron. 


Compare the slow, uncertain methods of hoist- 
ing ore from a mine forty years ago with equip- 
ment used today. Man’s ingenuity and better 
materials have brought amazing advances. 

The modern Nickel Steel skip hoists eleven 
tons of ore to the surface at 3000 feet a minute. 


Drills with Nickel Steel 
wall. Ore trains with 


bite into the ore 
ickel Alloy paxts and 


operated by Nickel Iron Alkaline batteries haul 
‘hs nee to the hoists. 


And above 


d the ore is broken in mi ty 
in 


crushers of Nickel Steel and Iron, 


THE 


From ore to refined metal, Nickel Alloys are 
used to stand up under the terrific strains, 
stresses and abrasive conditions. 

Mines the world ovar operate more economic- 


ally; all branches of industry earry on more 
efficiently, because of the superior qualities 


of Nickel Alloys. 


And because Nickel Alloys perform better 
longer, the demand for Nickel in peaceful indus- 


try continues to 
the wealth theN 


INTERNATIONAL NICKEL COMPANY OF 


258 KING@ STREET WEST, 


> . » Toe ove Z as Me 
Fine sot tes Bio dia hte dace) SAAS lie? Ai ans acacia Sets Bat ey ce, hte fs gig x ants a” : wed 4 uf 
" z a ti 5 3 eee 


. Every Canadian shares in : 
el industry brings to Canada. eS Ss 


CANADA LIMITED — 


TORONTO 





~ National 


See gee 6. et eee or tet 
ECM S ape ee ee Te oe os 
ee eS ee 
Ls : : ne A ey sy poe 
: 5 x + - 
: : sx Wa Monten § 
r f 
: x ; ? 


Fede i 1 
» §. 

i 
4 . 


Canadian Chamber of Commerce Discusses 
Aspects of Public and Private Business 


ers offered: a plea for a national 
tourist trade plan—David H. Gib- 
son, Vice-President, Toronto Board 
of Trade; a brilliant closing address 
—Leonard W. Brockington, K-C., 
Chairman, Board of Governors, 


Canadian Broadcasting Corp.; &/| part 


goodwill message from the United 
States — James S. Carson, Vice- 
President, American and Foreign 
Power Co.; a message on “Educa- 
tion and Business”—Hon. Thane A. 
Campbell, K.C., Premier of PELL; 
“Empire Contacts,” Sir Harry Lind- 
say. : 

Another important contribution 
was an appeal by R. A. McInnis, 
general manager, Anglo-Canadian 
Pulp and Paper Mills, for a prac- 
tical national effort of conservation 
and management of Canada’s forest 


rces. 
National Unity 
Chief objective of the Chamber's 
work during the past year has been 
to forward the cause of national 
unity and the work and study of 
the Rowell Commission on 
Dominion-Provincial relations. In 
his presidential address, Mr. Mc- 
Donald stressed the fact that the 
hamber’s brief (presented to the 
ommission last May by Henry 
’ Morgan) showed. business opinion 
as strongly in favor of “reduction 
of sectional barriers, simplification 
of taxation and concentration of 
the collection of taxes more in the 
hands of the Dominion Government 
and less in the hands of the prov- 
inces.” 
New Tax Sources 
Mr. McDonald discussed detailed 
steps which he believed might 
be taken by the Dominion to tax 
profits coming from the exploita- 
tion of natural resources. He men- 
tioned specifically the newsprint 
industry and the gold mining in- 
dustry where Federal leadership 
from an operating and a taxation 
point of view might be exercised. 
He referred to the excessivé num- 
ber of public administrations in 
Canada (now totalling over 27,500) 
and urged that in addition to in- 
culcating in public men the spirit 


i 


Morgan. It also held a prominent 
in the Chamber statement of 
“policy,” which described it as “a 
chief threat to the stability of Cana- 
dian public finance.” 

Reference was made to the work 
of a special railway sub-committee 
under the chairmanship of Norman 
Dawes, president and managing 
director, National Breweries, Ltd. 

In view of the wide diversity of 
opinion contained in the conten- 
tioris of the two railways before the 
Senate enquiry the Chamber execu- 
tives decided not to ask the mem+ 
bership to declare itself at the 
present time. Instead, it urged that 
“some independent body of experts 
should review these contentions and 
adjudicate the varying opinions ex- 
pressed.” 

Once these facts are available it 
is then the Chamber’s intention, 
according to Henry W. Morgan, to 
ask its membership to declare them- 
selves on the best plan for solving 
the railway problem. 


Management Relations 

At a morning session devoted to 
“management relations” the Cham- 
ber heard Prof. James Cameron, 
head of Industrial Relations Sec- 
tion, Queen’s University, present his 
views as to what wage-earners 
wanted from their jobs, also the 
steps which employers should take 


to develop a satisfactory industrial | 


relations programme. 

Relations of management with 
government were summed up by 
W. D. Black, president, Canadian 
Manufacturers’ Association, who 
urged: maximum freedom from con- 
trol and supervision over individ- 
uals; reduced and simplified taxa- 
tion; revision of the statute books, 
etc. 

Specific suggestions as to how 
management could improve its re- 
lations toward investors were given 
by D. K. “Tim” Baldwin, of Mont- 
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Figures in World Drama Men in their Fifties 
—Dr. Benes Seeing Tragic End of His Dreams 


was so good a Czech that he was an 
ect If he had seen 


* | imperf 
more clearly he might not have op- 


posed with such violence the restor- 


‘| ation of the Hapsburgs to Austria. 


period when, despite Jerome K. 
Jerome, life was infinitely less com- 
plicated than today. Without desir- 
ing to add to international acerbities 
it can hardly be claimed that the 
world they now control is either as 
pleasant or as peaceful as when they 
first entered it. 

There is one of this group, how- 
ever, who must inspire pity in every 
heart that is capable of human feel- 
ing. Dr. Benes is seeing the end 
a dream. If his defects of character 
and judgment contributed to that re- 
sult it does not lessen the tragedy of 
it all. At this hour he must be 
wondering what fate has in store 
for him: Will he become the, Forgot- 
ten Man? Will he become another 
Schuschnigg? Or will he create a 
new life for his harassed and sav: 
aged people? , 

Thirty-two years ago he came to 
London for the first time with a 
very modest travelling scholarship. 
He lived in a boarding-house near 
Waterloo Bridge and read the Biog- 
raphies of Pitt, Castlereagh, Canning 
and . He could not afford 
meat at his meals but filled himself 
with vegetables and political know- 
ledge. On one of the pages of his be- 
loved biographies he wrote: “There 
are too many statues to admirals and 

in London. They -should 

have monuments to statesmen, for it 

was statesmanship that built the 
Empire.” 

I wonder if he thinks that it is 


real, president, Investment Dealers 
Association. 

Harry Cockfield, vice-pres. and 
man. dir. of Cockfield, Brown and 
Co., contributed a _ straight-from- 
the-shoulder talk as to how busi- 
ness might improve its public re- 
lations with consumers. 

tural Marketing 

Agricultural marketing problems 
were wittily handled by F. E. M. 
Robinson, former president, Na- 
tional Dairy Council. 

“The farmer lives by farming the 
land,” said Mr. Robinson, “and the 
rest of you live by farming the 
farmer.” 


“Just as the farmer thay by good 
practice obtain maximum ‘returns 
from the land, and in the end leave 
it better than he found it, so may 
you by good social and economic 
practice so farm the farmer that you 
will be profited and in the end the 
farmer will be better off. 

“Farmers would be better helped 
if governments would undo things 
rather than do them. We who re- 
main on the land are the victims 
of too much interference and not 
too little.” 

He showed distrust of planned 
economy and marketing schemes, 
finally warning his listeners that 
they would be disappointed because 
he had not brought forth a plan to 
sell apples, cheese and wheat. 

“I know of no such magic save 
the haggling of the market places 
where those who wish to buy meet 
those who wish to sell. If not inter- 
fered with, the price will clear the 
floor.” 

At once his argument was taken 
up by J. H. Wesson, successor to the 
late L. C. Brouillette as president 
of the Saskatchewan Wheat Pool. 
Mr. Wesson argued long and vehe- 
mently for controlled marketing as 
the only salvation for Canadian 
producers under existing circum- 
stances. 

Important contributions were also 
made by General McNaughton, 
president, National Research Coun- 
cil, and two of his assistants who 
discussed progress made in agricul- 
tural research in Canada. 

National Partnership 

In its final deliberations, the 
Chamber discussed “national part- 
nership” from the point of view of 
finance, legislation and economics. 
Dr. Horace L. Brittain, director, 
Citizens Research Institute, gave 
abundant statistical evidence to 
show that “debt is the mother of 
debt charges and debt charges are 
the stepmothers of starved public 
services.” 

He suggested that a decade 
marked by co-operation in the ex- 
ploitation of national resources 
should be succeeded by a decade of 
conservation and development of 
national resources. 

He paid tribute to the improve- 
ments made in recent years in 
municipal accounting and current 
budget control but urged the neces- 
sity of capital budgets in public 
finance, a thing which he described 
as non-existent in Canada at the 
present time. 

Grants Commission Urged 

Speaking from the legislative 
point of view, T. D’Arcy Leonard, 
K.C., general counsel, Dominion 
Mortgage and Investments Associa- 
tion, emphasized the original basis 
of Confederation and urged that: 
“bearing in mind the prime objec- 
tive of national unity, we strengthen 
the position of our central govern- 
ment.” 

He stressed the benefits which 
Australia had achieved from its 
Grants commission and which had 
brought a high degree of flexibility 
into an otherwise “rigid demarca- 
tion of finances.” Despite Canada’s 
different circumstances he urged 
wien ee similar body 
w eguards to meet the 

After bie 

an able and thoughtful 

study of Canada's economic situ- 

ation, René Morin, general man- 

ager, General Trust Co, of Canada, 
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Great learning he had, and great 
courage—but not always great vision. 
Nevertheless the hearts of the Brit- 
ish people go out today to the brave 
little man. 

7 * * 


The New Premier 


General Syrovy, the new Premier 
of Czechoslovakia, is also of the 
fashionable age, being 51 years old. 
Like Dr. Benes he is short, but un- 
like the President he is thick set, 
heavy jowled and with a black patch 
over one blind eye that adds to the 
general impression of strength and 


of | toughness, His hatred of Austria was 


so intense that he joined the Russian 
army in 1914, and became an officer. 
Eventually he commanded the Czech 
Legion that fought. first with the 
Russians and then against them 
when Bolshevism had parted Russia 
from the Allies. 

When I was in Prague during the 
last Sudeten election in June I had 
a long talk with Dr. Krofta, who is 
still retained as Minister of Foreign 
Affairs. Like Dr. Benes he was a 
Professor buf is a Slovak. His atti- 
tude of last} June was gentle and 
patient but physically he seemed 
worn out. Perhaps he will be grate- 
ful for the vitality which General 
Syrovy will bring to the Cabinet 
meetings now. 

oa + * 


M. Jan Masaryk 

The career of M. Jan Masaryk, 
whose anxieties as Czechoslovak 
Minister to London have been so in- 
cessant, is a reminder of what a 
prominent part America played in 


DIRECTOR 


B. S. Fitzpatrick has been ap- 
pointed a director of the Tuckett 
Tobacco Co. Ltd: Mg. Fitzpatrick, 
is advertising manager of the com- 
pany. 


Cariboo to Mill 
/ 300 Tons Daily 


Ore Reserves Increase— 
Working Capital More 
Than Doubled 


Treatment of 300 tons of ore daily 
at Cariboo Gold Quartz Mining Co. 
is expected within the next two or 
three months following a gradual 
stepping up of the mill rate. 

In a report to shareholders cover- 

ing the seven months ending Aug. 
31, 1938, the company states in- 
creased exploration is being con- 
tinued with promising results in 
Pinkerton and. Butts ore zones, the 
latter being the most recent de- 
veloped. 
On the 1,800-ft. level in No. 1 ore 
zone encouraging results are ob- 
tained. This also applies to 1,800 and 
1,900-ft. levels in the Rainbow ore 
zone, although sufficient work has 
not yet been done to form an opinion 
on ore possibilities, 

Ore reserves as at Aug. 31, 1938, 
amounted to 279,688 tons averaging 
0.453 oz. gold per ton, an increase of 
33,452 tons since Feb. 1. 

Bullion production for the seven 
months ended Aug. 31, 1938, was 
$880,705 from milling of 58,575 tons 
of ore, an average recovery of $15.04 
per ton. Working capital stood at 
approximately $294,000 on Aug. 31 
comparing with $127,769 at the end 
of January. 


Spy Hill Royalties "has secured 
consent of Toronto Stock Exchange 
and Ontario Securities Commission 
to release 499,994 shares from 
escrow. 
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After finishing his education in 
Prague he went to America and 
joined a well-known business firm 
of which Charles R. Crane was the 
president. Although Mr. Crane’s busi- 
ness was the supplying of household 
utensils to modern American homes, 
his real interests were in diplomacy 
and foreign places. He did become at 
a later date American Ambassador 
to China and a recognized expert on 
Russia and the Far East. I have no 


doubt that Mr. Crane found young: 


Masaryk’s conversation of interest 
for their relations were on a friendly 
basis. So friendly did they become, 
in fact, that M. Masaryk married Mr. 
Crane’s daughter. During the war 
America was constituted the spear- 
point of the plan to create a Czecho- 
slovakian Republic. It is worth not- 
ing at this juncture, when the Am- 
erican press is denouncing Britain 
for deserting the Central European 
Republic, that Czechoslovakia was 
one of those products that might well 
have been mped “Made in Am- 
erica.” If the Government at Wash- 
ington has forgotten that fact the 
very large Czech vote in Chicago 
will recall how in the war-time presi- 
dential election the fullest possible 
credit for it was claimed for Presi- 
dent Wilson by his supporters. 


At any rate after the war M. 
Masaryk went to the U.S.A. as the 
first diplomatic representative of 
Czechoslovakia to Washington. To 
complete the entente his brother-in- 
law Richard Crane went to Prague 
as the first American Minister to 
Czechoslovakia. 


The last few weeks have proved 
an intolerable strain on M. Masaryk, 
who has taken the full brunt of 
Anglo-Czech negotiations on his 
shoulders. The lights have burned 
late every night at the Legation and 
the son of the great President has 
been the last to go to bed as he is 
almost the first to rise. The decod- 
ing of the voluminous messages from 
Prague and the coding of the re- 
plies has been an incessant labor 
which has not finished until 2 o’clock 
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The purchase of your product starts when the 
prospect reads your message in the Local Daily 
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and find that the smoke has gone up 
in dreams. 

. 7 * * 
At the Foreign Office , 

No one would suggest that all the 
strain of the present crisis is being 
borne by the European diplomats, 
Sir Alexander Cadogan, who suc- 
ceeded Sir Robert Vansittart as the 
Permanent Head of the Foreign Of- 
fice, has had a cruel summer. In his 
case, though, pity must be tempered 
by fairness, He took over the Foreign 
Office when it was keyed to emerg- 
ency. Nor were the issues compli- 
cated by the double policies of direct 
and indirect dealing when Geneva 
was the other-half of the British 


Foreign Office. Another thing is that | If 


Sir Alexander is temperamentally 
suited to crisis. He is without en- 
thusiasms or prejudices when it 
comes to international questions. No 
one will ever accuse him of being 
pro-French, pro-German or pro- 
Chinese. He is coldly practical and 
keeps his emotions in the refriger- 
ator of his soul. It has been said of 
him, perhaps a little maliciously, 
that he expects another ice age and 
is preparing himself for it. 

Sir Alexander can smile at all this 
with the happy knowledge that -he 
has a charming wife (he married 
Lady Theodosia Acheson, one of the 
famous trio of daughters born to 
Lord Gosford), an attractive family 
a most interesting house and a posi- 
tion of great responsibility in a 
period when history is made every 
half hour. Nor is he by any means 
inhuman, In his youth he caused a 
stir both af Eton and Balliol—which 
can hardly have been attributable to 
scholarship alone. He was a success 
in China too, Incidentally his recall 
from there to the Foreign Office re- 
sulted in the appointment (and the 
subsequent shooting by the Jap- 
anese) of Sir Hughe Knatchbull- 
Hugessen, 
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You probably carry fire 
insurance on _ vulnerable 
properties — but are you 
absolutely sure you carry 
enough? The majority of 
properties are greatly under- 
insured, as policyholders 
often realize too late. It will 
pay you to check up. Any - 
Employers’ agent will gladly 
give you the benefit of his 
seasoned counsel. 
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“Without Local Backing 


A.B GOUDIE, Pentdu eat Mange of Gordie 
Limited, Kitchener, a modern department store now in its 30th 


year, with a floor area of over 50,000 
the Retail 


square feet. President of 


@ “Thirty years in the depart. 
ment store business has taught me 
that persistent advertising in the 
local daily is the best way to pro- 
duce results and build business. 


National advertisers would do well 


to consider 
the Local Dailies, 


regular insertions in 


leading up to, 


and during peak demand periods, 
backed by the local dealer in his 
own advertisements (as illustrated 
_ herewith) — his windows and in- 
terior displays. Without local 
— national advertising must 


Our best medium, and the manu- 
facturer’s best medium, is the 
Local Daily that 100% of our 
Customers read each day.” 


National Advertising | 


Must Fail” 
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A. R. Goudie’s experience is similar to'the scores of 
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